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B.Com. (Hons.) DEGREE EXAMINATION, APRIL 2017.
II YEAR — III SEMESTER
Paper X — ACCOUNTING STANDARDS
Time : 3 hours
    Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)

Answer ALL questions. 
1. What are Accounting Standards?

2. What are the objectives of Accounting Standards?

3. How are ‘Inventories’ defined in AS-2, valuation of inventories?

4. What are ‘Extra-ordinary items’ under AS-5?

5. What is ‘Earning per Share’?

6. What are ‘Current investment’ under As-13 ‘accounting for investment’?

7. What is a ‘Depreciable Asset’ as per AS-6?

8. What is a ‘Contingency’ as per AS-4?

9. What is “Intangible asset” as per AS-26?

10. What do you understand by ‘Impairment’ of an asset?

SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions
11. What are the advantages of setting Accounting Standards?

12. What is Cost of Inventories?

13. What is merger as per AS-14?  What method of accounting is suggested in merger?

14. When do you recognize revenue in the sale of goods as per AS-9

15. What do you understand by ‘Lease’, Finance lease and Operating lease?

16. What are the disclosure requirements relating to Fixed Assets under AS-10?

17. What are the disclosures necessary under AS-6 in the financial statements?

18. What points are to be considered to estimate the amount of the provision?

SECTION C — (2 × 15 = 30 marks)

Q.No. 19 is compulsory and any ONE from the rest of two questions.
19. Case Study (Compulsory)

The Company’s plant and machinery was Rs. 3,000 lakhs as on 1-4-2011. It provided depreciation at 15% per annum under WDV method. However it noticed that about Rs.500 lakhs worth of imported asset, which is component of above plant and machinery acquired on 1-4-2011, would be obsolete in 2 years. Company wants to write off this asset over 2 years. Can company do so? Give comments.

20. Briefly explain the provisions of AS-1 “Disclosure of Accounting Policies”.

21. Explain the meaning of ‘operating activities’, ‘investing activities’ and ‘financing activities’ in the context of AS-3, ‘cash flow statements’.
__________









PAGE  

