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B.Com. (Acc. & Fin.) DEGREE EXAMINATION, APRIL 2017.
II YEAR — IV SEMESTER

Major Paper IX — ADVANCED CORPORATE ACCOUNTING
Time : 3 hours


    Max. Marks : 75

SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define external reconstruction. 

2. What do you mean by Purchase consideration?

3. What is capital reserve?

4. H Ltd. purchased  75% of shares in S Ltd on 1.7.2010. On 31.12.2010 the balance sheet of S Ltd showed Reserve Fund balance on 1.1.2010 ` 40,000, profit earned during 2010 ` 60,000 and preliminary expenses unwritten off ` 20,000. Calculate capital profits and revenue profits.

5. Stock of ` 3,20,000 held by H Ltd consist of ` 1,20,000 goods purchased from S Ltd who has charged profit on sale of 20%. H Ltd acquired 80% of shares of S Ltd. Calculate the amount of unrealised profit included in stock.

6. From the information given below, You are required to calculate the amount of provision for tax to be created by X Bank Ltd:

	Interest earned 

Other incomes

Interest expended

Operating expenses

Bad debts 

Provision for tax to be made 
	`
15,64,000

16,400

7,70,000

1,64,400

80,000

55%


7. From the following particulars relating to the Ponni Bank Ltd., ascertain the profit balance carried over to the balance sheet.   

	Net profit for the year

Profit B/F from the previous year

Transfer to statutory reserve

Transfer to other reserves 

Transfer to proposed dividend 
	`
1,28,000

1,20,000

25%

10%

20,000


8. What is statutory reserve?

9. You are required to calculate the claims incurred (Net) by a fire insurance company to be shown in Revenue account for the year ending 31.3.2005 with help of the following data:

	Claims paid
	       `
6,58,815

	Claims outstanding (1.4.2004)
	1,04,000

	Claims outstanding (31.3.2005)
	60,000

	Medical expenses relating to claims
	6,000

	Claims covered under reinsurance 
	10,000


10. Define insurance. 

11. Who are called secured creditors?

12. Calculate liquidator’s remuneration from the following particulars:

Assets realised ` 6,30,000 including cash balance ` 30,000 liquidator’s remuneration 2% on the assets.

SECTION B   (5 × 5 = 25 marks)

Answer any FIVE questions.

13. Explain the method of accounting for amalgamation in the nature of purchase under AS- 14.

14. X Ltd and Y Ltd agree to amalgamate as from 31st December 2013 on which date their respective balance sheet were as follows:

	Liabilities 
	X  (`) 
	Y (`) 
	Assets 
	X (`) 
	(`) Y 

	Share capital of `1 each 

Sundry creditors

Reserves 

Profit and loss A/c
	80,000

3,000

7,500

2,500
	25,000

1,000

4,000

1,000
	Total Assets 
	93,000
	31,000



	
	93,000
	31,000
	
	93,000
	31,000


Draw up the balance sheet of the new company XY Ltd., which was incorporated to take over the amalgamated concerns and state the number of shares in the new company which will be allotted to the shareholders of the old companies. 

15. On 31.12.2013 X Ltd acquired 80% equity shares of Y Ltd. The profit and loss account and General reserve balances as per Balance Sheet of Y Ltd prepared on 31.12.2013 amounting  to ` 6,80,000 
and ` 1,44,000 respectively. On the date of acquisition of shares, the assets of Y Ltd were revalued and gain of ` 1,20,000 was found out.   Calculate capital profits and revenue profits.
16. How would you calculate minority interest?

17. From the following ledger balances of pearl bank Ltd., prepare profit and loss account.

	Interest paid on deposits

Commission exchange and brokerage

Interest received

Discount on bills discounted
	`
1,60,520

44,240

5,32,360

2,43,760
	Salary and provident fund

Profit on sale of fixed assets

Printing and stationery

Postage and telephone
	`
40,000

30,000

10,000

20,000


Note: provide for taxation ` 20,000 and rebate on bills discounted was ` 34,380. 

18. Compute the amount to be appropriated out of premiums for reserve for unexpired Risk from the following information relating to Marine insurance:

	Premiums received during the year ended 31.3.2013
	`
9,00,000

	Reinsurance Premiums paid 
	50,000

	Outstanding premium 
	1,50,000


19. From the data relating to a company (in voluntary liquidation) you are asked to prepare liquidator’s final statement of account.

i. Cash with liquidator (after all assets are realised and secured creditors and debenture holders are paid) is ` 6,73,800.

ii. Preferential creditors to be paid ` 30,000.

iii. Other unsecured creditors ` 2,15,000.

iv. 4,000 6% preferential shares of ` 100 each, fully paid.

v. 2,000 equity shares of 100 each, ` 75 per share paid up.

vi. 6,000 equity shares of ` 100 each, ` 60 per share paid up.

vii. Liquidator’s remuneration 2% on preferential and other unsecured creditors.

viii. Preference dividends were in arrears for 2 years.  

