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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define Income u/s 2(24) of the I.T Act, 1961.

2. What do you mean by a revenue expenditure?
3. Determine the taxable and exempted portions of House rent allowance in the following cases:

Mr. X, resides in Chennai, gets ` 3,00,000 p.a. as basic salary, D.A. forming part of salary for service benefits `40,000 and 2% commission on turnover achieved by him. ( Turnover achieved by him during the relevant period is `3,00,000). He receives `60,000 as H.R.A. though he pays a rent of `80,000 p.a.
4. Shri Raghavan, an officer of the Government of Tamilnadu, draws `10,000 per month as basic pay. The Government has provided him a rent free unfurnished house whose market rent is `2,000 per month though as per Government rules license fees of the house is `500 per month. Determine the value of the perquisite in respect of the rent free house.
5. Shri. Rajendran, an employee of Audco Ltd., receives `3,00,000 as gratuity. He is covered by the payment of gratuity Act, 1972. He retires on November 15, 2015, after rendering services of 32 years and 7 months. At the time of retirement his monthly basic salary and DA were `3,000 and `1,000 respectively. Compute the taxable gratuity.
6. Determine the gross annual value in the following Cases for the assessment year 2016-17.

(`. in Thousand)

	Properties 
	I
	II
	III

	Fair Rent (a)
	87
	50
	70

	Municipal Value(b)
	86
	42
	50

	Standard (c)
	84
	64
	NA

	Actual Rent (d)
	82
	92
	79


You may assume that the properties are let out throughout the previous year.

7.  Arul owns a residential house property. It comprises two equal residential units – unit 1 and unit 2. While unit 1 is Self occupied by Arul for his residential purpose, unit II is let (rent being `5,000 p.m). Municipal value of the property is `1,20,000; Standard Rent is `1,30,000 and fair rent is `1,50,000. Find the gross annual value of the property for the assessment year 2016-17.
8. Compute the amount to be written off during the previous year 2015-16 on account of Patent Rights in the following case:  Acquired the rights on 1-5-2015 at a cost of `1,47,000.
9. From the following statements compute the business income.

(a) Commission earned `20,000.

(b) Sales `1,20,000.

(c) Purchases `20,000.

(d) Staff salary `11,000.

(e) Purchase of typewriter `8,000.

10. The profit and loss a/c of a firm shows a profit of `50,000 after debit of following sums.
	
	`

	Income tax paid 
	30,000

	Travelling exp.(business)
	20,000

	Penalty & Fees
	40,000

	Sales tax
	30,000


11. Find out the amount of taxable annual contribution to recognized provident fund for Mr. Vasan from the particulars given below:
Salary   `5,000 p.m.

DA       `1,000 p.m.

10% commission on turnover (Turnover achieved `60,000)

Fixed commission `300 per month.

He and his employer contribute `2,000 p.m. each to RPF. Interest credited to PF at 10% is `20,000.

12. Compute taxable part of annual salary from information given below:
	
	`

	Net Salary received
	72,000

	Income tax deducted at source
	4,000

	Professional tax deducted at source
	1,200

	Group insurance: Premium deducted by the exployer
	1,200

	Rent of house deducted out of salary 
	3,600

	LIC Premium paid by employee
	6,000


SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain Canon’s Taxation.

14. Mr. Robin has computed his total income at `2, 30,000/- and calculates the tax payable at         `8, 000/-. But he has not taken into account the agricultural income of `85, 000/- earned during the year. What according to you is the correct tax payable for the assessment year 2014 - 15?

15. Kumar a lawyer by profession keeps his cash book as per cash system of accounting. The following is the summary of his cash book for the year ended 31st March 2016.
	Receipts
	`
	Payments
	`

	To Balance
	5,000
	By Rent of chamber
	2,400

	To Fees
	35,000
	By Car expenses
	3,600

	To Remuneration as examiner
	3,000
	By Household expenses
	12,000

	To Interest on Bank deposits
	2,500
	By local taxes for the house
	1,200

	To rent from house property
	8,000
	By repairs of the house
	4,000

	To Dividends
	1,600
	By LIC premium for self
	4,800

	
	
	By Cost of journals 
	4,000

	
	
	By Medical treatment of self
	5,000

	
	
	By Balance
	18,100

	
	55,100
	
	55,100


16. Mr. B has let out a house property for a monthly rent of `20,000. Its Municipal valuation is `2,50,000 p.a. Its Fair Rental Value is `2,40,000 p.a. It has been let out from 1-10-91. Mr. B paid `10,000 as municipal taxes. Municipal taxes paid by the tenant are `5,000. `3,000 Municipal Taxes are due but not paid. Out of `10,000 paid by B `2,000 relates to subsequent two years. Find out the net annual value of the house property for the Academic Year:2016-17.
17. Mr. Amit had borrowed `10 lakhs at 12% on 01.10.2006 for construction of a residential House property at Chennai. The construction was completed by end of January 2008. Explain how the interest on the loan borrowed should be treated in computing “Income from House property” with the appropriate provision.
18. Mr. Sharma retires on 30-09-2015 after 20 years of service and received `96,000 as leave encashment for 12 months. His employer allows him one and half months of leave for every one year of service. He has already encashed leave for 18 months. His salary for 2014-15 was `6,000 and from 1-4-2015 it was raised to `8,000 p.m. Compute the taxable amount of leave encashment.
19. Write short notes on PAN & its usage.
SECTION C — (2 × 15 =30 marks)

Answer any TWO questions.
20. Mr. Prasad is owner of 2 houses, one at Bangalore and another at Chennai. The relevant details are as below:

	Particulars
	Bangalore
	Chennai

	Municipal Valuation
	   48,000
	 84,000

	Fair rent
	   68,000
	 72,000

	Standard rent
	   60,000
	 90,000

	Municipal taxes paid
	    12,000
	   16,000

	Repairs
	  24,000
	     8,000

	Insurance Premium
	     3,000
	     3,600

	Interest on Loans(Borrowed on 31-03-09)
	24,000
	1,20,000


Advise Prasad as to which property to be treated as self-occupied and other as deemed let out in a manner beneficial to him.


21. From the following calculate the depreciation admissible to an individual carrying on business for assessment year 2013-2014 as per the block of asset concept.

                                                                   


 `
Factory Building-W.D.V                    
    10,00,000

Plant and Machinery-W.D.V
  
    16,00,000

Additions 30.06.2012                                   2,00,000

31.12.2012                          

     
      2,00,000


 
Deletions  01.12.2012                           
    12,00,000

 
computer additions  01.01.2013         
      1,20,000   

Furniture and Fixtures- W.D.V                    2,00,000

       Motor car W.D.V                                         1,20,000                                                                                                     

22.  Mr. Ramesh retired as General manager of ABC Co . Ltd on 30.11.2012 after rendering services for 20 years and 10 months. He received `3,00,000 as gratuity from the employer. (He is          not covered by Gratuity Act 1972). His salary particulars are given below:

         
Basic pay                                 `10,000 p.m up to 30.06.2012

         
Basic pay                                 `12,000 p.m from 01.07.12

         
DA allowance                          50% of basic pay

         
(Eligible for retirement benefits )

         
Transport allowance                 `1,500 p.m

He resides in his own house . Interest on monies borrowed for the self occupied house is `24,000 for the year ended 31.03.2013.

From a fixed deposit with a bank he earned interest income of `18,000 for the year ending 31.03.2013.

Compute Taxable income of Ramesh for the year ended 31.03.13.

23.  Explain any 10 exempted incomes.

—————————
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