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B.Com. (Hons.) DEGREE EXAMINATION, APRIL 2017.

III YEAR — V SEMESTER

Major Paper XXIII— INCOME TAX LAW AND PRACTICE - I
Time : 3 hours
   

 Max. Marks : 75
SECTION A — (10 × 2=20 marks)

Answer ALL questions.
1. Define an ‘Income’.

2. Mr. K left India for the first time on 20.5.2013. During the financial year 2015 -16, he came to India on May 27 and stayed for a period of 53 days in India.

Determine his residential status for the previous year 2015-16 in India.

3. Calculate tax liability for taxable income of ` 3,10,000 of a senior citizen for the AY 2016-17.

4. What is annual value?

5. Mr. Arul is the owner of house property which is let out at a rent of `2,500 p.m. the municipal taxes are equal to 10% of the rent received.  Calculate net annual value of house property for the assessment year 2016-17 if half of the municipal taxes are paid by tenant.

6. What is meant by self-occupied house?

7. State the meaning of return of income.

8. What is TDS?

9. What is reassessment?

10. Compute the total income of Mr. M for the AY 2016-17 from  the following:

Business income 



     ` 83,000

Interest on debenture



     ` 49,000

Long term capital gain on transfer of gold ` 4,10,000
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions.

11. What do you mean by perquisites?  Give any four examples.

12. Mr. X an Indian citizen, leaves India to Germany for a job on 8.10.2015. What will be his residential status for the AY 2016 -17 if he has never left India earlier?

13. Mr. Arun working as Manager in a Pvt. Ltd. company retired from his service on31.12.2015 after putting 38 years of service.  He received `50,000 as his gratuity and his salary was fixed at `2.520 p.m. 

Calculate his taxable gratuity.

14. Calculate gross annual value of Mr. Velu who owns a house in Delhi which was let out during PY 2015-16.

Actual rent


` 78,000

Standard rent

` 81,600

Municipal value

` 74,400

Fair rent


` 79,800

15. Mr. Y is employed in Chennai. His  pay particulars are as follows:

Basis salary


`12,000p.m.

DA




` 3,000 p. m  (not forming part)

HRA 



` 6,000 p.m. (actual rent `7,000p.m.)

Compute taxable HRA.

16. State whether the following expenses are allowable while computing profits and gains of business or profession.

a. Subscription for magazines paid by a Doctor for the benefits of his patients.-

b. Major repairs to the air-conditioner in the office.

17. From the following,Computation of total income

Income from salary           `5,00,000

Loss from house property `75,000

Business loss 

      `1,50,000

Bank interest 

      `3,00,000

18. What are the features of PAN?

SECTION – C (2 × 15 = 30 marks)

            Question No.19 is compulsory and any ONE from the rest of the TWO Questions:
19. From the following particulars, compute the taxable business income 

Mr. Dinesh:

	
	     `
	
	`

	To Salaries

To Rent 

To service charges

To Legal expenses

To Provision for I. T

To Depreciation (allowable)

To cost of patents 

To office expenses

To Contribution to RPF

To Bad debts

To Donation to NDF

To Net Profit


	90,000

20,000

4,000

5,000

6,000

12,000

56,000

42,000

12,000

4,500

2,500

1,05,600
	By Gross Profit

By Dividend

By B. D. recovered                   

    (allowed earlier)

By Income from P.O   

    savings a/c
	3,50,000

4,000

4,400

1,200

	
	3,59,600
	
	3,59,600


20. Compute salary income from the following:

1. Salary received (after deduction of income tax and RPF) `60,000

2. Income tax deducted 6,000. RPF deducted 6,000.

3. Dearness allowance 20% of salary.

4. Bonus ` 10,000

5. Education allowance `500 p.m. (employee has one child)

6. Club bill paid by employer on behalf of employee `1,000.

7. House rent allowance @ `500 p.m. (Rent paid for house `800 p.m.)

Calculate income from salary.

21. Mrs. Rani has occupied two houses for her residential purposes, particulars of which are as follows:

	
	House A

`
	House B

`

	Municipal value

Fair rent 

Standard rent

Municipal taxes paid

Interest on loan

Repairs
	37,500

35,000

25,000

3,750

500

Nil
	1,12,500

1,18,750

1,00,000

11,250

1,500

150


Calculate her income from house property for the AY 2016-17

———————
[P.T.O.]
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