                                                            



      

UCA/AT/4CM4(YCAFB)

B.C.A. DEGREE EXAMINATION, APRIL 2017.
II YEAR — IV SEMESTER

ALLIED IV — COST AND MANAGEMENT ACCOUNTING
Time : 3 hours                                                                                    



Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. Define Management Accounting.
2. What do you mean by cash flow statement?

3. What is P/V Ratio?

4. What is Margin of Safety?

5. What is Cost Sheet?

6. Define Cost Accounting.

7. Calculate the break even point from the following: 

Sales


 – `10 per unit

Variable cost
 – `6 per unit

Fixed Cost 
 – `8,000

8. Find out Provision for Tax made during the Financial Year 2003-2004:

	      Particulars
	Amount (`)

	Balance Provision for Tax on 1.4.2003
	2,65,000

	Balance Provision for Tax on 31.3.2004
	2,90,000

	Tax Paid during 2003-2004
	3,00,000


9. Calculate P/V Ratio from the following: 

(a) Sales 1000 units at `20 each `20,000

(b) Variable Cost – `6 Per Unit & Fixed Cost `16,000

10. From the following, Calculate Cash from operation
	Particulars
	2003

(`)

	Net Profit as per P&L A/c
	5,500

	Depreciation
	1,000

	Loss on sale of furniture
	500

	Goodwill Written off
	1,000

	Profit on sale of building
	5,000


11. List out any three objectives of Management accounting.

12. Prepare Schedule of changes in working capital

	LIABILITIES
	1986
	1987
	ASSETS
	1986
	1987

	Share Capital
	8,000
	8,500
	Land
	5,000
	5,000

	P&L A/C
	1,450
	2,450
	Plant
	2400
	3,400

	Creditors
	900
	500
	Debtors
	1,650
	1,950

	Mortgage Loan
	
-
	500
	Stock
	900
	700

	
	
	
	Cash
	400
	900

	Total
	10,350
	11,950
	Total
	10,350
	11,950



SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Compute Cash from Operation from the following:

Funds from operation for the year 1998 is `84,000

	          Particulars
	1998
	1999

	Creditors
	1,82,000
	1,94,000

	Debtors
	2,75,000
	3,15,000

	Bills Receivables
	40,000
	35,000

	Bills Payable
	27,000
	31,000

	Inventories
	185,000
	1,70,000

	Trade Investments
	40,000
	70,000

	Outstanding Expenses
	20,000
	25,000

	Prepaid Expenses
	5,000
	8,000


14. The fixed expenses of an industrial concern amount to `1,80,000. Its variable cost per unit is `29 and the selling price is `44 per unit. Calculate Break-even point.

15. The following is the comparative Balance Sheet of A Ltd. Prepare Cash Flow Statement:

	LIABILITIES
	1989
	1990
	ASSETS
	1989
	1990

	Share Capital
	4,00,000
	5,00,000
	Cash
	60,000
	94,000

	Creditors
	1,40,000
	90,000
	Debtors
	2,40,000
	2,30,000

	P&L A/C
	20,000
	46,000
	Stock
	1,60,000
	1,80,000

	
	
	
	Land
	1,00,000
	1,32,000

	Total
	5,60,000
	6,36,000
	Total
	5,60,000
	6,36,000


16. From the following two balance sheets, Prepare a statement of sources and applications of funds:

	     Liabilities
	1990

(`)
	1991

(`)
	Assets
	1990

(`)
	1991

(`)

	Share Capital
	40,000
	45,000
	Cash
	30,000
	47,000

	Creditors
	10,000
	23,000
	Debtors
	1,20,000
	1,15,000

	P&L A/C
	2,30,000
	2,50,000
	Stock in Trade
	80,000
	90,000

	
	
	
	Land
	50,000
	66,000

	Total
	2,80,000
	3,18,000
	Total
	2,80,000
	3,18,000


17. The P/V Ratio of a firm dealing in precision instruments is 50% and margin of safety is 40%. You are required to work out Break even point and net profit if the sales volume is `50,00,000.

