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B.Com (Acc. & Fin.) DEGREE EXAMINATION, NOVEMBER 2017.
III Year V Semester
Core Major – Paper XIV - COST ACCOUNTING 

Time: 3 Hours								                                                  Max. Marks`: 75
                                                      SECTION A - (10 x 2 = 20 marks)
(Answer any TEN questions)
1. What is meant by Cost Accounting?
2. What is Cost Sheets?
3. Expand a) FIFO    b) LIFO
4. What do you mean byLabour Cost?
5. What is Overhead?
6. Find out the Net works cost:
[bookmark: _GoBack]                 `
	Gross work cost			                  25,000
	Opening stock of work-in-progress	  5,000
	Closing stock of work-in-progress	  7,000
7. Calculate the Prime cost , Work cost and Cost of production
					    `
	Direct materials		75,000
	Direct wages		22,000
	Factory expenses	10,000
	Office expenses		  2,500
8. Find out the economic order quantity (EOQ) from the following particulars:
Annual usage			:	6,000 units
Cost of Material per unit	:	`20
	 Cost of placing and Receiving one order: `60. Annual carrying cost of one unit:   
	10% of Inventory value.
9. Find out the Reorder level from the following:
Maximum consumption of Material 300 units; Minimum reorder period 2 weeks; Maximum reorder      period 4 weeks.
10. Draw a stores ledger card recording the following transactions under FIFO method.
2010 July   1 Opening stock 2,000 unit at `10 each
5 Received 1,000 units at `11 each
6 Issued 500 units.
11. Mr. A worker in a factory is paid on time basis. During the month of October 2010 he has worked for  
200 hours. His hourly wage rate is `10 per hour. Calculate the wages of respective workers for the  
month of October 2010.
12. Calculate the direct material percentage rate for overhead absorption from the following:
Factory overhead budgeted for 2010 = `3,00,000
Cost of direct material estimated to be consumed during 2010 = `5,00,000

SECTION B - (5 X 5 = 25 marks)
(Answer any FIVE questions)
13. Bring out the scope of Cost Accounting.
14. What are the various elements of Cost?
15. Calculate work cost from the following:
	
Materials
Labour
Direct expenses
Factory overheads
Work-in-progress:
Opening stock
Closing stock
	`
60,000  
40,000
10,000
 50,000

10,000
8,000


 (
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)
16. Material ‘A’ is used as follows:
Maximum usage in a month		600 Units
Minimum usage in a month		400 Units
Average usage in a month		450 Units
Lead time: Maximum 6 months, minimum 2 months.
Reorder Quantity: 1,500 Units.
         Maximum reorder period for emergency purchases – 1 month
         Calculate a) Reorder level b) Maximum level   c) Minimum level
17.  The standard price of a Material is fixed at ` 14 per unit. Prepare the stores ledger account showing  
 pricing of Material issues under standard price method.
 2010
 March 1 Opening balance		2,000 units `14 per unit
           5 Received			  500 units  `15 per unit
           7 Issued			        1,000 units
	10 Issued			          200 units
           12 Received  800 units at `13 per unit
           14 Issued                           1,200 units
	  18 Issued			           400 units
	  20 Received		           600 units at `16 per unit
           26 Issued 			  200 units
           28 Received			  200 units at `12 per unit
           30 Issued			           100 units	

18. In a factory workers are paid at `50 per hour. During the month of April 2010, there were 25 working    
   days of 8 hours each. There is also a ‘piece work plan’ where in R.10 is to be paid per piece produced.
         During the month worker ‘x’ produced on average 48 pieces per working day. Ascertain the wages of            
         worker ‘x’ under     a) Time wages  b) Piece wages

19. Calculate the overhead allocable to production departments A and B from the following:
There are two service departments X and Y X renders service to A and B in the ratio of 3:2 and Y renders service to A and B in the ratio of 9:1. Overhead as per primary overhead distribution is:
A – ` 49,800	B – 29,600	X – ` 15,600	Y – `10,800
                                            SECTION C - (2 x 15 = 30 marks)
(Answer any TWO questions).
20. Prepare a statement of cost from the following particulars for the year 2008.
	
Opening Stock of Raw material
Purchases of Raw material
Closing Stock of Raw material
Direct wages
Factory overheads
Office and Administration overheads
Selling and Distribution overheads
	`
10,000
55,000
24,000
22,000
16,000
13,000
  4,000


21. From the particulars given below write up the stores ledger card:
          2007
  January  1Opening stock	1000 units at `26 each
	   5  Purchased		           500 units at `24.50 each.
	   7 Issued		                    750 units.
	  10 Purchased		        1,500 units at `24 each
	  12 Issued		                 1,100 units
	  15 Purchased		        1,000 units at `25 each
	  17 Issued		                    500 units
	  18 Issued		                    300 units
	  25 Purchased		        1,500 units at `26 each
           29 Issued		                 1,500 units
         Adopt the FIFO method of issue and ascertain the value of the closing stock.

22. Calculate the normal and  overtime wages payable to a workman from the following data:
	Days
	Hours worked

	Monday
Tuesday
Wednesday
Thursday
Friday
Saturday
	8
12
10
10
9
4
53




Normal working hours – 8 hours per day; on Saturday – 4 hours.
Normal rate `2 per hour.
Overtime rate – upto 9 hours in a day at single rate and over 9 hours in a day at double rate. Or upto 48 hours in a week at single rate and over 48 hours at double rate. Whichever is more beneficial to the workers.

23. Kumaresh Ltd., has three production department ‘A’, ‘B’, and ‘C’ and two service department          
   ‘D’ and ‘E’. the following figures are extracted from the records of the company:
   Rent and rates					`   5,000
   Indirect wages					`   1,500
   Depreciation of machinery		` 10,000
   General lighting				`      600
   Power						`   1,500
   Sundries						` 10,000
   Following further details are available
	
	Total
	A
	B
	C
	D
	E

	Floor space in square feet
Light points
Direct wages (`).
H.P of machines
Value of machinery (`)
	10,000
60
10,000
150
2,50,000
	2,000
10
3,000
60
60,000
	2,500
15
2,000
30
80,000
	3,000
20
3,000
50
1,00,000
	2,000
10
1,500
10
5,000
	500
5
500
-
5,000


Apportion the cost to various departments on the most equitable basis by preparing a primary department distribution summary.
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