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Max. Marks: 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. Who is a Person u/s 2 of the Income Tax Act?
2. Mr. Ankit Singh left India for the first time on 15th December 2016 and returned back to India on 2nd  February 2017. Identify his residential status for the assessment year 2017 – 2018.

3. From the following details calculate the total income of Mr. Kumar if he is Ordinary Resident and Not- Ordinary Resident.

a) Profit from business carried from Hyderabad `50,000

b) Dividend from Indian Company `1,00,000.

c) Dividend from a Foreign Company `1,50,000, received in India.

4. Explain deduction u/s 80C.
5. Mr. Ganesh an employee of the Central Government receives `78,600 as gratuity at the time of retirement on 30.9.2016 under the new pension scheme. Compute the exempted Gratuity.
6. Mr. Kamalesh is a Government employee gets `80,000 per annum as basic pay. In addition he receives `20,000 as Entertainment allowance. Calculate Exempted E.A.

7. Compute expected rental value from the following:

Municipal rental value `1,08,000

Fair Rental Value `1,20,000

Standard Rent `1,02,000

8. The Net Annual Value of a House Property is `12,000. The deductions claimed are as follows:
Repairs `2,000
Ground Rent `600
Insurance premium due `1,000
Find income from house property.
9. A firm stock of goods valued on 1.4.2016 and on 31.3.2017 at `2,50,000 and `3,00,000 at 20% below the cost . Calculate the amount of under valuation of stock.
10. A trader paid `22,250 for advertisement expenses in cash. Compute the inadmissible expenses.
11. Who is an Assessing Officer?
12. Write a short note on PAN.
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. Explain the Canons of Taxation.
14. Mr.Anil was born in India in the year 1982. From 2002 to 2012 he was in Canada. From 2013 to 31st March 2016 he was in Australia. On 1st April 2016 he came to India and till date he is staying in India. Identify his residential status for the Assessment year 2017 – 2018.
15. From the following calculate Income from Salary of Mr. Kamal, who is working in Government of Bihar.



Basic Salary 

`7,500 p.m.

DA


         `6,000 p.m. (Forming part)


CCA 


`500 p.m


Bonus


`5,000


HRA


         `3,000 p.m (Rent paid `1,500 p.m)


Project allowance
`200 p.m.


EA


         `750 p.m.


16. Mrs. Sonali an employee of INFO Ltd., received `23,000 as Gratuity. She is covered by the Payment of Gratuity Act 1972. She retired on 15th January 2017 after rendering 28 years and 3 months of service. At the time of retirement her monthly salary was `2,500. Calculate taxable Gratuity.

17. Mr. Kamalesh owns a house property which is let out for residence. He submits the following details to   compute Income from house property.


Municipal value 
`1,40,000.


Fair rental value 
`1,45,000. 


Standard Rent 
         `1,42,000. 


Annual Rent 

`1,68,000.


Unrealized rent
            `14,000. 


Loss due to vacancy
     `7,000.


Municipal tax paid
   `12,000.


Interest on loan
            `40,000.

18. From the following receipts & payments of Ms. Kate who is a legal advisor. Calculate Income from Profession.

	Receipts
	`
	Payments
	 `

	To Balance b/d
	20,000
	 By Purchase of a type writer
	5,000

	To Fees
	1,40,000
	By Car expenses
	20,000

	To Presents from client
	20,000
	By Salary to staff
	20,000

	To Rent of a let out property
	60,000
	By Office expenses
	5,000

	To Winning from lottery
	25,000
	By Car purchased on 15th Jan 2017
	50,000

	
	
	By Income tax
	500

	
	
	By Interest on loan
	250

	
	
	 By LIC premium
	100

	 
	
	 By Balance c/d
	1,64,150

	
	2,65,000
	
	2,65,000





 (a)  Car is 45% used for official purposes and 55% used for private purposes.



 (b)   Outstanding income tax provision of `1,000 is to be made.
19. From the following P&L A/c. Calculate Income from Business

	Particulars
	        `
	Particulars
	        `

	To Rent
	    50,000 
	By Gross profit
	3,00,000

	To  Salary to employee
	    45,000 
	By House property income
	1,50,000

	To Depreciation
	     8,000 
	By Dividend on share
	2,50,,000

	To donation
	     8,000
	
	

	To Net profit
	    5,89,000 
	 
	

	 
	7,00,000
	 
	7,00,000


Additional information:

a) Depreciation to be allowed as per income tax provision `8000

b) Business income of `10,000 is not shown in the P&L A/c.

c) `5,000 rent includes personal expenditure.
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
20.  From the following particulars Calculate Salary Income of Ms. Ramya residing and working in Delhi                (Assume 22 lakhs population)


Basic Salary 


`8,000  p.m.

DA



         `4,500  p.m. (forming part)

EA 



         `2,000 p.m

CCA 



`600  p.m

Bonus



`10,000

Education allowance 
`150 p.m. per child for 3 children

The employer and employee each contribute 14% of salary towards RPF. A house was provided at concessional rent. Rent paid by the employee `100 p.m. cost of furnishing `20,000.  Hiring charges of air- conditioner `100 p.m.
21. From the following Calculate Income from House Property of Mr.Magesh who has occupied two houses.

	
Particulars
	House -I
	House- II

	Strand Rent
Municipal Rental Value
Fair rental value
Municipal Taxes Paid
Ground Rent
Insurance Premium
	50,000
70,000
45,000
5,000
6,000
3,000
	N.A
70,000
77,000
7,500
4,000
1,500


Mr.  Magesh borrows `50,000 at the rate of 15% p.a. for construction of House II ( Date of Borrowing         Aug. 1st 2009. Date of repayment  20th June 2017). Construction of all the houses is completed in Nov.2014.
22. From the following profit and loss account of Rangan, a sole trader compute his Business income for the Assessment Year 2017-18:

	Particulars
	   `
	Particulars
	`

	To General expenses
	    18,000 
	By Gross profit
	89,000

	To Staff salaries
	      7,000 
	By Bad debt recovered
	1,000

	To Bad debts
	      3,000 
	By  Income tax refund
	4,500

	To Depreciation
	      4,000 
	By Dividend on share
	8,000

	To Advertisement
	      5,000 
	By Dividend on units of UTI
	5,000

	To Income tax appeal 
	    11,000 
	 
	

	To Fire insurance premium on stock
	      2,000 
	 
	

	To Donation to NDF
	      7,000 
	 
	

	To Patents purchased
	    10,500 
	 
	

	To Audit fees
	      1,000 
	 
	

	To Provision for doubtful debts
	      3,800 
	 
	

	To Life Insurance Premium
	      5,200 
	 
	

	To Net profit
	    30,000 
	 
	

	 
	  1,07,500 
	 
	1,07,500



Other information: 



a)  Patents are purchased in the previous year.

b)  Bad debts recovered were  disallowed earlier.

c)  Depreciation on assets other than patents is `4,800.

d)  Staff salary include `2,000 as Pension to the widow of a former employee.

23.         Explain various types of Assessment.

—————
[P.T.O.]
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