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SECTION A – (10 × 2 = 20 marks)
Answer ALL questions
1. What are ‘Accounting Standards’?
2. State the objectives of Accounting Standards.
3. How are ‘Inventories’ defined in AS-2?
4. What is Revenue as per AS-9?
5. What is Earnings per share (AS 20).
6. What is cost plus contracts?
7. Give the meaning of lease.
8. What is ‘Deferred tax’?
9. What is intangible assets?
10. State the meaning of contingent liability.
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
11. What are the importance of accounting standards?
12. Explain the disclosure requirements of AS-1?

13. Distinguish between direct and indirect methods of preparing cash 
flow statements as per AS-3.

14. Explain the method of ‘Revenue recognition’ as provided in AS-09.

15. What are the long term investments and current investments under AS-13?

16. How do you account for Amalgamation in the nature of ‘Merger’?

17. How do you determine ‘Cost of a fixed assets’ under AS-10?

18. When should a ‘Provision’ be recognised as per AS-29?

SECTION C – (2 × 15 = 30 marks)
PART – A – Case Study – Compulsory Question 
19.  Determine the amounts to be capitalised as per AS-10.  “ Accounting for Fixed assets,”  from the following:

a) Furniture &Fittings for new conference Hall


`    80,000
b) Replacement of roof tiles with new ones in factory canteen      `   60,000
c) Overhauling of factory machines



` 1,40,000
d) New computers for office




`    60,000
PART – B
Answer any ONE question
20.  Explain the significance and advantages of accounting standards.
21. Who are ‘Related parties’? How do you report transactions between them as per AS-18?
———————
