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Max. Marks: 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. What is management accounting?
2. What are the limitations of management accounting?
3. What is a Common size statement?
4. Write a note on ratio analysis.
5. Explain the concept of fund flow statement.
6. Calculate labour rate variance from the following:
Standard: 40 workers to work for 8 hours per day in a five day week and get paid at `10 per hour.
Actual: 43 workers worked on average 9 hours per day in the five day week and were paid at `11 per hour on average.
7. Ganesh purchased and used 800 tons of a chemical at `40 per ton where as the standard price fixed was `48 per ton. Calculate material price variance.
8. Calculate the earnings per share from the following information:
Net profit before tax 




    `  10,00,000
Tax on profit






50%
15% preference share capital (`10 each)
        `2,00,000
Equity share capital 4,700 shares of `10 each      `4,70,000 

9. Find out the provision for Income tax made during the financial year 2003-04.
Balance of provision for tax on 1-4-2003
        `2,65,000
Balance of provision for tax on 31-3-2004
        `2,90,000
Tax paid during 2003-04



         `3,00,000
10.  Compute the cash flow from operating activities:
P&L A/c balance on 31-3-2004


         ` 4,00,000
P&L A/c balance on 31-3-2003


         ` 2,50,000
Transfer to general reserve



`   50,000
Depreciation on fixed assets


         `   10,000
11.  From the following particulars, prepare a production budget on sales corporation for the year ended          
 on 30th June 2007.
	Product
	Sales (units)
(as per sales budget)
	Estimated stocks (units)

	
	
	1-7-06
	1-7-07

	A 
	1,50,000
	14,000
	15,000

	B 
	1,00,000
	5,000
	4,500

	C 
	70,000
	8,000
	8,000


12. What is MOS?
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. What are the objectives of financial statement analysis and interpretation?
14. What are the benefits or utility of Cash flow statement?
15. Explain the advantages of budgetary control.
16. A manufacturing concern which has adopted standard costing furnishes the following information:
Standard: Materials for 70 Kgs of finished product: 100 kgs
                 Price of material Re.1 per kg
Actual: Output 

2,10,000 Kgs

 Material used

2,80,000 kgs

Cost of materials
`2,52,000
Calculate:    a) Material price variance  b) Material usage variance c) Material cost variance.

17. You are given the following information:
Cash 


`  18,000
Debtors

         `1,42,000
Closing stock

`1,80,000
Bills payable

`27,000
Creditors 


`50,000
Outstanding expenses `15,000
Tax payable

`75,000
         Calculate (a) Current Ratio (b) Liquidity Ratio (c) Absolute liquidity Ratio. 
18.  Babu & Co. presents the following statements for 1988 and 1989. Prepare a sources and application  
of funds statement.
                                    Balance Sheet

	Liabilities 
	1988
	1989
	Assets 
	1988
	1989

	Bills payable
Creditors 
Loan from bank
Profit & Loss
Share capital
	4,52,000
8,26,000
2,00,000
13,84,000
12,00,000
	6,28,000
12,54,000
4,70,000
17,28,000
12,00,000
	Cash 
Investment
Debtors 
Stock 
Net fixed assets
	1,06,000
1,74,000
6,92,000
8,64,000
22,26,000
	62,000
-
10,56,000
13,66,000
27,96,000

	
	40,62,000
	52,80,000
	
	40,62,000
	52,80,000


         Depreciation of `3,78,000 was written off for the year 1989 on the fixed assets.
19. From the following information you are required to find out
(a) P/V Ratio        (b) Breakeven point       (c) Margin of Safety    (d) Volume of sales to earn a 
profit of `6,000.

                                                                                 `
            Total fixed cost                   4,500
            Total Variable cost              7,500
            Total sales                         15,000
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
20.         Distinguish between Management Accounting and Financial Accounting.  
21. Saranya Company sells goods on cash and credit terms and also purchased goods on cash and credit       
    terms. The following particulars are obtained from their books:
	                                                  `
Total sales                          5,00,000
Cash sales                             40,000
Sales returns                         20,000
Debtors at the end                 80,000                                  
Bills receivable at the end     20,000                      
Reserve for doubtful debts      1,000
Total purchases                  3,00,000
Cash purchases                     50,000
	                                                                 `
Purchase returns                                   10,000
Creditors at the end                              60,000
Bills payable at the end                        20,000
Reserve for discount on creditors           2,000
Opening stock                                       50,000
Closing stock                                        40,000
Gross profit                                        1,00,000
Fixed assets                                      10,00,000


      Calculate (i) Stock turnover ratio (ii) Fixed Assets turnover ratio (iii) Debtors turnover ratio (iv)  

       Debtors collection period (v) Creditors turnover ratio (vi) Debt payment period.
22. From the following Balance Sheet of Mr. X. Ltd. You are required to prepare a Cash flow statement.
                                                                 Balance Sheet
	Liabilities
	1989
     `
	1990
            `
	Assets
	1989
      `
	1990
    `

	Equity share capital
8% Redeemable pref.   
              share capital
General reserve
P&L A/C
Proposed dividend
Creditors
Bills payable
Provision for taxation
	3,00,000
1,50,000
   40,000
   30,000
  42,000
 55,000
20,000
40,000
	4,00,000  
1,00,000
  70,000
48,000
50,000
83,000
16,000
50,000
	Goodwill
Land & Buildings
Plant
Debtors
Stock
Bills receivable
Cash in hand
Cash at bank
	1,15,000
2,00,000
80,000
1,60,000
77,000
20,000
15,000
10,000
	90,000
1,70,000
2,00,000
2,00,000
1,09,000
30,000
10,000
8,000

	
	    6,77,000
	8,17,000
	
	6,77,000
	8,17,000


  Additional information:
(a) Depreciation of `10,000 and `20,000 have been charged on plant account and Land & buildings   account respectively in 1990.
(b)  An interim dividend of `20,000 has been paid in 1990.
(c)  Income tax `35,000 was paid during the year 1990.
23.  From the following data forecast the cash position at the end of April, May and June 1998.
	Month
1998
	Sales
`
	Purchase
`
	Wages
`
	Sales expenses
`

	February
March 
April 
May 
June 
	1,20,000
1,30,000
70,000
1,1,6,000
85,000
	80,000
98,000
1,00,000
1,03,000
80,000
	10,000
12,000
8,000
10,000
8,000
	7,000
9,000
5,000
10,000
6,000


Further information:
i) 
Sales at 10% realised in the month of sales. Balance equally realised in two subsequent months.
ii) 
Purchases: Creditors are paid in the month following the month of supply.
iii) 
Wages: 20% paid in arrears in the following month.
iv) 
Sundry expenses paid in the month itself.
v) 
Income tax `20,000 payable in June.
vi) 
Dividend  `12,000 payable in June.
vii) 
Income from investments `2,000 received half-yearly in march and September. 
viii) 
Cash balance on hand as on 1-4-88 `40,000.
————————
[P.T.O.]








3

