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SECTION A – (10 × 2 = 20 marks)
Answer any TEN questions
1. Manohar left India for the first time as on 21st August 2002 to Japan. He came to India as on 23rd October 2013. Again he went to Japan as on 15th May 2016. Determine his residential status for the assessment year 2017-18.
2. After spending 25 years in Canada, Mr. Suhail came to India as on 15th  February  2017 and settled in India. Determine his residential status for the assessment year 2017-18. 
3. Define the term Person under Income Tax Act 1961.
4. What is meant by previous year?
5. Compute the taxable HRA from the following
Basic Salary   `3,00,000 p.a. 
DA (50% forming part )  `50,000 p.a.
HRA received  in Chennai      

` 48,000 p.a. Rent paid `52,000 p.a.
6. MR. Suresh is getting a pension of `12,000 per month from a company. During the previous year he got his two – third pension commuted and received `7,38,000. Compute the exempted pension if he didn’t receive gratuity. 
7. Ascertain the gross annual value of the house property from the following
Fair Rent
 ` 52,000 p.a.
Municipal Value
`50,000 p.a.
Standard Rent 
`51,000 p.a. 

Annual Rent  ` 48,000 p.a. 
The house was vacant for one month.
8. Compute the net annual value of the following property
Municipal Value
`72,000
Actual Rent

`84,000 

Municipal tax paid
`7,200
One month rent was not realised. Conditions of Rule 4 are satisfied.
9.  Mr. Ajay furnishes the following details relating to his business
Net profit after deducting the following items

`70,000 
Provision for tax






`  6,000
Income tax paid






         `  2,000
Interest on capital





         `  1,500
Household expenses





         `  4,000
Advertisement expenses





`  4,200

Compute his business Income
10. Compute the income from profession of Dr.Mukundan from the following 
Consultation fees

`1,00,000
Clinic rent

         `  12,000
Visiting fees


`   50,000
Motor car expenses
`    8,000 
Sale of medicines

`    45,000      Staff Salary

`  20,000
Motor car 100% used for professional use.
11. What is PAN?
12. Mention the different types of returns.
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
13. Write a note on capital receipts.
14. Compute the total income of Mr.Danraj if he is a Not ordinarily resident for the assessment year                   
 2017-18.
a. Profits from Steel business at Chennai


           `50,000
b. Income from agriculture in Sri Lanka


           `77,000
c. Income from business in Bangladesh


           `25,000  (business controlled from India)
d. Part time Salary received in Chennai


           `10,000
e. Profits from business in Singapore ( half received in India) `40,000  (business not controlled from          
                                                                                                                                                   India)
15. Mrs Sheela gets the following emoluments from her employer.
 
Basic Salary


`8,000 p.m.

Dearness Allowance

`3,000 p.m. ( 3 /4th forming part of retirement benefits)

Employer contribution to RPF @ 15% of salary

Interest on the RPF balance @ 10% 
`10,000

Compute his income from salary for the assessment year 2017-18.
16. Compute the income from house property from the following data. The house was vacant for 1 month. 

Annual Rent

`96,000
Municipal tax paid





 `9,000

Municipal  Value
`93,000
Interest on loan taken for purchase of the house
 `2,500
17. Mr. Kannan furnishes the following data related to his business.
Net profit after adjusting the following items


`61,000
Proprietor’s salary







`15,000
Income tax paid







`12,000
Sales tax reserve







`10,000 
 Dividend received from Indian company



`11,000
           Compute his Business Income
18. Mr. Hasan is an auditor and his incomes and expenses for the assessment year 2017-18 are as follows
                    `







                           `
    Audit fees 



         64,700


Life Insurance premium paid
    1,500
    Accountancy work fees

         56,800


Motor car purchased

           29,000
    Fees for Income tax appeal

  8,100


Office expenses

                    28,000

    Examiner’s fees from University
     600


Salary to Staff


           32,400
   The motor car expenses amounted to `600.  The car was used 1/3rd for his professional purpose.                         

   Depreciation on car is allowed at 15% p.a.
19.   List out the cases under which PAN is made compulsory.
SECTION C – (2 × 15 = 30 marks)
Answer any TWO questions 
20. Enumerate the steps to determine the residential status of an individual and also explain the incomes                          
that are taxable based on the residential status of an individual.
21.  The following particulars are of Mr.Manoj Kumar’s income from ABC ltd.
a. Basic  salary






         ` 4,08,000 p.a.
b. Dearness Allowance ( under the terms of employment)
`    42,000 p.a.
c. Education Allowance (for three children)


`    15,700 p.a.
d. Medical allowance ( actual amount spent `14,000)
`    37,200 p.a.
e. Rent free furnished house owned by the company at Chennai is provided to him. The cost of  
         furniture amounted to `2,50,500
f. A domestic servant, a sweeper and a watchman were paid by the company @ `1250 per month 
         each.
g. The company contributed `64,000 towards his RPF account.
h. The company also provided a free telephone at his residence and paid the bill `8,000
i. Professional tax paid by him `7,000
        Compute his  income from salary for the assessment year 2017-18.   
22. Mrs. Shanthi owns a house which has four identical units. She has let out two units at `15,000 per month each. She occupies one unit for own residence and the other is used for her business. The municipal value of the house was `6,24,000 p.a. She has paid `60,000 p.a. as municipal tax. She took a loan of `6,00,000 @ 12% p.a. interest to construct the house as on 1st July 2013. The house was completed on 30th September 2015. She repaid the loan as on 1st February 2015. She didn’t receive one month rent from both the let out units. Conditions of Rule 4 are satisfied. Compute her income from house property. 
23. Shri Ram Prasad is a registered medical practitioner. He has prepared the following Income and Expenditure Account for the year ending 31st March 2017. 
Income and Expenditure Account
	Particulars
	`
	Particulars
	`

	Household expenses
Car purchased
Travelling expenses (personal)
Charity and Donation
Income tax
Salaries
Gifts to daughter
Establishment expenses
Surgical equipments
Books ( annual publications)
Life Insurance premium
Wealth tax
Interest on Capital
Surplus
	1,20,000
1,30,000
4,000
1,000
2,000
8,000
7,000
1,000
4,000
1,200
2,000
1,000
1,000
8,700
________
2,90,900
	Consultation  fees
Visiting fees
Gains on Race ( Gross)
Share in sale of an ancestral house 
Capital gains
Dividend on shares
Interest from P.O. savings bank a/c
Gifts from father in law
Bad debt recovered (not allowed earlier)
Interest on Fixed Deposits
	1,10,000
1,20,000
10,000
34,000
6,000
5,000
600
2,000
2,000
1,300
________
2,90,900


Depreciation charged on car and surgical equipments is @ 15% and for the books @ 100%. Compute his  income from profession.

——————
[P.T.O.]
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