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SECTION A — (10 ×2 = 20 marks)

Answer any TEN questions.
1. What is meant by Assessment Year?

2. Who is a person u/s 2 of the income tax?

3. Define the term salary.

4. What do you mean by profession?

5. Write short notes on self assessment.

6. What is book profit?

7. What is the due date for filing of return of income of a company?

8. What is statutory provident fund?

9. A trader paid `24, 000 for advertisement expenses is cash. Compute the inadmissible expenses.

10. A firm’s stock of goods valued on 31.3.2016 at `3, 00,000 at 20 % below the cost. Calculate the amount of under valuation of stocks.

11. Calculate gross annual value (GAV ) from the particulars given below:

Municipal rental value 
`80, 000

Fair rental value 

`85, 000

Standard rental value 

`60, 000

Actual rent received 

`4,750 p.m.

12. Mr.x resides in Chennai and gets `10, 000 p.m. as basic salary `8, 000 p.m. as Dearness Allowance (service benefit) `12, 000 p.m. as HRA. He pays `10, 000 p.m. as rent. Calculate taxable HRA.
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.
13. Explain the various types of assessee.
14. Explain exempted house property incomes.
15. Calculate the amount of RPF which is taxable?
a) Salary `7,500 p.m.
b) Employer’s contribution to RPF @ 14 % of salary.
c) Interest credited to RPF during the year @ 12% is `24.
16. Mr. surya provides the following particulars for the assessment year 2016-17. Calculate gross annual value : 
MRV
 `60,000


FRV 

`65,000 
 
SRV

 `,59,500 

ARR 
`6.000 p.m. and

 loss due to vacancy `6, 000

17. From the following profit and loss a/c calculate income from business.

    `






     `


To Salary


50,000

By gross profit 

4, 00,000



   “ Office expenses
20,000

   “  house property
   20,000



   “ Depreciation 
20,000

   “  capital gains

   80,000



   “ Advertisement
40,000

  



   “ Bad debts reserve
40,000



   “ Net profit
      3.30,000






---------------





---------------





             5, 00,000





5, 00,000






__________





_________
18. Mr. K working in a private company which was covered under payment of Gratuity act. He retires form service on 31.12.2015 after completion of 29 years and 7 months of services. He gets `3,00,000 as Gratuity from his company. The last drawn salary is `13, 500 p.m. Find out the taxable amount of gratuity.

19. Write short note on : PAN.
                                                       SECTION   C       ( 2 × 15 = 30 Marks )

Answer any TWO questions.
20. List out the features of income in income tax.

21. Calculate income from salary of Mr.Ram a Director employee of HD let, Bilaspur.

Basic salary


`40,000 p.m.

DA




`12,000 p.m. ( not forming part )

Bonus 



`50,000

HRA




`8,000 p.m. ( Rent paid nil )

Both the employer and the employee contribute 14 % of salary, towards RPF, The employee was provided with an Ambassador car (1800 cc) for his personal and official use along with a driver and the employer meets expenses. The employer pays `2, 000 professional tax and `3,000 insurance premium of Mr. Ram spouse.

22. Mr. Landlord is the owner of two houses in respect of these he has furnished the following particulars.

         House –A
         House - B

a) Date of completion of construction 
31.03.1996
01.07.2000

b) Municipal rental value


`3,60,000

`6,00,000

c) Actual rent received 


`3, 00,000

`60,000 p.m.

d) Municipal  taxes paid


    `36,000

`30,000 ( Due )

e) Ground Rent 




      `1,000

  `7,800

f) Interest on loan taken for construction  `50,000

`82,000

Compute his income from house property for the assessment year 2016-17 . Out of the Municipal tax of House A `18,000 is paid by the tenant.

23. From the following P & L a/c . Calculate income from business for the assessment year 2016-17.

              `







     `
To Rent & rate 

     
45,000

By Gross profit

         2,25,000

    Dep. On machinery     
  8,000
             income other sources   
1,50,000

    Dep. on furniture 
      
  2,000
            income from capital gain  1,00,000

    Purchase of motor car
50,000
             miscellaneous income   
1,25,000

    Car expenditure
      
  3,000

   Advertisement (cash)        25,000

   Net profit 
               4,67,000

  ---------------





      ----------------
 
 



      6,00,000



                             6,00,000





  __________





      ​​​​​​​​​​​​​​​​​​​​​​__________

a) 
Allow `5,000 as depreciation on machinery.

b) 
50 % of motor car expenses relates to personal use.
c) 
Miscellaneous receipts is approved by IT authority as business income.
d) 
Motor car has no depreciation.
___________
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