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Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions

1. Define the term ‘banking’.
2. What are foreign exchange banks?
3. What is a Recurring deposit account?
4. Who can open savings bank account?
5. What is bill of exchange?
6. Write a note on promissory notes.
7. What is overdraft?
8. Who is a collecting banker?
9. State the various types of deposit accounts.
10.  What is a Credit card?
11.  Explain Material alteration.
12. What is Tele-Banking?
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions

13. Briefly explain the various quantitative methods of credit control adopted by central bank.
14. Describe the functions of Commercial banks.
15. What is Internet banking? Explain its mode of operation.
16. Explain the precautions to be taken by a paying banker.
17.  Discuss briefly the general relationship between a banker and a customer.
18.  What are the advantages of discounting of bills?
19.   Explain the significance of E-Banking.
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions 

20. Discuss in detail the various functions performed by the Central bank of a country.
21. What are the principals of sound lending? Explain them briefly.
22. What is endorsement? Explain the various types of endorsements.
23. Analyse the various steps involved in the opening of account with a banker. 
