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B.A. DEGREE EXAMINATION, NOVEMBER 2017.
II YEAR — III SEMESTER
Allied III - BASIC FINANCIAL ACCOUNTING
Time : 3 Hours												 Max. Marks : 75

SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions

1.  Define Double entry system.
2. What are Real Accounts? Give examples.
3. What is Gross Profit?
4. Define Depreciation.
5. Journalize the following transactionsij
a.   Paid `600 as wages
b.   Goods worth `3,000 were used by Proprietor for personal use
6.   What is Bank Reconciliation statement?
7. What is Journal.
8. Calculate Gross Profit.
    Sales `4,20,000; Sales returns `10,000; Purchase returns ` 20,000;    
    Purchases 1,10,000; Closing stock 30,000; Opening stock 20,000; Wages 2,00,000
9. Determine the Cost of goods sold.
      Sales `1,60,000; Sales returns `10,000; Gross Profit ` 60,000
10. Capital at the beginning `1,25,445
Capital at the end `1,04,555
Find Profit or Loss.
11. Sales Rs. 1,60,000; Rate of Gross Profit is 25% on sales; Purchases Rs. 1,40,000; and the closing stock         ` 30,000.  Find out the opening stock.
12. A company purchased a plant for `50,000.  The useful life of the plant is 10 years and the scrap value is `10,000.  Fine out the amount of depreciation.
SECTION B (5 × 5 = 25 MARKS)
Answer any FIVE questions

13.  Explain different types of accounts and their accounting rules.
14. Distinguish between Single Entry and Double Entry System.
15. Prepare Trading and Profit and Loss account for the year ended 31st March 2006.            
	Bad debts
Opening Stock
Purchases 
Sales
Sales returns
Purchases returns
Postage and stationery
Advertising Taxes and insurance 
General expenses
Salaries
Closing stock
	     125
  3,460
  5,475
15,450
      200
      125
      875
      118
      782
   3,300
   3,250



 (
[P.T.O.]
)
16. Prepare a bank reconciliation statement.
(a)          Balance as per Pass Book `9,000
(b) Cheque deposited but not collected `1,500
(c)          Cheque issued but not presented for payment `15,000
(d) Bank has given credit for interest  `150
17. Prepare a  trading account for the year ended 31.3.2008.
Opening stock ` 5,730; Closing stock ` 8,600;  
Purchases `1,58,000;  Sales `2,62,000;
Purchases Returns ` 900;  Sales Returns `600.
18. A machine purchased on 1st July 2003 at a cost of ` 28,000 and ` 2,000 was spent on its installation.     
  The  depreciation is written off at 10% on the original cost every year.  The books are closed on 31st    
  December each year.  The machine was sold for `19,000 on 31stMarch 2006.  Show the machinery  
  account for all the years.
19. Find out profit from the following data:
Capital at the beginning of the year      ` 8,00,000
Drawings during the year                      ` 1,80,000
Capital at the end of the year                 ` 9,00,000
Capital introduced during the year        `     50,000
SECTION C (3 x 10 = 30 MARKS)
Answer any THREE questions
20. Discuss the various accounting concepts.
21. Prepare Trial balance as on 31.3.2008 from the books of  Mrs. Vani.
	
	`
	
	`

	Capital
General expenses
Machinery
Wages
Bad debts
Sales
Commission
Bills Payable
Bank O/D
	2,49,000
   97,000
1.18,680
   14,400
     1,100
3,30,720
      5,500
      7,700
   28,600
	Drawings
Buildings
Stock (1.4.07)
Insurance
Creditors
Loan (Cr)
Purchases
Reserve Fund
Cash In hand
	    24,000
    78,000
1,32,400
      2,610
      5,000
    75,000
2,10,800
    15,000
    25,320



22. From the following Trial Balance of  Mr. Mani, prepare Trading and Profit and Loss a/c for the year   
ended 31st March 2008  and  Balance Sheet as on that date.
	
	Debit (`)
	Credit (`)

	Capital
Sales
Purchases
Salaries
Rent
Insurance premium
Drawings 
Machinery
Bank
Cash
Stock (1.4.2007)
Sundry debtors
Sundry creditors
	

45,000
  6,000
  4,500
     900
15,000
84,000
13,500
13,500
15,600
  7,500


2,05,500
	1,20,000
   75,000










  10,500

2,05,500



Adjustments required:
a)  Stock on 31.3.2008  -  `14,700
b) Salaries unpaid  `1,000
c) Rent paid in advance  ` 750
d) Create 5% provision for bad and doubtful debts on Sundry Debtors.

23. A company whose accounting year is the calendar year, purchased on 1st April 1997, Machinery           
costing  `30,000.  It further purchased Machinery on 1st October 1997 costing `20,000 and on 1st July   1998 costing  `10,000.  On 1st Jan 1999,one third of the machinery which was installed on 1st April 1997, became  obsolete and was sold for `3,000.
 Show the Machinery a/c would appear in the books of the company.  The depreciation is charged at 10%  p.a. on original cost method.

24. Find out purchases and sales from the following details by making necessary accounts:
                                                            
	
Opening balance of debtors
Opening balance of creditors
Collections from debtors
Discount received
Bad debts
Payment to creditors
Discount allowed
Sales returns
Purchase returns
Cash purchases
Cash sales
Closing balance of debtors
Closing balance of creditors

	        `
  30,000
   10,000
1,60,000
     2,500
     1,000
   14,000
     1,500
     2,000
     3,000
    6,000
   10,000
   35,000
   15,000
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