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B.Com. (Hons.) DEGREE EXAMINATION, NOVEMBER 2016.

III YEAR — V SEMESTER

Major Paper XXIII— INCOME TAX LAW AND PRACTICE - I
Time : 3 hours
   

 Max. Marks : 75

SECTION A — (10 × 2=20 marks)

Answer ALL questions.

1. What is assessment year?

2. What is Perquisites?

3. Prakash left for USA on 10th March 2013 after having lived in India for 20 years. He returned to India on 10th Sep. 2015. Ascertain his residential status for the assessment year 2016-17.

4. Calculate the taxable amount of annual accretion to R.P.F. if following information is provided by assessee: Pay@ `7,500 p.m. commission received by him on the basis of turnover achieved by him 6,000. Employer contribution to R.P.F. @14% of salary. Interest credited during the year to R.P.F. balance @ 12% is `24,000.

5. MRV `60,000; FRV `66,000; AR `72,000; SR `69,000:  Calculate ARV. 

6. WDV of block of P&M on 1.4.2015 was `5,95,000. During the year 2015-16 a new item costing `1,50,000 was acquired in May 2015 and an item sold on 15.09.2015 for `79,000. Calculate the WDV of this block of assets and calculate the depreciation @ 15% in relation to assessment year 2016-17.
7. A trader paid `22,250 for advertisement expenses in cash.  Compute the inadmissible expenses.
8. Compute net Annual value from the following:
	Particulars
	`

	Actual rent received 
Municipal rental value

Fair rental value
	72,000
60,000

66,000


Municipal tax paid 10% of MRV.
9. What is PAN?

10. Explain Section 80c.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. Describe the term person under income tax act.
12. List out the different forms used for filing of return.

13. The following are the details of income of Murali: 

i. Share of income form a joint venture in India `10,000.

ii. Dividend `1,000

iii. Income from agriculture in Pakistan `20,000

iv. Salary received in India `9,800 (computed) but the services for the same were rendered in Iran.

v. Income from business (controlled from India) in Pakistan `10,000 and the income remitted to India

vi. Income earned and received in Pakistan form bank deposits `5,000.

vii. Income accrued in India but received in Iran `10,000.

Compute Mr. Murali’s taxable income:

a) a resident 

b) a not ordinarily resident 

c) a non-resident.

14. Mr. Giri retired on 15.06.2015 from a manufacturing company after putting service of 30 years and 7 months. He received a gratuity of `3,60,000. Basic salary of Mr. Giri was `20,000 p.m. during 2014 and `22,000 p.m. during 2015.  He was also getting D.A @ `5,000 p.m. which was increased from `4,000 on 1.4.2015. 50% of DA is presumed to enter into salary for computation of all retirement benefits but 100% of DA. is part of basic salary for calculation of pension benefits. Compute his taxable gratuity, if he is not covered under Payment of Gratuity Act 1972.
15. Mr. J. an Indian citizen, goes abroad on 1.4.2006 for the first time.  He returns to India on 15.2.2013.  During the previous year 2013 – 14 he was in India only for 185 days.  Find his residential status for the assessment year 2014 – 15.
16. Mr. A is salaried employee working in Delhi.  He gives the following details:

	Particulars
	`

	Salary
D.A. (forming part)

H.R.A (Rent paid by him Rs.10,000 p.m.)
	20,000 p.m.
10,000 p.m.

8,000 p.m.


Calculate taxable HRA.

17. Calculate Income from House property of Ms. Sudha from the following information.  House was constructed in 1997, 75% is let out and 25% is self occupied by Ms. Sudha herself the other details of the property are as follows:

	Particulars
	`

	MRV

FRV

Standard Rent

Municipal Tax

Interest on borrowed capital
	50,000

60,000

55,000

4,000

10,000


18. From the following statement compute the income from profession of Dr. Mayilvaganan if accounts are maintained on cash receipt system:
Particulars



`

Particulars



`
To Dispensary rent


  36,000
By Visiting fees
   

     5,000

To Electricity and water charges
    6,000
By Consultation fees
        1, 25,000

To Telephone expenses


    6,000
By Sales of medicines
            72,000

To Salary to nurse and compounder 36,000
By Dividend
                       5,000

To Dep. on surgical equipment
    6,000

 

To purchase of medicines

  36,000
 
 

To Depreciation on X-ray machine
    4,000
 
 

To Income tax
 


    5,500
 
 

To Donation on Mission
 
    4,000
 
 

To Motor car expenses


    9,600
 
 

To Depreciation on car 


    4,800
 
 

To Net income


           93,100
 
 

 



     


       2, 47,000


                         2, 47,000

Notes:

a. Electricity and water charges include domestic bill of `2,500.

b. Half of motor car expenses are for professional use.

c. Telephone expenses include 40% for personal use.

d. Opening stock of medicines was `6,000 and closing stock was `4,000.

SECTION – C (2 × 15 = 30 marks)

            Question No.19 is compulsory and any ONE from the rest of the TWO Questions:
19. Mr. Praveen engaged in retail trade, reports a turnover of `58,50,000 for the financial year     2015-16. His income from the said business as per books of account is computed at `2,90,000. Retail trade is the only source of income for Mr. Praveen.  

(i) Is Mr. Praveen eligible to opt for presumptive determination of his income chargeable to tax  

for the assessment year 2016-17? 

(ii) If so, determine his income from retail trade as per the applicable presumptive provision.

(iii) In case Mr. Praveen does not opt for presumptive taxation of income from retail trade, what 
are his obligations under the Income-tax Act, 1961?

(iv) What is the due date for filing his return of income under both the options?  

20. Mr. Abbas was appointed as sales manager of a company at Karnal (Population 12 lakhs) on      1-1-2012 in the scale of 8,000-400-12,000 p.m. His salary is due on the last date of month. His other emoluments are:

i. Dearness Allowance
40% of salary

ii. Conveyance allowance  (up to 30-9-2015 and his actual expenses 

     on conveyance  for Employment purposes were 600 p.m.) `1,000 p.m.
 

iii. House rent allowance up to 31-7-2015(Rent paid was 2000 p.m.) `1,500 p.m.

iv. Fixed medical allowance `400 p.m.

v. Rent free house provided by employer from 1-8-2015. FRV of the house is `45,000  p.a and cost of furnishing amounts to `60,000. Employer also paid 600 p.m. as electricity bill from   1-8-2015 to 31-3-2016.

vi. He was given a free use of 1.4lt. Capacity car with driver both for personal and    employment purposes from 01-10-2015 onwards.

vii. He and his employer both contributed 14.5% of salary each towards RPF.

viii. Interested credited on RPF balance @ 12% amounts to `6,000.

ix. Club bill paid by employer during the year were `4,800

Compute his salary income.

21. Mr. Manickam owns two self-occupied house in Trichy from the following information find out that which house he should choose as self-occupied.

House A

House B

Standard Rent




36,000

56,000

Fair Rent





42,000

62,000

Municipal valuation



24,000

44,000

Municipal tax paid



  1,200

  1,200

Municipal taxes due



  1,200

  1,200

Ground rent paid



  1,000
      
     500

Date of completion of these houses was 31-3-2013. Mr. Manickam had taken a loan of `2,50,000 @10% p.a. for construction of house A on 1-6-2011 and repaid `2,00,000 on 1-10-2015.
———————
[P.T.O.]
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