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions.
20. The following are the balance sheets of H Ltd and S Ltd on 31.12.2004.

	Liabilities
	H Ltd. (`)
	S Ltd. (`)
	Assets
	H Ltd. (`)
	S Ltd. (`)

	Share capital:

Shares of 10 each
	6,00,000
	2,50,000
	Goodwill
	30,000
	20,000

	General reserve
	1,60,000
	95,000
	Fixed assets
	5,80,000
	2,00,000

	Profit for the year
	2,20,00
	1,20,000
	Stock
	1,60,000
	80,000

	Bills payable
	20,000
	---
	Investments in 15,000   shares of S Ltd.
	2,00,000
	----

	Sundry creditors
	1,00,000
	35,000
	Bills receivable
	---
	15,000

	
	
	
	Sundry debtors
	80,000
	1,15,000

	
	
	
	Cash in hand
	50,000
	70,000

	
	11,00,000
	5,00,000
	
	11,00,000
	5,00,000


(a) H Ltd. acquired the shares of S Ltd. on 1.9.2004.

(b) Bills payable of H Ltd. was wholly in favour of S Ltd.

(c) Debtors of S Ltd include ` 15,000 owed by H Ltd.

(d) Stock of H Ltd includes ` 10,000 worth of goods bought from S Ltd on which the latter       

             company has made a profit of 25% on cost.

Prepare the consolidated balance sheet.

21. The following balances are extracted from the Z Ltd’s Balance sheet as on 31.3.2012.

	Equity share capital 

6% preference share capital

6% debentures  

Fully secured creditors (security value – ` 35,000

Partly  secured creditors (security  value – ` 10,000

Preferential creditors  

Bills payable 

Unsecured creditors

Bank overdraft

Bill receivable 

Bill s discounted (one bill for ` 10,000 is bad)

Book debts:

Good 

Doubtful (estimated to realize 50%)

Bad 

Land & Building (estimated at ` 1,00,000)

Stock (estimated at ` 40,000)

Machinery 

Cash in hand
	`
1,00,000

2,00,000

1,50,000

30,000

20,000

6,000

1,00,000

70,000

10,000

15,000

40,000

10,000

7,000

6,000

1,50,000

50,000

5,000

100


Prepare statement of affairs as on 31.3.2012.
22. On 31.3.2013 the following stood in the books of New Bank Ltd., after preparing profit and loss A/c. 

	
	(` in Thousands)

	Share capital 

Reserve fund

Fixed deposit

Savings bank accounts

Current accounts

Money at call and short notice

Investment (at cost)

Profit and loss A/c (Cr.) 1.4.2012

Dividends for 2012

Land and buildings (after depreciation) upto 31.3.2013

Cash in hand 

Cash with reserve bank

Cash with other banks

Borrowings from other banks

Bills discounted and purchased 

Sundry creditors

Bills payable

Loans, overheads and cash credits

Unclaimed dividend

Bills for collection

Acceptance on behalf of customers

Net profit for 2012-2013
	3,500                          2,450

6,650

21,000

56,000

2,100

21,000

1,470

350

7,445

420

10,500

9,100

4,400

4,200

210

5,600

49,000

210

980

1,400

1,680


(After deducting provision for bad debts ` 2,10,000; tax provision ` 7,00,00 and rebate on bills discounted ` 35,000)

Prepare the balance sheet of the bank as on 31.3.2013. 

23. From the following balances extracted from the books of the L.I.C. as at 31.3.2009, Prepare a Revenue A/c for the year ending 31.3.2009 in the prescribed form:

	
	` (in ‘000)
	
	` (in ‘000)

	Claims by death 
	3,30,000
	Life assurance fund (1.4.2008)
	63,31,000

	Claims by maturity
	2,15,000
	Premiums
	20,65,000

	Agents allowance 
	26,500
	Bonus in reduction of premiums
	1,000

	Salaries 
	44,200
	Income tax on interest and dividends
	5,700

	Travelling expenses 
	1,200
	Printing & Stationery
	13,900

	Directors’ fees
	8,700
	Postage & telegrams
	14,300

	Auditor’s fees
	1,000
	Receipt stamps
	2,300

	Medical fees 
	52,000
	Reinsurance premiums
	40,950

	Commission 
	2,18,000
	Interest & Dividend (Gross)
	2,72,000

	Rent 
	2,800
	Policy renewal fees
	9,600

	Law charges 
	200
	Assignment fees
	540

	Advertising 
	4,300
	Endowment fees
	690

	Bank charges 
	1,500
	Transfer fees
	1,400

	General charges
	2,000
	Surrenders
	47,500


Provide ` 1,500 Thousands for depreciation of furniture and ` 2,20,000 Thousands 
for depreciation on investments.
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