UEC/CT/6013
  B.A.  DEGREE EXAMINATION, APRIL  2018.
	III YEAR  VI SEMESTER	
Core Major- Paper  XIII   -  MACRO ECONOMICS - II
Time : 3 Hours							Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q. No. 1-12)Answer any TEN questions

1. Define Average Propensity to Consume.
2. What is Investment Multiplier?
3. What is meant by Liquidity Trap?
4. What is meant by Liquidity Preference? 
5. What is full employment?
6. Define Structural Unemployment 
7. Define IS Curve
8. What is LM Curve?
9. What are the objectives of Macro Economic Policy?
10. What is Fiscal Policy?
11. Define Static Multiplier 
12. What real money balance?

SECTION B – (5 × 5 = 25 marks)
(Q. No. 13-19)Answer any FIVE questions

13. Bring out the leakages of the Multiplier.
14. Define and explain the speculative demand for money.
15. Explain the way in which Patinkin’s analysis of real balance effect was criticized by other         economists.
16. Derive an IS and LM Curve. Give their properties.
17. Is there any conflict between the objectives of full employment and price stability? Discuss.  
18. List out the assumption of Multiplier.
19. Bring out the relationship between money and interest.
 
SECTION C – (3 × 10 = 30 marks)
(Q. No. 20-24)Answer any THREE questions

20. Bring out the importance of Multiplier.
21. What are the motives for holdings cash balances according to Keynes?
22. Examine Patinkin’s contribution to the analysis of the relationship between money supply 
interest rate and price level.
23. Use IS- LK framework to explain the join determination of the rate of interest and the level 
of   income. 
24. Discuss the principal objectives of Macroeconomic policy.
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