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SECTION A — (10 × 2 = 20 marks)

Answer ALL questions.

1. Define Accounting.

2. Pass adjusting entries for the following

a) Closing stock 


`20,000

b) Rent received in advance
`  3,000 

3. What is meant by the term non trading organisation?

4. From the following information, calculate the amount of subscription to be credited in the income and expenditure account for the year ending 31st  March 2000.

Subscription received  as per receipts and payment accounts
`10,000

Subscription outstanding  as on 31st March 1999


`. 2,000

Subscription outstanding as on 31st  March 2000


`  4,000

Subscription received in advance as on 31st March 1999

`  3,000

Subscription received in advance as on 31st March 2000

`  2,000

5. What is an average due date?

6. Pass the rectifying entry for the following transactions

a) Furniture purchased for `10,000 was debited in the purchases account.

b) Amount withdrawn for personal uses from bank `3,000 was wrongly debited in the cash account.

7. Write the formula to calculate the amount of claim using average clause.

8.  From the following calculate the amount of depreciation

Cost of the machinery

`1,00,000

Installation charges


`     5,000

Scrap Value after 10 years

`    4,000

9.     State the meaning of the term Single entry.

10. Find the profit or loss from the following


 

 Capital at the beginning


`1,00,000


 

 Capital at the end



`1,50,000




 Additional Capital introduced

`   25,000

 




 Drawings made during the year

`   36,000

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. 

Describe the objectives of accounting.

12. 
  Prepare a trial balance of Dawood & Sons Co. from the following








     `





     `



Capital


1,55,000

Furniture

20,000




Sundry Creditors
   20,330

Loose Tools
  2,000




Bills Payable

   30,300

Sundry Debtors
45,000




Bills Receivable
            10,000

Cash in hand
  6,630




Stock


   93,500

Bank Balance
28,500

13. 
  Distinguish between receipts and payments account and income and expenditure  account.
14.    Prepare receipts and payments account from the following information for the year  ended      31.12.1999







                      `





                     `


Opening cash balance 

80,000

Rent paid


         2,400



Entrance fees received

16,000

Cricket balls purchased
1,000



Subscription received for 1999
32,000

Cricket bats purchased
3,200



Subscription received for 1998
  3,200

Stationery purchased

   200



Salaries paid


  
  4,000

Miscellaneous expenses paid  400

15. 

From the following prepare a bank reconciliation statement 

   `
a) Bank overdraft as per cash book




2,000

b) Cheques issued but not presented for payment

1,350

c) Cheques deposited but not collected by the banker

   560 

d) Bank charges not entered in the cash book


    80

e) Interest on investment credited in the pass book

   905

16. 
Pass journal entries to rectify the following errors and show the balance of the suspense 

   account.

a) The Sales book was under cast by `20,000

b) Machinery purchased for `30,000 was entered in the purchases book

c) A sale of `450 to Somasundaram was posted in his account as `540.

d) An amount of `11,220 in the sales books wrongly posted as `12,220

17.  
A fire occurred at the premises of M/s Ayesha Stores on 31.05.2015 destroying a greater part of its goods. The stock as on 01.01.2015 was `6,00,000. The value of  stock salvaged was `1,35,000. The gross profit on sales was 30%  and the sales amounted to `15,30,000 from January  to the date of  fire. The purchases for the same  period amounted to `10,03,500.  Prepare a statement of claim.

18. 
Mohan commenced a business with a capital of Rs.1,16,500 as on  1st January 2013. He maintained his books on single entry. His financial position at the end of the year was as follows






            `





                                 `

Bank balance


3,500

Cash in hand



     500


Debtors

     
       36,000

Stock




29,000


Plant

                         40,000

Furniture




10,000


 Mohan withdrawn `20,000 during the year and had introduced additional capital of `42,000 on 1st   July 2013. A provision of 5% on debtors is to be made. Interest on capital is to be allowed at 5%.   Provide depreciation on plant and furniture at 10% and 15% respectively.

SECTION C — (2 × 15 = 30 marks)

Q.No.19 is compulsory and any ONE from the remaining TWO questions.
19. 

Case Study - Compulsory


Rohith is a merchant at Pune. He banks all receipts and makes all payments only by cheques. He maintains properly a cash book, a purchase ledger and a sales ledger. Fortunately he records the balances of assets and liabilities at the end of every accounting year. From the records of Rohith the following information are gathered for the year 31st December  2015.



Receipts


   `




   From Debtors

17,625

    Cash Sales

  4,125

    Additional capital
  2,500

    Payments

              `

         Payments

         
    `





Plant purchased

     625

Telephone

           
   125



Drawings


  1,500

Rent


       

1,200



Salaries


  6,725

Power



   475



Interest  paid

       75

Sundry Expenses

2,125



Sundry Creditors
  7,625

Assets and liabilities 



31-12-2014

31-12-2015

Sundry Creditors




2,525


2,400

Sundry Debtors




         3,750


6,125

Bank





                     625


3,275

Stock





         6,250


3,125

Plant





                  7,500


7,315

There was no sale of plant during the year. The amount of depreciation on plant was `185.

Questions:

a) What is the amount of sales and purchases of Rohith during year 2015?

b) What is the gross profit and net profit of the concern?

c) Show the financial position of the concern. 

20. 
From the following trial balance  of Arun & Co prepare Trading account, Profit and 
Loss account for the year ended 31.03.2016 and Balance Sheet as on that date.

	Particulars
	`
	Particulars
	`

	Purchases

Debtors

Sales returns

Bank deposit

Rent

Salaries

Travelling expenses

Cash

Stock

Discount allowed

Drawings 
	29,675

18,950

1,125

6,875

900

2,125

750

525

6,125

100

1,500

______

68,650
	Capital

Bad debts recovered

Creditors

Purchases returns

Bank overdraft

Sales

Bills Payable
	20,000

625

3,125

875

3,925

36,725

3,375

_____

68,650


Adjustments:

a) Closing stock `10,500

b) Write off bad debts `200 and create a reserve for bad debts at 5% on debtors.

c) Three months rent is outstanding.

21. Tharun & Co. purchased a machinery for `1,20,000 on 01.07.2011. It spent `30,000 on  its installation. It purchased another machinery for `90,000 on 31.12.2012. On 31.03.2013 it sold the first machinery bought on 01.07.2012 for `56,000 and purchased another machinery for `80,000 on the same date. The depreciation is provided at 10% on the reducing balance of the machinery. Prepare the  machinery account and depreciation account for three years assuming that the accounts are closed on 31st March every year.

-------------------------
[P.T.O.]
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