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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. What are the elements of cost?

2. Define budgetary control.

3. Calculate the raw material consumed from the following details:

Raw materials purchased



` 80,000

Sale of material scrap




`   1,000

Opening stock of raw material


` 12,000

Closing stock of raw material


` 21,000

4. Mention any two benefits of standard costing.

5. Define marginal costing.

6. Calculate the amount of profit from the following particulars:
Sales



` 25,00,000

P/V ratio 



30%

Fixed cost


`   5,00,000

7. What is cost sheet?

8. The following particulars are obtained from the records of a company manufacturing of product P per unit are as follows:
Selling price

-
` 200
Material cost (` 20 per kg) 
-
`40

Variable overhead 
-
`   20
Direct wages (` 6 per hour) -
`60

 Comment on profitability of product when production capacity in hours is the limiting factor. Total fixed overhead is ` 10,000.

9. Compute the margin of safety: Profit ` 2,25,000 ; P/V ratio  40%

10. Ascertain the profit for the year from the following particulars are: Cost of sales ` 3,00,000; Profit at 20% of sales.

11. Ganesh purchased and used 800 tons of a chemical at ` 40 per ton where as the standard price fixed was  ` 48 per ton. Calculate material price variance.

12. Write a short note on work in progress.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. Explain the advantages of budgetary control.

14. From the following details find out the break even sales and margin of safety:

Sales


` 1,00,000

Total cost

`  80,000

Fixed cost 

`  20,000

Net profit

`  20,000 

15. X Company wishes to arrange O.D. facilities with its bankers during the period April – May, when it will be manufacturing mostly for stock.

(i) Prepare cash budget for the above period from the following data.

	Months
	Sales

`
	Purchase

`
	Wages

`

	February
	1,80,000
	1,24,800
	12,000

	March
	1,92,000
	1,44,000
	14,000

	April
	1,08,000
	2,43,000
	11,000

	May
	1,74,000
	2,46,000
	10,000


(ii) 50% of credit sales is realized in the month following the sale and the other 50% in the second month following. Creditors are paid in the month following the month of purchase.

(iii) Wages are paid at the end of the respective month.

(iv) Cash at bank 1st April ` 25,000.

16. Write a simple format of cost sheet of X co.

17. The following are the operating details of two plants operating under the same management

	
	Plant A

`
	Plant B

`

	Sales
	10,00,000
	8,00,000

	Variable cost
	 6,00,000
	5,00,000

	Fixed cost
	2,00,000
	1,00,000

	Capacity of operation
	100%
	50%


It is proposed to merge both the plants.

You are required to ascertain Break even sales and break even capacity of the merged plant.

18. From the following information prepare a cost sheet for the year ended 31.12.2015

Direct material        

  ` 9,00,000;     Direct wages 


          ` 7,50,000; 
Profit



  ` 60,99,000;  Selling and distribution overheads ` 5,25,000; 
Administrative overheads `4,20,000;      Factory overheads



 ` 4,50,000.

19. The budgeted and actual sales of a company producing and selling a single product are as follows:

Budget sales 25,000 units at `6 Per unit

Actual sales 30,000 units at `4 per unit

Calculate the sales value variance and sales price variance
SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.

20. Prepare a flexible budget for overheads on the basis of the following data. Ascertain overhead rates at 50%, 60% and 70% capacity.
	
	60% capacity

`

	Variable overheads:
	

	Indirect material
	6,000

	Indirect labour
	18,000

	Semi-variable overheads:
	

	Electricity (40% fixed 60% variable)
	30,000

	Repairs (80% fixed 20% variable)
	3,000

	Fixed overheads:
	

	Depreciation
	16,500

	Insurance
	4,500

	Salaries
	15,000

	Total overheads
	93,000

	Estimated direct labour hours
	1,86,000


21. Distinguish between financial accounting and cost accounting.
22. From the following data, calculate labour variances for the two departments:

	
	Dept. A
	Dept. B

	Actual direct wages
	`
80,000
	`
 72,000

	Standard hours 
  produced
	10,000
	8,000

	Standard rate per 
  hour
	` 8
	` 10

	Actual hours 
  worked
	12,000
	7,000


Compute Labour cost variance, Labour rate variance, Labour efficiency variance and verification.

23. The sales turnover and profit during two years were as follows:

	Year
	Sales

`
	Profit

`

	2007

2008
	1,40,000

1,60,000
	15,000

20,000



Calculate:

(a)    P/V ratio

(b)   Break- even point

(c)    Sales required to earn a profit of ` 40,000

(d)   Fixed expenses and
(e)   Profit when sales are ` 1,20,000
——————

[P.T.O.]
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