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B.Com. (Hons.) DEGREE EXAMINATION, NOVEMBER 2016.
II YEAR — III SEMESTER
Paper X — ACCOUNTING STANDARDS
Time : 3 hours
    Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer ALL questions. 
1. What are the objectives of Accounting Standards?

2. What do you mean by Notes on Accounts?

3. What is Net Realisable Value?

4. What are Operating Activities?

5. Define Current Investment.

6. What are the different types of Amalgamation?

7. What do you mean by event after Balance Sheet Date?

8. What are Depreciable Assets?

9. What are acquired identifiable intangible assets?

10. What is a Contingent Liability?
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions
11. What are the advantages and disadvantages of Accounting Standards?

12. Write Short notes on Fundamental Accounting Assumptions.

13. What do you mean by Cost of Inventories?

14. What are prior period and extraordinary items?

15. Explain the disclosure norms regarding Operating Lease.

16. Explain the provisions of AS-10 regarding Revaluation of Assets.

17. How would you determine cost of intangible assets?

18. What are the circumstances that create a Contingent Liability? 

SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from the rest of two questions.
   Case Study (Compulsory)            (Each carries 5 marks)                                                        19.       a)    There is a Sales Tax demand of `2.50 crores against the company relating to 
prior years against which the company has gone on appeal to the appellate authority in the department. The ground of appeal deals with points covering  `2 crores of the demand. State how the matter will have to be dealt with in the financial account for the year.

b)    A company has purchased plant and machinery in 2014-15 for `45 lakhs. A 
balance of 5 lakhs is still payable to the suppliers for the same. The supplier waived off the balance amount in 2015-16. The company has treated it has income and credited the Profit & Loss Account during 2015-16. Whether accounting treatment of the company is correct? If not, state with reasons.

c) A company uses horses to transport materials from one place to another on hilly area where construction activity is going on. It purchases horses worth `80000 for transporting material on 01.04.2010. Useful life of horse was estimated at 5 years, therefore company decided to write off depreciation on horses as per SLM over 5 years. Comment.

20. Explain the provisions of AS-3 regarding preparing Cash Flow Statement.

21. Explain the provisions of AS-9 regarding Revenue Recognition.
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