








       

                 


UAF/CT/1A01

B.Com. (Acc. & Fin.) DEGREE EXAMINATION, APRIL 2017.
I YEAR — I SEMESTER

Major Paper I — FINANCIAL ACCOUNTING
Time : 3 hours
                          Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.

1. Journalize the following transactions

(i) Krishnan started business with cash `5,000

(ii) Goods worth `2, 000 were used by proprietor for personal use.

2. Prepare Furniture A/c with the following information:

2002 





  

 `
       Jan1 
  Furniture in hand 


2,000

  
Jan.1 
  Purchased Furniture 


4,000

 
 
      Dec .31 Depreciate furniture including addition @10%.

3. Calculate  the cost of goods sold from the following information:

Net sales ` 2,00,000

Gross Profit is 25% on cost 

4. Subscription for the year 2000 received was `15,000. This includes `1,500 for the year 1999. Subscription outstanding for the year 2000 was `5,000. How much is credited to Income and Expenditure Account for the year 2000.
5. What is Business Entity Concept?
6.  Prepare Journal Entries from the following information:
Rama started business with ` 1,00,000

He purchased furniture for cash ` 40,000

He paid Rent ` 500

He purchased goods on Ram ` 10,000

He sold goods  ` 7,000 .

7. Prepare Trial Balance from the following:
Capital              `10,000;   Rent outstanding `2,000;    Plant and machinery `13,000;
Opening stock ` 3,000;    Purchase                `,9,000 ;  Sales Return               ` 5,000; 
Sales 
       `13,000;   Sundry Creditor    ` 9,000;   Invesment  

        `15,000; 
Debtors 
       ` 13,000;  Bank loan

 ` 23,000

8. Prepare trading account of Ramachandran for the year ending 31.12.96 from the following information:

Opening stock `85,000, purchase `8,65,000, Freight inward ` 57,000, 

Wages `29,000, Sales `14,45,000, Purchases Returns `15,000,

Sales Returns `3,21,000, Closing Stock `1,05,000, Import duty `35,000.

9. How the following will appear in income and expenditure account of sports club for the year 31.12.2014 and in the balance sheet on that date?

Stock of Sports materials on 1.1.2014 ` 800

Stock of Sports materials on 31.12.2014 ` 1,200

Purchase of sports materials during the year 2014 ` 5,000

Sale of old sport materials during the year 2014 `  300.

10. What is Average due date?

11. On 31.12.2012 goods sold at sales price of ` 3,000 were lying with customer Anu to whom they were sold on’sale or Return ‘ basis and recorded as actual sales. Since no consent has been received from the customer you are required to pass adjustment entries presuming goods were sent on approval at a profit of cost plus 20% Present market price is 10% less than the cost price.

12. Hari purchased a machine on 1st js. 2011 at `  14,400. The Scrap value after ten years time is expected to be ` 3,400. If depreciation is written off by equal instalments every Dec. 31, Calculate the rate of Depreciation.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

13. Explain the objectives of Accounting.
14. Distinguish between single entry system and Double entry system.
15. 13. What are the advantages of Accounting?

16. 14. Prepare simple cash book.

 
Jan.
1 Cash in hand


 `32,400

       

5 Received from Arvind
 `10,600

7 Paid rent


 
 `10,060

         8 Sold goods 


 `10,600

       10 Paid prabhu


 `11,400

       27 Purchased furniture

 `10,400

      3 1 paid Salaries 


 `10,200  


17. Calculate what amount will be posted to income and expenditure account for stationery from the 



following data:

Stock of stationery on 1.1.2000 

   
 `300

Advance paid for stationery on 31.12.1999
 `20

Amount paid for stationery in 2000

 `1,080

Stock of stationery on 31.12.2000 

 `50

Creditors for stationery on 31.12.2000
 
 `130

Advance paid for stationery on 31.12.2000
 `30 

Creditors for stationery on 1.1.2000

 `200

18. Prepare simple cash book.

Jan.
1
 Cash in hand

 
` 22,400

      

5
 Received from aravind
 `  600

      

7
 Paid rent


 
`      60

      

8 
Sold goods 

 
`   600

    

10 
Paid prabhu

 
` 1,400

    

27
 Purchased furniture
 
`   400

   

3 1
 paid Salaries 

 
`   200  


19. From the following details find out the credit purchase and total purchase:

	                                                `                                                     
	` 

	Cash purchases       

29,000 

Bills payable(opening)
  7,500  

Bills payable (closing)
  2,500   

Creditors(opening)              20,000

Creditors(Closing)
        18,000

Cash paid to creditors
        25,000
	Bills payable paid during the year
  10,500

Purchase returns


             1,500

Allowances from creditors

       800

Bills payable dishonoured 

       300




SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.

20. A machine purchased on 1st July 1983 at a cost of ` 14,000 and ` 1,000 was spent on its installation.  The depreciation is written off at 10% on the original cost of every year.  The books are closed on 31st December each year. The machine was sold for `9,500 on 31st march 1986. Show the machinery account for the years. 

21. Journalize the following transactions of M/s. Radha & Sons.

2000

Jan 1 Business started with `2, 50,000 and 

            Cash deposited with bank                                    

 1,50,000

3
purchased machinery on credit from Rangan 

    50,000

6 
Bought furniture from Ramesh for cash 


     25000

12 
Goods sold to Yesodha 





    22,500

13
Goods Returned by Yesodha 




      2,500

15
Goods sold for cash 






    50,000

17
Bought goods for cash 





    25,000

20 
Cash Received from Yesodha 




    10,000

21
Cash paid to Ramola  






    20,000

25
Cash withdrawn from bank 





    50,000

29 
Paid advertisement expenses




    12,500

30
Bought office Stationery for cash




      5,000

31
Cash withdrawn from bank for personal use 
of the proprietor   
  




      6,250

31
 Paid salaries







    15,000

31 Paid rent 








      2,500
22.  Record the following transactions in journal and then post them into ledger.  You are required to balance the ledger also.

2015  Nov. 
1 Raja commenced business with cash 

          
    `50,000


       

2 purchased supplies on credit from Mr. Saravanan.
    `26,000




3 purchased furniture by cash




    `22,000




9 paid for miscellaneous expenses.



    `14,200

    
   
       12 Cash paid to Saravanan on account of goods purchased.  `17,900


     
       19 received interest from Sukumar



  
    `11,250


   
       30 paid salary to staff





             `12,500


      
       31 paid rent for the building





    `14,100

23. The following is the balance as on 31” Dec.2015 of Sri Raghavan. Prepare trading and profit and loss account for the year 2015 and  a balance sheet as on that date.

Debit 



    `
 

Credit


     `
Purchase



8,000

capital


 40,000

Salaries



3,000

creditors


   8,500

Rent




1,500

sales

 

 38,000

Debtors


       30,000

loan
                    
 12,000

Cash




1,500

Wages



2,000

Bank balance


3,000

Stock on 1.1.2015

2,000

Machinery


       15,000

Building


       30,000

Insurance


         2,500













     _______





_______

   98,500
         


                    98,500

Adjustments:

(a) The closing stock was `18,000

(b) Salary outstanding `500

(c) Insurance prepaid  `250

(d) Depreciate machinery @10%

Create a provision on Debtors@ 2% for bad debts.

————————
[P.T.O.]
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