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SECTION A – (10 × 2 = 20 marks)
Answer ALL questions
1. Define the term assesses – in- default.
2. What is gratuity.
3. Expand: TDS and PAN.
4. What do you mean by Annual Value?
5. Subash is a citizen of India. He left on 15th May 2016 for London for higher study. He came back to India on 25th  May 2016. He maintained a dwelling place India during his absence. Find out his residential status.
6. Mr. A joined his job on 1st September 2012 in the grade of 12000-500-20000. Date of increment is 1st September every year. Find out his salary for the previous year 2016.- 17, if salary due on 1st of every month. 
7. Mr. X borrowed a loan of `18,000 from his company  to purchase computer for his own use.  How will you treat this perquisite?
8. Calculate Expected Rental Value: Municipal rental value 30000; Fair Rental Value; 36000; standard rent 33000.
9. Mr. Y owns a house property at Chennai. It consist of 2 independent units one is  self-occupied and another one is used for y’s own business. Particulars of both property MRV: 60000 Actual `rent 7500 P.m FRV 66000 p.a Standard rent 69000.  Calculate ARV  for self-occupied house and property used for own business.
10. Give the meaning of professional income.
SECTION B – (5 × 5 = 25 marks)
Answer any FIVE questions
11. Briefly  explain merits of e-filing
12. How would you distinguish capital and revenue expenses
13. Mr. X furnishes the following particulars of his income earned during the previous year relevant to the assessment year 2017-18:
Dividend from an Indian  received in Indian company

               65,000


Profit from sale of building in India but received in Nepal

   2,50,000
Royalty received in Singapore for technical services


      25,000
Income from agriculture





  
              30,000
Interest on German Development bonds  (1/3rd received in India)
     51,000
          Compute his Gross Total Income, if he is Non-Resident
14. Mr. Peter,a foreigner, came to India from Poland for the first time on 1st April 2010. He stayed here continuously for 3 years and went to France on 1st April 2013. He however, returned to India on 1st July 2013 and went to Poland on 1st December 2014. He again came back to India on 25th January 2017 on a service in India. What is his residential status for the Assessment year 2017-18.
15. Mr. Y is employed at Amristar on a salary of ` 3,000 p.m. The employer is paying HRA of ` 350 p.m. but the actual rent paid by him is 500 p.m. He is also getting 2% commission on turnover achieved by him and turnover is 1,50,000.  Calculate his gross salary.
16. Mr. Lalu retired on 30-11-16 from a coal mine after putting a service of 28 years and 10 months. At the time of his retirement he was getting a salary of ` 16,000 p.m. and he use to get an increment of ` 500 p.m. on 1st April every year. His DA was 2,000 p.m. Gratuity received 3,40,000. Find out his taxable gratuity, if he is covered under Gratuity Act, 1972.
17. MRV of the residential house is 24,000 and actual rent is 2,500 p.m. During the previous year 2016-17 house was vacant for two months. The municipal taxes are @10% of MRV. During the year owner paid 30,000 as arrears of Municipal taxes. Interest on loan taken for the construction of house payable to his employer is 16,000. Compute income from house property.
18. Mr. A, a trader makes the following payments during the course of business, compute the total allowable expenses;
a) On 15th July, there was a bank strike and he pays a bill of 28000 in cash.

b) Mr. X, an employee was on leave for 3 months and his outstanding salary of 60000 for three months was paid in cash in 1st September.

c) Mr. A purchases goods worth 40000 from a firm owned by his son and the market value of all these goods was only 25000. The full and final payment of 40000 was made through  a bearer  cheque

d) Mr. A purchases goods worth 21000  through cash

e) Mr. A send his goods to Bombay by rail and pays freight charges of 25000 in cash.

SECTION C – (2 × 15 = 30 marks)
PART – A – Case Study – Compulsory Question 
19.  Profit and loss Account of M/s Raju & company

	General expenses
	7,000
	Gross profit
	1,40,000

	Fire Insurance premium
	2,000
	Bad debts recovered but disallowed earlier
	4,000

	Bad debt
	1,000
	Interest from govt. securities
	4,000

	Salaries
	65,000
	Rent received from employees
	12,000

	Advertisements(in cash)
	22,250
	Interest from debtors for delayed payment
	6,000

	proprietors salary
	12,500
	 
	 

	Interest on capital
	  2,000
	 
	 

	Income tax
	 1,000
	 
	 

	Depreciation
	      2,000
	 
	 

	sales tax (due)
	      5,000
	 
	 

	Advance income tax paid
	      1,000
	 
	 

	Donations
	         500
	 
	 

	Motor car expenses
	         750
	 
	 

	Municipal taxes of quarters let to employees
	      5,000
	 
	 

	Net profit
	    39,000
	 
	 

	 
	1,66,000
	 
	1,66,000


General expenses include 4000 paid as compensation to an old employee whose services were terminated in the interest of the business and 2200 by way of help to a poor a student. Depreciation calculated according to the rare come to 2900. Sales tax was paid on 1-05-2017. Date of filing of return is 31-7-2017. 50% of motor car expenses are for proprietor’s personal use. `Compute business income and state the reason for disallowable income and expenses.
PART – B
Answer any ONE question
20. From the following particulars, find out the taxable salary of Mrs. Asha working at Coimbatore           
         (Population 11 lakhs)
a) Salary 12,000 p.m.
b) D. A. 
1,500 p.m.
c) Employer’s contribution to Employee’s recognized provident fund 14% of basic salary.
d) Rent free accommodation (unfurnished) fair rental value is 80,000 p.a.. Expenses on maintenance of garden met by employer 3,000.
e) Interest on provident balance @ 13% p.a. 3,900.
f) A car (1.4 lt capacity) is provided by employer. All expenses are borne by employer. It is used both for performance of duties and private purposes. Car was used by employee for only 11 months during the year.
g) She said professional tax of 200.
h) She received 500 p.m. as fixed medical allowance.
21. Mr. S. M. Krishna is the owner of a house  and he let out at a rent of 8000 p.m. 
Municipal valuation


50,000
Fair rental value


         65,000
Standard rent



62,000
Municipal taxes 


  5,000
Repairs



           1,200
Interest on borrowed money
20,000
         The house remained vacant for 2 months and one month’s rent could not be realized from a  

         tenant. Determine Mr. Krishna’s Income from house property.
—————————
[P.T.O.]
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