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Max. Marks: 75
SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. What is PV Ratio?
2. Define Cost Accounting.
3. What is Angle of Incidence?
4. What do you mean by Key factor?
5. List two differences between budgetary control and standard costing.
6. What is Break even analysis?
7. What is Make or buy decision?
8. What is absorption costing?
9. What is Zero base budget?
10. What is CVP Analysis? 
11. What is cost sheet?
12. What is Variance Analysis?
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. Differentiate cost accounting and Management Accounting.

14. Draw up a flexible budget for production at 75% and 100% capacity on the basis of the following data for a 50% activity. 

	Particulars                                              Per unit (`)

	Materials                                                     100

	Labour                                                          50

	Variable expenses (direct)                           10

	Administrative expenses 
(50% fixed)                                           40,000

	Selling and distribution 
Expenses (60% fixed)                           50,000

	Present production 
(50%  activity)                                1000 units


15. The P/V Ratio of a firm dealing in precision instruments is 50% and margin of safety  is 40%. You are required to work out Break even point and net profit if the sales volume is `50,00,000.

16. Explain the assumptions and limitations of Break Even Analysis.
17. Prepare cost sheet from the following information:
	Particulars.
	`

	Direct Materials
Direct Wage
Profit
Selling and Distribution Expenses
Administrative Overheads
Factory Overheads
	90,000
75,000
60,900
52,500
42,000
45,000




18. Calculate (a)Material Cost Variance (b)Material Price Variance (c) Material Usage Variance
	Particulars
	Standard
	Actual

	Quantity
	400 Kgs
	460 Kgs

	Price
	Rs.2 Per Kg
	Rs.1.5 Per Kg

	Value
	Rs.800
	Rs.690


19. Define Budget. Explain the different types of budget.
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions
20. A newly started P Co. wishes to prepare cash budget from January. Prepare Cash Budget for the six        

      months from the following estimated revenue and expenses.

	Month
	Total Sales

(in `)
	Materials

(in `)
	Wages

(in `)
	Production Overhead

(in `)
	Selling Overhead

(in `)

	January
	20000
	20000
	4000
	3200
	800

	February
	22000
	14000
	4400
	3300
	900

	March
	24000
	14000
	4600
	3300
	800

	April
	26000
	12000
	4600
	3400
	900

	May
	28000
	12000
	4800
	3500
	900

	June
	30000
	16000
	4800
	3600
	1000


         Additional Information:
a. 
Cash Balance on 1st January was `10000. A new machinery is to be installed at `30000 on credit, to be repaid by two equal instalments in March & April.
b. 
Sales Commision at 5% on total sales is to be paid within thw month following actual sales.
c. 
`10000 being the amount of 2nd call may be received in March. Share 
                  premium amounting to `2000 is also obtained with 2nd call.
d. 
Period of credit allowed by supplier – 2 months
e. 
Period of credit allowed to customer – 1 month
f. 
Delay in payment of overheads – 1 month
g. 
Delay in payment of wages – ½ month
h. 
Assume cash sales to be 50% of the total sales.
21. The sales turnover and profit during two years were as follows:
	Year
	Sales (`)
	Profit (`)

	1991
	140000
	15000

	1992
	160000
	20000


   

Calculate
a. P/V Ratio

b. Break even point

c. Sales required to earn a profit of `40000

d. Fixed Expense and

e. Profit when sales are `120000.
22.  Calculate (a) Labour Cost Variance (b) Labour Efficiency Variance (C) Labour Rate Variance (d)  
Labour Idle  time Variance
A factory worked for 6000 labour hours during a week. 200 hours were wasted due to power failure. The sundry works done by the workers were equal to 6400 standard hours. The standard rate per hour was `15. The actual wage rate was `20 per hour.
23.  An automobile manufacturing company finds that the cost of making Part No.208 in its own 
workshop is `12. The same part is available in the market at `11.20 with an assurance of continuous supply. The cost data to make the parts are:
	Material
	`4

	Direct labour
	`5

	Other Variable Cost
	`1

	Fixed cost overhead
	`2

	Total Cost
	`12


—————
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