

     






      




UMA/AT/1FA1(YFAAA)

B.Sc. DEGREE EXAMINATION, NOVEMBER 2016.

I YEAR — I SEMESTER

Allied I — FINANCIAL ACCOUNTING
Time : 3 hours
    




Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions

1. What is Double entry?

2. Pass the Journal entries for the following transactions:


a. Purchased goods on credit from John & Sons ` 9000 on April 01, 2016.


b. Paid cash to John & Sons ` 5000 on July 04, 2016.

3. What do you mean by Balance sheet? 

4. Prepare Trading Account of Shiwani for the year ending 31-03-2015 from the following data:

                                                                             `
Opening Stock                                    80,000

Purchases                                         8,60,000

Frieght Inward                                    52,000

Wages                                                 24.000

Sales                                              14,40,000

Purchase Returns                               10,000

Sales Returns                                  3,16,000

Closing Stock                                 1,00,000

5. Give the meaning of Non-Trading Organisation. 

6. Find out the amount of Salaries to be debited to Income and Expenditure Account for the year       2014-2015 from the details give below:

                                                                                    



`
	Payments made for Salaries during-2014-15 

Outstanding Salary as on 31.03.2014

Outstanding Salary as on 31.03.2015

Prepaid Salary as on 31.03.2014 

Prepaid Salary as on 31.03.2015
	   48,000

   2,000

   3,200

   1,200

   1,600


7. Mention any three causes of Depreciation.
8. A Company purchased a Plant for `50,000. The useful Life of the Plant is 10 years and the residual value is `10,000. Find out the rate of Depreciation under the Straightline Method.  

9. What is Single entry? 

10. What is Net-worth method?

11. A company purchased a plant for `10,000. It is expected that its useful life will be 3 years and salvage value `1,000. You are required to determine the rate of depreciation and amount of depreciation to be provided in the first year as per written down value method.

12. From the following details, ascertain the amount of subscriptions to be credited to income and expenditure account for the year 2014-15. 

Subscription received in 2014-15 – `48,000 which include `4,000 for 2013-14 and `8,000 for       2015–16. Subscriptions due but not received at the end of the year 2014-15 were `20,000. Subscriptions received in 2013-14 in advance for 2014-15 were `12,000 

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. Enter the following transactions in Rahman’s Cash book with discount and Cash columns

	2014-2015
    Jan 1  Cash balance
3  cash sales
7  paid Dravid
    Discount allowed by him
13 sold goods to Manohar on credit
15 cash withdrawn for personal expenses
16 purchased goods from Charles on credit
22 paid into bank
25 cash received from Manohar
     Allowed him discount
26 drew a Cheque for office use
27 paid cash to Saravanan
     Discount received from him
28 paid cash to Charles less discount
     29 cash purchases
30 paid for advertising
31 paid salaries
	`         
18,500                    

33,000            
15,850

150

19,200

2,400

14,300

22,750

19,000

200

17,500

2,950

50

14,200

13,500

600

12,000


14. The Sundry debtors on 31st March 2015 are ` 40,000. On analysis, it is found that debtors for              ` 36,000 are good. The debtors for `3,000 are doubtful and are estimated to realise 2/3rd of the amount i.e. `2,000. Thus `1000 i.e. 1/3rd is estimated to be non realizable. The debtors for `1000 are bad. Make a provision for doubtful debts. 

    Show the Ledger, Profit & Loss A/C and balance Sheet.

15. How will the following appear in the final accounts of Dhyanchand Sports Club?

                                                                                                            `
Stock of sports material on 01.04.2014                                3,000

Sports material purchased during 2014-15                           8,500

Sale of old sports material during 2014-15                              100

Stock of sports material on 31.03.2015                                    600

16. A machine purchased on 1st July 1983 at a cost of `14,000 and `1,000 was spent on its installation. The depreciation is written off at 10% on the original cost every year. The books are closed on          31st December each year. The machine was sold for `9,500 on 31st March 1986. Show the machinery account for all the years.

17. Find out profit from the following data.

                                                                                                           `
Capitals at the beginning of the year                                  8,00,000

Drawing during the year                                                     1,80,000

Capital at the end of the year                                              9,00,000

Capital introduced during the year                                         50,000

18. What are the objectives of Accounting?

19. State the difference between Single Entry and Double Entry.
SECTION C (3 × 10 =30 MARKS)

Answer any THREE questions.

20.  Briefly explain any three Accounting Concepts and any two Accounting Conventions.

21. The following are the ledger balance extracted from the books of Goodwill & Co. 

                                                         `

           






`
Capital                                  50,000         Sales                                           3,01,000

Bank o/d                                 8,400         Return Inwards                               5,000

Furniture                                 5,200         Discount (Cr.)                                    800

Business Premises                40,000         Taxes and Insurance                        4,000

Creditors                               26,600        General Expenses                             8,000

Opening Stock                      44,000        Salaries                                           18,000

Debtors                                 36,000        Commission Allowed                       4,400

Rent from Tenants                 2,000         Carriage on Purchases                      3,600

Purchases                          2,20,000        Provision For Doubtful Debts          1,000

                                                                 Bad Debts Written Off                    1,600

Adjustments:

1) Stock on hand on 31.03.2015 was estimated as `40,120.

2) Write off depreciation on Business Premises `600 and Furniture `520.

3) Make a provision of 5% on Debtors for bad and doubtful debts.

4) Allow Interest on Capital @ 5%.  

Prepare final accounts for the year ended 31.03.2015.

22. Prepare Receipts and Payments A/c of a club for the year ended 31st March 2015 from the following particulars

    




 `                                                                               `
Opening balance of cash                 40,000     Rent paid                                                     1,200

Receipt of entrance fees                    8,000    Payment for purchase of cricket balls             500

Subscription received for 2014-15  16,000    Payment for purchase of cricket bats           1,600

Previous year’s subscription

            Received                             
      1,600    Payment for stationary in cash                      100

Paid salaries                                      2,000 

Paid for miscellaneous expenses          200

23. Bush Co. Ltd purchased a machine on 1st January 1995 for `50,000. On 1st July 1995 further machinery was purchased for `25,000. On 1st July 1996, the machinery purchased on 1st January 1995 having become obsolete, was sold off for `20,000. Depreciation has to be charged at 20% on original cost assuming that the accounts are closed every year on 31st December. You are required to prepare:

a) Machinery A/C

b) Provision for Depreciation A/C

24. Mr. Munoth commenced business with a capital of ` 12,000 on 01.01.2014. Subsequently on   01.05.2014, he invested further capital of ` 5,000. During the year, he has withdrawn ` 2,000 for his personal use. On 31.12.2014, his assets and liabilities were as follows:

                                                                          

  `                                                                     

Cash at Bank                                                 30,000                                                                    

Stock in trade                                                16,000                                                               

Sundry Debtors                                               4,000  

Sundry Creditors                                             5,000                                                              

Furniture                                                          2,000                                                                 

Calculate the Profit or Loss made during the year 2014.
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