18. Differentiate Cost Accounting & Management Accounting.

19. How is Cost Sheet Prepared? Explain.
SECTION C — (3 × 10 = 30 marks)

Answer any THREE questions

20. The following is the comparative balance sheets of P Ltd as on 30.6.2005 &   
30.6.2006.

BALANCE SHEET
	Liabilities
	30/6/2005
	30/6/2006
	Assets
	30/6/2005
	30/6/2006

	Share Capital
	1,80,000
	2,00,000
	Goodwill
	24,000
	20,000

	Reserve Fund
	28,000
	36,000
	Buildings
	80,000
	72,000

	P&L A/C
	39,000
	24,000
	Machinery
	74,000
	72,000

	Creditors
	16,000
	10,800
	Investments
	20,000
	22,000

	Bank Overdraft
	12,400
	2,600
	Stock
	60,000
	50,800

	Provision For Tax
	32,000
	34,000
	Debtors
	40,000
	44,400

	Provision For Doubtful Debts
	3,800
	4,200
	Cash
	13,200
	30,400

	Total
	3,11,200
	3,11,600
	Total
	3,11,200
	3,11,600


Additional information:

a. Depreciation charged on Machinery `10,000 and on Building `8,000

b. Investments sold during the year `3,000

c. `15,000 interim dividend paid during January 1988

d. Taxes paid during the year `30,000.

Prepare (a) Statement of Changes in Working Capital


  

    (b) Funds Flow Statement

21. The sales turnover and profit during two years were as follows:

	Year
	Sales (`)
	Profit (`)

	1991
	1,40,000
	15,000

	1992
	1,60,000
	20,000


   
Calculate

a. P/V Ratio

b. Break even point

c. Sales required to earn a profit of `40,000

d. Fixed Expense and

e. Profit when sales are `1,20,000

22. Balance sheet of M/S Black and White as on 1.1.1993 and 31.12.1993 were as follows:

	Liabilities
	1.1.1993
(`)
	31.12.1993
(`)
	Assets
	1.1.1993
(`)
	31.12.1993
(`)

	Creditors
	40,000
	44,000
	Cash
	10,000
	7,000

	White’s Loan
	25,000
	-
	Debtors
	30,000
	50,000

	Loan from Bank
	40,000
	50,000
	Stock
	35,000
	25,000

	Capital


	1,25,000
	1,53,000
	Machinery
	80,000
	55,000

	
	
	
	Land
	40,000
	50,000

	
	
	
	Buildings
	35,000
	60,000

	Total
	2,30,000
	2,47,000
	Total
	2,30,000
	2,47,000


During the year machine costing `10,000 (Accumulated depreciation `3,000) was sold for `5,000. The provision for depreciation against machinery as on 1.1.1993 was `25,000 and on 31.12.1993 `40,000. Net Profit for the year 1993 amounted to `45,000. Prepare Cash Flow Statement.

23. A company is considering expansion. Fixed Cost amounted to `4,20,000 and are expected to increase by `1,25,000 when plant expansion is completed. The present plant capacity is 80,000 units a year. Capacity will increase by 50% with the expansion. Variable costs, currently `6.80 per unit are expected to go down by Re.0.40 per unit with the expansion. The current selling price is `16 per unit and is expected to remain the same under each alternative. What are the break even points under each alternative?

24. Calculate the Prime Cost, Factory Cost, Total Cost of Production and Cost of Sales from the following particulars:

Direct Material


 – 
20,000

Direct Wages



 – 
  5,000

Direct Expenses


 –
  1,000

Depreciation on Machinery
 – 
  1,000

Factory Rent



 – 
  3,000

Foremen’s Salary 


 – 
  4,000

Director’s fees



 – 
10,000

Telephone expenses 

 – 
  1,000

Office Rent 
  


 – 
  1,000

Repairs & Maintenance

 –
    500

Printing & Stationery 

 – 
    500

Advertising Expenses

 - 
 6,000

Salesmen Commission 

 – 
 3,000

Sales




 –     60,000

––––––––––
[P.T.O.]








[P.T.O.]
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