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Major Paper XIV — COST ACCOUNTING
Time : 3 hours
    



        Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define cost accounting.
2. What is tender?

3. Calculate  the  raw  materials consumed  from  the  following  details:
  
  `
Raw materials  purchased    
 
 80,000

Sales  of  materials  scrap            
 
   1,000

Opening  stock of  raw  materials
 
 12,000

Closing  stock  of  raw  materials    
 21,000

4. calculate  work  cost        :
 
 `  

Factory   expenses     
     
 700

Office  expenses                    300

Selling  expenses                   900

Materials  consumed          3,400

5. What  is  Bin card?
6. Calculate  EOQ  from  the  following:
     Consumption  during  the  year  600 units

     Ordering  cost  ` 12

     Carrying  cost 20%

     Price  per unit  ` 20

7. Calculate  the  re-order  quantity  from  the  following  particulars:
      Annual  usage   20,000 units

      Buying  cost  per  order  ` 10

      Cost  per unit  `100

      Cost  of  carrying  inventory 10% of  cost

8. Find  out  the  re-order  level  from  the  following:
       Maximum consumption of materials 300 units, minimum  re-order period 2 weeks, 
       Maximum  re –order period  4 weeks

9. What  is  labour  Turn over?

10. Calculate  standard  time

         Standard  output  of  product  Z:  20  units  in a day of 8 hours

         Actual output on  16.09.2010:   25 units 

11. Define  overheads.
12. Compute  the  depreciation  chargeable to each department

          Depreciation chargeable  : ` 55,000

          Machinery  value  in  department

         A: ` 2,00,000  B : `  4,00,000  C: `  5,00,000

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. State  the  objectives  of  cost  accounting.
14. Explain  the  various element  cost.
15. Calculate  the  prime cost  factory cost  ,cost of  production,cost  of sales  and  profit  from  the  following  details

  
     `

Direct materials                

 10,000
Direct  labour                               
   4,000

Direct  expenses                                 500

Factory  expenses                            1,500

Administrative  expenses                1,000

Selling  expenses                                300

Sales                                              20,000  

16. From  the  following  information  calculate  Maximum,  Minimum ,  Average  stock levels.
  Normal  consumption  per  day     
500  kgs

  Minimum consumption  per day     
200  kgs

  Maximum  consumption  per day     
800  kgs

  Lead time                                          
10 to 16  days

  Re-order  quantity                               3000 kgs

17. From  the  following  particulars  prepare  the stores  ledger  by  adopting  First  In  First Out (FIFO)  Method:
2003 March      1    Purchased  300 units  at   `2  Per unit

                          2    Purchased  600 units   at  `3  Per unit

                          5    Issued  400  Units
                           8   Issued   200  Units
                          10  Purchased  600  units  at   `5  per  unit

                          12  Issued  400  units
18. Calculate  the  normal  and  over  time  wages  payable  to  a  workman   from  the  following  data:
                               DAYS                                   HOURS  WORKED

                            Monday                                                  8

                            Tuesday                                                10

                            Wednesday                                             9

                            Thursday                                               11

                            Friday                                                      9

                            Saturday                                                  4

Normal   working   hours   -  8  hours  per day

Normal rate
 : `2 per hour

Overtime rate 
 :  Double  the  usual rate

19. X  LTD  has  3  Production  departments  A ,B and C  and  2  service  departments  D and E . Following  information relates  to  the month of  January 2004  .  Rent  `10,000 , Depreciation   for  machine  `20,000 ,  MOTIVE  POWER  `3,000 , Indirect  wages  `23,000,  Lighting `1,200

     Additional  Information:  

	PARTICULARS
	PRODUCTION DEPARTMENT
	SERVICE DEPARTMENT

	
	A
	B
	C
	D
	E



	Area  Occupied(Sqft)
	2,000                    
	2,500
	3,000
	3,000
	500



	Light Points
	10
	15
	20
	10
	5

	Direct  Wages(`)
	3,000
	2,000
	3,000
	1,500
	500

	Horse  Power
	60
	30
	50
	10
	-

	Value  Of  Machine(`)
	60,000
	80,000
	1,00,000
	5,000
	5,000


     Prepare  Overhead  Distrubtion  Statement.
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.

20. Prepare a statement  of   reconciliation from  the  following:
   `
      Net loss  as per  cost  accounts           


 34,500

Net loss as  per  financial  accounts                      
 40,950

Work overhead  under  recovered in  costing       
   6,240

Administrative  over head recovered in excess  
   3,400

Depreciation  recovered  in  costing                             11,200

Depreciation  charged  in  financial accounts               12,500

Interest on investments  not  included  in  costing          6,000

Goodwill  written  off                                                      5,000

Provision  for doubtful debts  in  financial accounts       1,260

Stores  adjustment  credit  in  financial  accounts              950

Loss  of  stock  charged  in financial accounts                1,000

 


21. Two  Components  X and Y are  used as  follows:
Normal  usage          600  units  per  week each

Maximum usage       900 units  per  week  each

Minimum usage        300  units  per  week each

Re order quantity 

X  

  4800 units

Y  

  7200 units

Re order period

X 

 4 to 6 weeks

Y 

 2 to  4 weeks

Calculate  for  each  department  

(A)  Reorder level 
(b)
minimum level 
(c)  maximum level
 (d)
average stock level

22. Calculate  the  earnings  of a  worker under  the  following  methods:
(a)  Time rate  method

(b) Piece  rate  method

(c) Halsey plan

(d) Rowan plan 

      Information given  

    Standard time 30 hours

      Time taken  20  hours

Hourly  rate  of  wages  `1  per  hour plus dearness allowance  50 paise  per  hour worked

23. In  a light  engineering  factory  the  following  particulars  have been collected for three monthly period  ended  31.12.2009.  Compute the departmental  overhead  rates for each  of the production departments, assuming  that  overheads  are  recovered  as a percentage  of direct  wages.
	Particulars
	Production Departments
	
	
	Service Departments
	

	
	A
	B
	C
	D
	E

	Direct wages(`)
	2,000
	3,000
	4,000
	1,000
	2,000

	Direct materials(`)
	1,000
	2,000
	2,000
	1,500
	1,500

	Staff (Nos)
	100
	150
	150
	50
	50

	Electricity (Kwh)
	4,000
	3,000
	2,000
	1,000
	1,000

	Light points(`)
	10
	16
	4
	6
	4

	Asset value (`)
	60,000
	40,000
	30,000
	10,000
	10,000

	Area occupied (sqmts)
	150
	250
	50
	50
	50


       The expenses for the period were :

                                           

  `                                                                   `
       
 Motive power                      550         Amenities to staff                      1,500

Lighting  power                    100         Repairs and maintenance          3,000

Stores overhead                    400         General over head                      6,000

Depreciation                    15,000         Rent and taxes                               275

Apportion  the  expenses  of  service department  E  proportionate  to  direct wages and  that to service departments   D  in the ratio of  5:3:2   to  departments   A, B, and C respectively.

—————————
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