


                UBA/CT/3006   




   UBI/CT/3006                                            

B.B.A./B.Com. (ISM)    DEGREE EXAMINATION, NOVEMBER 2017.
II Year III Semester
Core Major- Paper VII  -  ACCOUNTING FOR MANAGERS-I
Time : 3 Hours












Max. Marks: 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. Define accounting.
2. What is money measurement concept?
3. Write a note on trial balance.
4. Hari commenced a business as on 1st September 2014 with cash `1,00,000. Journalise.
5. Mention the meaning of management accounting.
6. Give your views on trend analysis.
7. State the meaning of the term cash flow statement.
8. A firm has Stock for `50,000 and other current assets `75,000. The liabilities are `1,00,000. Find the working capital of the firm.
9. What do you understand by the term ratio?
10. Mention the formula for gross profit ratio. 
11.  State the meaning of comparative statement.
12. Is Capital a liability? State the reasons.
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions

13.  Explain the advantages of financial accounting.
14. Prepare the trading account from the following
 Purchases

`2,00,000

Sales


         `3,50,000
Opening stock
`   25,000

Closing Stock

`   75,000
Wages 

`   38,000

Outstanding wages
`     2,000
15. Calculate the trend percentages from the following taking 2001 as base year
Particulars

   2001

   2002

  2003

 2004
Sales


1,20,000
          1,75,000
         2,00,000
       2,50,000
Stock

   75,000

 1,00,000

1,25,000
       1,50,000
16.  ABC ltd. has a net profit of  `75,500 after including the following items
Transfer to general reserve

`25,000
Goodwill written off


`   5,000
Profit on sale of machinery

`   6,500
Loss on sale of furniture

`      500
Calculate the funds from operations.
17.  Calculate  the debtors turnover ratio and debt collection period from the following details
  Opening sundry debtors

`   85,000
Opening Bills Receivables

`15,000
  Closing sundry debtors

`1,05,000
Closing  Bills Receivables

`22,000
  Credit Sales 



`3,50,000  
18. Explain the advantages of management accounting.
19. Narrate the uses of ratio analysis.   

SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
20.  Describe the various accounting concepts.
21.  From the following trial balance prepare trading account and profit and loss account for the year           
          ended 31st March 2013 and balance sheet as on that date.
Trial Balance 

	Particulars
	Amount

`
	Particulars
	Amount

`

	Purchases

Debtors

Returns Inwards

Bank Deposits

Rent

Salaries

Travelling expenses

Cash

Opening Stock

Discount allowed

Drawings 
	11,870

7,580

450

2,750

360

850

300

210

2,450

40

600

_____

27,460
	Capital

Bad debts recovered

Creditors

Return Outwards

Bank Overdraft

Sales

Bills Payable
	8,000

250

1,250

350

1,570

14,960

1,350

_______

27,460




Adjustments:

a. The closing stock as on 31st March 2013 was `4,200

b. Write off `80 as bad debts

c. Create a provision for bad and doubtful debts at 5% on Sundry Debtors.

d. Rent outstanding `120.
22.  Moon ltd. gives the following balance sheets for the year ended 31st March 2013 and 31st March 
          2014.
Balance sheets
	Liabilities
	31.03.2013

`
	31.30.2014

`
	Assets
	31.03.2013

`
	31.03.2014

`

	Share capital

Reserves and surplus

Debentures

Sundry Creditors

Bank Overdraft

Provision for tax
	2,00,000

1,50,000

1,00,000

25,000

13,500

6,500

_______
4,95,000
	2,25,000

2,00,000

1,25,000

45,000

6,250

13,000

_______
6,14,250
	Furniture and fixtures

Plant and Machinery

Cash

Bank balance

Sundry Debtors

Stock


	75,500

65,500

54,000

68,200

1,56,200

75,600

_________
4,95,000
	1,85,500

75,500

69,500

1,00,200

1,00,300

83,250

_______
6,14,250




Prepare comparative balance sheet.
23. Mohan ltd. gives the following information. You are required to calculate 
         a. Gross profit ratio,
         b. Net profit ratio
         c. Fixed assets turnover Ratio and
         d. Stock turnover ratio 
Sales

`1,15,000
Cost of goods sold
`65,000
Other operating expenses
`20,000

                  Capital 
`1,00,000
Current liabilities
` 40,000
Profit and loss a/c

`20,000

Fixed assets
`1,00,000
Stock 

`10,000       Other  Current assets
`50,000

----------------

[P.T.O.]
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