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B.Com./B.Com (CS) DEGREE EXAMINATION, NOVEMBER 2017.
II YEAR —IV SEMESTER
Core Major- Paper IX - CORPORATE ACCOUNTING - II
Time : 3 Hours 												Max. Marks: 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. What do you meant by Human resource accounting.
2. Define accounting standards.
3. Write short notes on “valuation balance sheet”.
4. Explain the meaning of ‘Double insurance’.
5. What is “Rebate on bills discounted”?
6. Give the meaning of NPA?
7. What is external reconstruction?
8. State the meaning of absorption?
9. Write a note on contributory.
10. Who are preferential creditors?
11. Explain: Accounting for price level changes.
12. Define inflation
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13.  Give importance of accounting standards.
14. The revenue account of a life insurance company shows the life insurance fund on 31.3.2006 at Rs. 48,  
        78, 000 before taking into account the following items.
                               `
       a) Claims intimated but not admitted		65, 500
b) Bonus utilized in reduction of premiums	  6, 500
c) Interest accured on securities		         19, 500
d) Outstanding premiums			         18, 000
e) Claims recovered under reinsurance	         27, 000
            Pass the entries giving effect to the above adjustments and show the life fund at the end of the year         
            2005- 06 after making the above adjustments.

15. On 31st March 1998. Bharat commercial bank Ltd., finds its advances classified as follows.
               `
       Standard assets				14, 91, 300
Sub-Standard assets		      	      92, 800
Doubtful assets (secured)
	Doubtful for one year	      		      25, 660
	Doubtful for one year to 3 years	      15, 640
	Doubtful for more than 3 years	        6, 580
         Loss assets					      10, 350
         Calculate the amount of provision to be made by the bank against the above mentioned advances.

16. X Ltd is negotiating to sell its business to Y Ltd. Its assets are agreed to be worth `40, 00, 000. Its   capital consists of 10, 000 equity shares of Rs. 10 each and it has reserves of `50, 000. Workmen’s compensation fund amounts of  `25, 000 (estimated liability 10, 000) and provident fund `20, 000
         Employees’ security deposits amount to `10, 000. Trade creditors amounted to `80, 000.
         Ascertain the purchase consideration, if it is paid 75% in `10 equity shares of the transferee company   
        and the balance in cash.


 (
[P.T.O.]
)
17. The Ashok company Ltd. went into voluntary liquidation on 31.12.1994. When the statements of affairs was as below:
Unsecured creditors stood at `40, 000 including `5, 000 preferential claims.  Secured creditors secured on plant & machinery stood at `20, 000; Cash in hand was `1, 000.
The liquidator realized plant & machinery for `15, 000 and the other assets realized `1, 000 and the liquidator’s remuneration was fixed at 4% of the amount realized including cash balance and 2% of the amount distributed to unsecured creditors: including preferential creditors.
Prepare liquidator’s final statement of account showing paid to unsecured creditors.

18. Explain the objectives of financial reporting.
19. Calculate the amount of benefits paid to be derived in schedule 4 of a life Insurance company.
                                  `
Claims paid						            1, 97, 000
Claims outstanding at the end of the year		       10, 000
Claims outstanding at the beginning of the year	         7, 000
Reinsurance recoveries				                80, 000
Annuities paid						                10, 000
Surrenders paid					                           7, 000

SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
20. The following figures relate to life insurance corporation for the year ended 31.3.2006. Prepare the revenue A/c.
	
	(` ‘000)
	
	

	Claims
Management expenses
Director’s fees
Audit fees
Medical expenses
Agents’ commission
Depreciation
Bonus in reduction of premium
	39
14
4
3
5
5
4
1.5

	Consideration for annuities granted
Surrenders
Premia received
Life fund (1.4.95)
Interest received
Rent received
Claims cancelled
Annuities
	      16.5
        9
    151
1, 150
      40
      10
       5
       1.5


a) Premium outstanding ` 9 Thousand
b) Claims outstanding ` 3 Thousand
 
21. From the following particulars prepare the profit and loss account of Chennai bank Ltd., for the year ending 31st March 1992.
                     (` In ‘000)
Interest on deposits			3, 200
Commission (cr)			    100
Interest on loans			2, 490
Sundry charges (dr)			    100
Rent and taxes				    200
Establishment				    500
Discount on bills discounted	1, 490
Interest on overdrafts			1, 600
Interest on cash credits		2, 320
Auditor’s fees				     35
Director’s fees				     16
Bad debts to written off		   300





22.  M Ltd and N Ltd agreed to amalgamate on the basis of the following balance sheets as on 31.3.97.
	Liabilities
	      M
	         N
	Assets
	       M
	    N

	Share capital ` 25 each
Profit and Loss account 
Creditors
Depreciation fund
	75, 000
  7, 500
  3, 500
      -
	50, 000
  2, 500
  3, 500
  2, 500
	Goodwill
Fixed assets
Stock
Debtors
Bank
	30, 000
31, 500
15, 000
  8, 000
  1, 500
	     -
38, 800
12, 000
  5, 200
  2, 500 

	
	86, 000
	58, 500
	
	86, 000
	58, 500



The assets and liabilities are to be taken over by a new company formed called P Ltd., at book value.
P Ltd’s capital is `2, 00, 00 divided into 10, 000 equity shares of `10 each and 10,000  9% preference shares of `10 each.
P Ltd. issued the equity shares equally to the vendor companies and preference share were issued for any balance of purchase price.
Pass journal entries in the books of P Ltd and prepare its balance sheet. If the amalgamation is in the nature of purchase.

23. A company went into voluntary liquidation on 31.3.1998. When the following balance sheet was prepared.
	Liabilities
	     `
	Assets
	      `

	Authorized capital
4, 000 shares of `10 each
Issued capital
3, 000 shares of `10 each 
unsecured creditors
Partly secured creditors
Bank overdraft (unsecured)
Outstanding expenses
	
40, 000

30, 000
15, 432
  5, 836
      810
      232
	Goodwill
Freehold property
Machinery
Stock
Debtors
Cash
Profit & loss A/c
	  6, 960
  5, 000
  7, 480
11, 710
  9, 244
      100
11, 816

	
	52, 310
	
	52, 310


The liquidator realized the assets as follow
Freehold property which was used in the first instance to pay the partly secured creditors pro-rata         `3, 600; Machinery `5, 000; Stock `6, 200; Debtors `8, 700; Cash `100.
The expenses of liquidation amounted to Rs. 100 and the liquidator’s remuneration was agreed at 2.5% on the amount realized including cash and 2% on the amount paid to unsecured creditors.
Prepare the liquidator’s final statement of account. 
——————— 
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