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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions

1. Give the meaning of ATM.

2. What is RTGS?

3. What is a Flexi deposit account?

4. What is a negotiable instrument?

5. Mention the meaning of a Bearer cheque.

6. What is Special Crossing?

7. What do you mean by Endorsement?

8. What is Material Alteration?

9. Give the meaning of Payment in due course.

10. Who is a Holder for value?

11. What is Conversion?

12. What do you mean by a Fixed Deposit?
SECTION B — (5 × 5 = 25 marks)

Answer any FIVE questions

13. Explain the classification of Banks.

14. Discuss the role of Banks in economic development.

15. What are the precautions to be taken by the Banker while opening an account in the name of a minor?

16. What are the liabilities of a Paying Banker?

17. Explain the types of securities taken by the Banker while lending money.

18. When can a Banker refuse payment to a cheque?

19. Explain the position of a collecting banker with regard to his duties towards his customers.

SECTION C — (2 × 15 = 30 marks)

Answer any TWO questions

20. Explain the functions of a Commercial Bank.

21. Discuss in detail the procedure for opening an account with a Bank.

22. Explain the different types of Endorsements.

23. What are the different forms of lending?
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