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M.Com. DEGREE EXAMINATION, APRIL 2018.
I YEAR — I SEMESTER
Major Paper I — ADVANCED CORPORATE ACCOUNTING AND
 ACCOUNTING STANDARDS
Time : 3 hours	   			          Max. Marks : 75
SECTION A — (10 × 2 = 20 marks)
Answer any TEN questions.


1. What is meant by Accounting Standards?
2. Give the expansion for GAAP and IFRS.
3. State the meaning of Cost of control.
4. Give any two special features of ‘Investment Account’?
5. What is minority interest?
6. What is primage?
7. Mention any two limitations of double account system.
8. What do you know about the Tariffs and Dividend control Reserve created by electricity companies?
9. Write a short note on Address commission.
10. What is Government Accounts?
11. X Ltd purchased 60% of shares of Y Ltd on 1-1-2002 when the balance of their P&L a/c and   
       Generalreserve were `1,50,000 and `1,60,000 respectively. On 31-12-2002, the balance sheet of 
       Y ltd showedP&La/c balance `4,00,000 and General reserve were `3,00,000. Calculate capital 
       profit and Revenue profits.
12. What is secondary container?

SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.

13. Explain the significance of Accounting Standards.
14. Explain the salient features of double account system.
15. How should the Government Grants be accounted in a company?
16. The figures given below relate to the city Electric supply Co. ltd. . Prepare Revenue a/c for the   
   year ended 31-3-2004.
    `  
			Sale of Current					1,04,000
			Rent of Meters					    4,000
			Cost of Generation				  28,000
			Rent , Rates and Taxes			    4,000
 (
[P.T.O.]
)			Management Expenses			  25,600


17. From the following as at 31/03/2000, prepare the Revenue A/c. Net Revenue A/c. Capital A/c.             
  for KPTC Ltd.

	Balance as on 01.04.1999
	`
	
	`

	Land
	1,80,000
	Expenses of Management
	14,000

	Machinery
	7,20,000
	Cost of Distribution
	6,000

	Mains
	2,40,000
	Depreciation 
	24,000

	Expenditure during the year :
	
	Sale of Power 
	1,56,000

	Land 
	6,000
	Meter Rent 
	6,000

	Machinery 
	6,000
	Interest on Debentures
	12,000

	Mains
	61,200
	Interim dividend 
	24,000

	Ordinary Share Capital
	6,58,800
	New revenue account as on      01.04.1999
	34,200

	Debentures
	2,40,000
	Depreciation Fund
	3,00,000

	Sundry Creditors
	1,200
	Sundry Debtors
for energy Supplied
	48,000

	Cost of  generation
	42,000
	For Others
	600

	Rent and Rates
	6,000
	Cash Balance
	6,000




18. Suresh of Bangalore buys 12% debentures of the nominal value `20,000 at `96 ex-interest on 
 31st March 2000. Interest is payable half-yearly on 30th June and 31st December. Calculate the       total purchase price and show its allocation to capital and revenue.

19. On 1st feb 2002, Abraham purchased from Manohar, 25 7% Debentures of `100 each at `140  
 each cum interest. Interest is payable on these debentures on 30th June and 31st Dec each year.  
 Pass the necessary entries in the books of purchaser and seller.

SECTION C — (2 × 15 = 30 marks)
Answer any TWO questions

20. Enumerate the importance of Mandatory Accounting Standards.
21. Explain briefly any five Indian Accounting Standards.




22. LG Ltd acquired 90% of the equity shares in DR Ltd on June 30 2005 at a cost of ` 6,00,000. 
  No balance sheet was prepared at the date of acquisition. The balance sheets of DR Ltd as at 
  Dec 31, 2004 and 2005 were as follows:
	Liabilities
	2004
`
	2005
`
	Assets
	2004
`
	2005
`

	Share capital
20000 equity shares of ` 10 each
	
200000
	200000
	Sundry assets
	600000
	756000

	Revenue reserves
	400000
	440000
	Goodwill
	100000
	100000

	Profit and loss a/c
	100000
	174000
	
	
	

	Proposed dividend
	-
	42000
	
	
	

	
	700000
	856000
	
	700000
	856000


                  LG Ltd balance sheet on 31.12.2005 was as under
	Liabilities
	`
	Assets
	`

	200000 equity shares of ` 10 each
	2000000
	Net assets
	3000000

	Capital reserve
	200000
	Investments
18000 equity shares of ` 10 each in DR ltd
	600000

	General reserve
	1000000
	
	

	Profit and loss a/c
	400000
	
	

	
	3600000
	
	3600000


             LG Ltd has not passed entries for the dividend proposed by DR Ltd.
            Prepare consolidated balance sheet of LG ltd and its subsidiary DR Ltd as on 31st Dec 2005.
23. A Manufacturer sells goods to customers in containers. The following information is given in respect of the year 2015.
	
	Number
	
	Number

	Containers Purchases during the year
Containers fully destroyed
Containers at godown on 1.1.15
Containers with customers on 1.1.15(returnable)
	60,000
200
12,000

6,000
	Containers sent to customers
Containers sold as scrap(`1,000)
Containers returned from  customers
Containers with customers on 31.12.15 (returnable)
	50,000
400
4,000

10,000


Purchases during the year amounted to `6,00,000. Hire charges is `4 per container. Chargeable price 80% above cost. Cost price of the container is constant over the last 3 years. Prepare containers stock account and containers suspense account.
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