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Major Paper XXV— PRACTICAL AUDITING
Time : 3 hours
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SECTION A — (10 × 2 = 20 marks)

Answer ALL the questions.

1. What is Auditing?  

2. What do you mean by Investigation?

3. Give the meaning of Audit Note Book.
4. What are Audit Working Papers?
5. What is Vouching?

6. What do you mean by Audit Sampling?

7. What do you mean by Audit Opinion? Mention the types of Audit Opinion?

8. What is Information System Audit?

9. Define Company Auditor.  

10. What do you mean by Professional Ethics?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. What is Audit Report?  Briefly explain the characteristics of Audit Report.

12. State the various Qualifications and Disqualifications of a Company Auditor. 
13. Briefly state the points to be considered for ‘Verification of Assets & Liabilities’. 
14. What are the objectives of Audit?   

15. State the fundamental differences between Internal and Statutory Auditor. 
16. Briefly explain the various types of Audit?
17. What are the duties of a Company Auditor?  

18. What do you mean by ‘Internal Control’? Distinguish between Internal Check System and Internal Audit.
SECTION C — (2 × 15 = 30 marks)
 Q.No. 19 is compulsory and Answer any ONE from the rest of        two questions.

19. HMC & Co. is an Audit Firm having partners ‘Sri. Samuthiravijayan’, ‘Mr. Abdul Rahaman’ and ‘Mr. Antony Amritraju’ all being qualified Chartered Accountants. ‘Sri. Samuthiravijayan’, ‘Mr. Abdul Rahaman’ and ‘Mr. Antony Amritraju’ are already holding appointment as an Auditor in 04, 06 and 10 Companies respectively. One Mr. Manjit Singh (a qualified Chartered Accountant already in whole-time employment in some company) wants to join HMC & Co. as its partner to carryout Company Audits in the name of Audit Firm. 

Read the above Case and give tenable advice to the following four questions:  

(a) Provide the maximum number of Audits remaining in the name of ‘HMC & Co.’.

(b) Provide the maximum number of Audits remaining in the name of individual partners i.e. ‘Sri. Samuthiravijayan’, ‘Mr. Abdul Rahaman’ and ‘Mr. Antony Amritraju’.

(c) What would be the maximum number of Audits permissible if Mr.Singh becomes partner in HMC & Co.

(d) What will be the consequences if all or any of the above persons exceeds the stipulated ceiling limit of company audits or violate any provision related to maximum number of company audits?

20. Briefly state the details required as per CARO Rules from an auditor in his or her Audit Report of a Company?    

21. What is the purpose of valuation of assets and liabilities? What are the points to be considered and methods to be applied while making valuation of assets?



PAGE  

