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SECTION A — (10 ×2 = 20 marks)

Answer any TEN questions.
1. Explain the term Assessee.

2. Mr. Prem left India for the first time on 17th December 2015 and returned back to India on 5th February 2016. Identify his residential status for the assessment year 2016 – 2017.
3. From the following details calculate the total income of Mr. Ganesh, if he is Ordinary Resident and Not- Ordinary Resident.
i. Profit from business carried from Hyderabad 



`50,000
ii. Income accrued in India but received in Hongkong 


`75,000
iii. Past untaxed income brought into India during this Previous year 
`42,000.
4. Write short note on ‘Perquisites.

5. Mr. Deepak a Government employee gets `80,000 per annum as basic pay. In addition he receives `20,000 as Entertainment allowance. Calculate Exempted E.A.
6. Calculate the amount of R.P.F. which is taxable.

i. Salary `7,500 p.m

ii. Employer contribution to RPF @ 14% of Salary
iii. Interest credited to RPF during the year @ 12% is `24,000.

7. Find out the GAV:

Municipal Valuation 
`1,20,000

Fair Rent


 `1,30,000

Standard rent 

`1,10,000

Actual Rent


 `1,26,000

8. Ms. Sujatha has borrowed a sum of `12,00,000 @ 10% p.a. on 1.7.2013 and the construction of the property was completed on 28.2.2015. Calculate Interest on Borrowed Capital.

9. A firms stock of goods valued on 31.3.2015 on `3,00,000 at 20% below the cost. Calculate the amount of under valuation of stocks.

10. A firm paid `25,000 for advertisement expenses in cash. Compute the inadmissible amount.

11. Write short notes on Best judgment assessment.

12. What is Belated Return?

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain any Five incomes which do not form part of the total income of an assessee.

14. Mr. Dinesh was born in India in the year 1995. From 2005 to 2011 he was in Canada , from 2011 to 31st march 2015 he was in Australia. On 1st April 2015 he came to India and stayed till 31st January 2016. Identify his residential status for the assessment year 2016 – 2017.

15. From the following calculate Income from Salary assuming the employee is working in Kolkata.




Basic Salary 


`15,000 p.m.



DA




`10,000 p.m. (Not forming part)



CCA 



`750 p.m



HRA




`4,000 p.m (Rent paid `3,500 p.m)



Project allowance

`250 p.m.

16. Calculate taxable value of pension and gratuity of Mr. Kumar a government employee who retired on 30th April 2015 and received `2,45,000 as gratuity and `2,400 p.m. as pension upto 31st October 2015. On 1st November he commuted 70% of his pension for `1,80,000. He had a total of 35 years and 8 months service.

17. From the following information Calculate Income from House Property of Mr. Muthu. The details are as follows:
	Particulars
	`

	Strand Rent

Municipal Rental Value

Fair rental value

Municipal Taxes Paid

Actual rent

Vacancy

Unrealized rent

Interest on borrowed Capital

Nature of Occupation
	85,000

80,000

90,000

3,000

1,02,000

-

8,000

8,000

L/O


18. Following is the income and expenditure account of Raman &Co, charted accountants. Calculate income from profession from the details given.

	Expenditure
	`
	Incomes
	`

	Donation
	1,00,000
	Audit fee
	3,00,000

	Subscription to journals
	2,000
	Fee for other accounts work
	65,000

	Institute fee
	4,000
	Dividend from UTI
	35,000

	Office rent
	5,000
	
	 

	Drawings
	50,000
	
	 

	Electricity bill
	9,000
	
	 

	Salary to trainee
	20,000
	
	

	Net income
	2,10,000
	
	 

	
	4,00,000
	
	4,00,000


` 5000 can be claimed as depreciation for office assets as per income tax provision.

19. From the following P&L A/c. Calculate Income from Business

	Particulars
	`
	Particulars
	`

	To Rent
	40,000
	By Gross profit
	2,50,000

	To Salary to employee
	25,000
	By House property income
	1,50,000

	To Depreciation
	10,000
	By Dividend on share
	2,00,,000

	To Donation
	8,000
	
	

	To Net Profit
	5,17,000
	
	

	 
	6,00,000
	 
	6,00,000


1. Depreciation to be allowed as per income tax provision `8000

2. Business income of `12,000 is not shown in the P&L A/c.

3. `8,000 of the rent is of  personal nature.
                                                       SECTION   C       ( 2 × 15 = 30 Marks )

Answer any TWO questions.
20. Explain the rules regarding partly taxable and partly exempted allowances with suitable example.
21. From the following particulars Calculate Salary Income of Mr.Kumar working in united Ltd. in Karnataka.

Basic Salary 


`6,250 p.m.

DA




`3,000 p.m. (forming part)

CCA 




`600 p.m

Bonus




`6,000

HRA




`4,150 p.m (Rent paid `3,250 p.m)

Academic research allowance`700 p.m. (actual amount spent `400 p.m.)

Conveyance allowance

`350 p.m.

Education allowance 

`150 p.m. per child for 3 children

Transport allowance

`1,700 p.m. ( for commuting between place of duty and residence)

He is provided with a motorcar of 1600 CC Maruti DX along with a chauffer expenses met by employee. The employer pays `2,000 towards income tax. Employer and the employee contribute 13.75% towards RPF. Interest at 12% is credited for `12,000.

22. From the following calculate Income From House Property of Mr.Sriram who owns a property consisting of three units with separation as follows.

 Unit I – 40%, Unit II – 30%, Unit III – 30%. Unit I is self- occupied and the other two units are let out at a monthly rent of `5,000 and `4,000 respectively.

Municipal Rental Value of the property
 `1,00,000

Fair Rental Value of property

 `1,20,000

Standard Rent of Property


 `1,10,000

Unit III was vacant for two months and one month rent could not be realized. 10% Municipal tax is to be charged. Interest on Borrowed capital comes to `50,000 for the property. 

23.  From the following profit and loss account of Sri Rama a sole trader compute his Business income for the Assessment Year 2016-17:

	Particulars
	`
	Particulars
	`

	To General expenses
	    18,000 
	By Gross profit
	89,000

	To Staff salaries
	      7,000 
	By Bad debt recovered
	1,000

	To Bad debts
	      3,000 
	By  Income tax refund
	4,500

	To Depreciation
	      4,000 
	By Dividend on share
	8,000

	To Advertisement
	      5,000 
	By Dividend on units of UTI
	5,000

	To Income tax appeal
	    11,000 
	 
	

	To Fire insurance         

        premium on stock
	      2,000 
	 
	

	To Donation to NDF
	      7,000 
	 
	

	To Patents purchased
	    10,500 
	 
	

	To Audit fees
	      1,000 
	 
	

	To Provision for doubtful 
        debts
	      3,800 
	 
	

	To Life Insurance Premium
	      5,200 
	 
	

	To Net profit
	    30,000 
	 
	

	 
	  1,07,500 
	 
	1,07,500


Other information: 




(i) Patents are purchased in the previous year.

(ii) Bad debts recovered is allowed earlier.

(iii) Depreciation on assets other than patents is ` 4,800
___________
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