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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. What is Management Accounting?

2. Mention any two limitations of Management Accounting.

3. What do you mean by financial statement?

4. Write the formula of operating profit ratio.

5. What is meant by fund flow?

6. Product A requires 10 kgs. of materials at the rate of ` 4 per kg. The actual consumption of material for the manufacturing of product A came to 12 kgs. Of materials at the rate of `4.50 per kg. Calculate Material price variance. 

7. Calculate labour rate variance from the following:

Standard:40 workers to work for 8 hours per day in a five day week and get paid at `10 per hour.

Actual: 43 workers worked on average 9 hours per day in the five day week and were paid at `11 per hour on average.

8. Find out the gross  profit ratio from given data:

Sales 
        `80,000

Gross profit `30,000

9. From the following balances you are required to calculate cash from operations:

	Particulars
	31-12-95

`
	31-12-96

`

	Debtors

Bills receivable

Creditors

Profit made during the year
	50,000

10,000

20,000

  -
	47,000

12,500 25,000     

1,30,000


10. Prepare Production Budget for the Quarter ending 31st March 2004:

	Product
	Tons.

	Budgeted sales for the Quarter

Stock on 31st Dec. 2003

Required stock on 31st March 2004
	40,000

8,000

10,000


11. Calculate the P/V Ratio from the following data

Sales                       ` 2,00,000

Variable costs         ` 1,20,000

Fixed cost               `    50,000

12. From the following information. You are required to find out Break even point.

Fixed expenses   ` 1,00,000

P/V ratio                    50%
SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.

13. Bring out the scope of Management Accounting.

14. Explain the different concepts of Fund flow statement.

15. What are the applications of Marginal costing in decision making?

16. The following standards are given

  Material A : 20kgs at ` 20 per kg

  Material B : 30 kgs at `10 per kg


The actual results were:

              Material A: 25 kgs at `18 per kg

              Material B: 28 kgs at `11 per kg.

      Calculate a) Material mix variance

                      b) Material sub-usage variance

                      c) Material usage variance

17. Aruna Bros. furnish the following details for the year 1999:

	Particulars
	`

	Sales
	2,00,000

	Purchases
	80,000

	Opening stock 
	50,000

	Closing stock 
	31,000

	Sales returns
	20,000


    Calculate gross profit ratio.

18. From the following data you are required to calculate the cash from operation:

Funds from operations for the year 2006 `1,15,000. Current assets and liabilities as on

 1-1-2006 and 31-12-2006 were as follows:

	Particulars
	1-1-98

`
	31-12-98

`

	Trade creditors

Trade debtors

Bills receivable

Bills payable

Prepaid expenses
	2,00,000

3,25,000

65,000

35,000

15,000
	2,50,000

3,45,000

   42,000

   46,000

   22,000


19. (a) Calculate break-even point from the following:

     Sales 1,000 units at `10 each `10,000

     Variable cost – `6 per unit

     Fixed cost – `8,000

(b) If the selling price is reduced to `9, what is the new break-even point?

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.
20. Distinct between Management Accounting and Cost Accounting.

21. The following figures relate to the trading activities of a company for the year ended

 31-12-1987. Calculate

a) Gross profit ratio 

b) Operating profit ratio 

c) Operating ratio 

d) Net profit ratio

	Particulars
	`
	Particulars
	`

	Sales

Purchases

Closing stock

Sales returns

Dividend received

Profit on sale of fixed assets

Loss on sale of shares

Opening stock
	1,00,000

   70,000

   14,000

     4,000

     1,200        

      600

        300

    11,000
	Salary of salesmen

Advertising

Travelling expenses

Salaries(office)

Rent

Stationery

Depreciation

Other expenses

Provision for tax
	 1,800

    700

    500

 3,000

 6,000

    200

 1,000

 2,000

 7,000


22. Draw up a flexible budget for production at 75% and 100% capacity on the basis of the following data for a 50% activity.

	
	Per unit

`

	Materials

Labour

Variable expenses(direct)

Administrative expenses (50% fixed)

Selling and distribution expenses (60% fixed)

Present production(50%activity)
	100

50

10

40,000

50,000

1,000units


23. The sales turnover and profit during two years were as follows:

	Year

	Sales

`
	Profit

`

	2007
2008
	1,40,000

1,60,000
	15,000

20,000


Calculate:

a) P/V ratio

b) Break-even-point

c) Sales required to earn a profit of `40,000

d) Fixed expenses and

e) Profit when sales are `1,20,000                                  
________________
[P.T.O.]














PAGE  
1

