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B.Com. (Hons.) DEGREE EXAMINATION, APRIL 2017.
III YEAR — VI SEMESTER

Major Paper XXX — INCOME TAX LAW AND PRACTICE - II
Time : 3 hours
    Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer ALL questions

1. What is meant by capital gain?

2. Mr. A sold 200 shares @ `800 per share on 31st March 2016 which were purchased for `400 per share on 3rd August 2015. Compute the capital gain.

3. Write the provisions to calculate family pension.

4. Compute the income from other sources of Sanjay from the following

Dividend from foreign company

`90,000

Lottery winning (net)



  `7,000

5. Write a short note on unexplained expenditure.

6. You are asked to compute the total income from the following details. 

Income from salary



`10,000

Income from house property- I (Computed)
`  2,000

Loss from house property – II 

`  5,000

Loss from speculation business

`  9,000

7. Mention the different types of donations.

8. Gross total income of Abdul Rahim (totally blind) amounted to `4,00,000. He paid `22,000 towards the medical treatment of his dependent sister. Compute his taxable income.

9. Raman earned `3,98,000 as gross and claims for the Payment of LIC premium `29,000 p.a. towards his life insurance policy of `2,50,000. Calculate the amount of deduction.
10. Expand CBDT.

SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions
11. Santhosh purchased 300 shares at `70 per share from ABC ltd during the year 1979. The company allotted bonus shares in the ratio of 1:1. The fair market value of the share as on 01.04.1980 was `125. He sold all the shares for `385 per share during December 2015. Compute the capital gains if CII for 1981-82 is 100 and for 2015 – 16 is 1081.

12. Calculate the capital gains from the following sales as on 31st March 2015.

i. Machinery purchased on 01.04.2013 for `2,00,000 was sold for `1,70,000 whose accumulated depreciation amounted to `44,200.

ii. Furniture purchased on 01.05.2014 for `40,000 sold for `42,000. 


13. Calculate the interest income from the following investments

a. `10,000 , 10% tax free Government securities

b. ` 30,020, 10 % tax free debentures of Bharathi Private Ltd.

c. `9,000 ,    8%  Agra Municipal Bonds

d. `30,000,   9% securities of a sugar mill company (listed)

14. Explain the term set off of losses.

15. Sanjay gives the following details of his income during the previous year 2015-16.

Salary 
Income

`1,20,000
House property loss

`90,000

Lottery winning
   `70,000
Long term capital gain 
`90,000

Long term capital loss   `30,000
Short term capital loss

`20,000

Speculation loss
   `10,000

Compute his total income.

16. Calculate the amount of deduction u/s 80G from the following

Gross total income
`4,60,000 ( include long term capital gain Rs.30,000)

The following donations were made

Rajiv Gandhi Foundation    `32,000   PM National Relief Fund
`13,000

Notified Mosque
         `10,000   Promotion of family planning  `9,000

17. Arjun earned `3,90,000 as his gross total income for the previous year      2015-16. He had paid `40,00 towards LIC premium for his self (Policy amount `4,50,000), `9,000 as tuition fees for his daughter and `20,000 towards purchase of NSC VIII Issue. Calculate the taxable income for the assessment year 2016-17.

18. Write a note on best judgment assessment.

SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from

rest of the TWO questions
19. Case study – Compulsory

Ahamed is working in a factory as a supervisor. His emoluments were as follows:
Basic salary


`72,000 p.a.

Bonus



`6,000 p.a.
He had also earned the following incomes:
Interest from Government Securities
`3,000

Interest from Savings Bank account
`4,000

Race winning



`30,000

He resides in a rented house paying `1,500 per month at Madurai. He is not an owner of any house. He claims for the following:

a. Contribution to RPF
`3,000

b. Mediclaim Insurance
`2,000

Calculate his taxable income and comment your views on his taxable income if 

i. He receives house rent allowance of `1,000 per month

ii. He doesn’t receive house rent allowance.

20. Praveen sold the following assets as on 31st March 2016. 

a. A residential house property for `22,00,000 which was purchased for `20,000 during 1977-78. He spent `40,600 for the construction of first floor during 2000-01.The fair market value of the house as on 1st April 1981 was `35,000.

b. 2,000 Equity shares of ABC ltd. at `2,800 per share which were acquired on 15th July 2011 for `785 per share.

He purchased a new residential house for `27,00,000 as on 30th April 2016.

Compute his taxable capital gains if CII for 1981-82 is 100, 2000-10 is 406, 2011-12 is 785 and 2015-16 is 1081.
21. Surya had the following incomes for the year ended 31st March 2016.

a. Dividend from cooperative society

`  3,000

b. Lottery winning (net)



`49,000

c. Interest received from debentures of a company
`81,000

d. Interest from Tax –free government bonds
`  9,000

e. Family pension received



`36,000

f. Income from sub-letting



`14,000

g. Royalty from books



`30,000

h. Gifts received




`80,000
i. Ground rent received



`  5,000

j. Honorarium received from newspapers

`  6,000

He paid the following expenses

i. Collection charges of dividend

`  100

ii. Purchase of lottery tickets


`  200

iii. Rent for the sub-let portion


`9,000

iv. Printing charges for books


`1,000
_______________
[P.T.O.]
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