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M.Com. DEGREE EXAMINATION, APRIL 2018.
(Commerce)
I YEAR    I  SEMESTER
Core Major -II  -  ADVANCED MANAGEMENT ACCOUNTING AND                   DECISION MAKING

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer any TEN questions

1. What is Fund Flow Statement?
2. What is Marginal Costing?
3. Calculate Gross Profit ratio from the following information:
	Sales
	10,00,000

	Sales returns
	1,00,000

	Opening stock
	2,00,000

	Purchases
	6,00,000

	Purchase returns
	1,50,000

	Closing stock
	65,000


4. Find out earnings per share from the following:
Net profit after tax			 2,00,000
10% preference share capital  	 4,00,000
Equity share capital(100 each)    10,00,000
5. Calculate net profit ratio from the following information:	
	Sales 
	2,00,000

	Gross profit
	60,000

	Administration, selling and distribution expenses
	25,000

	Other expenses
	10,000

	Income from investments
	15,000

	Loss on sale of machine
	5,000









6. What is working capital? 
7. Mr. G purchased and used 800 tons of a chemical at `40 per ton where as the standard price fixed was   `48 per ton.  Calculate Material price variance.
8. Standard material allowed to produce 100 units of finished product: 20 kgs at `10 per kg.
Actual output  7,200 units
Actual material used  1,600 kg
Compute material quantity variance.
9. Find out margin of safety:
Sales  13,00,000
BEP  10,40,000	
10. Explain any 2 uses of Ration analysis.
11.  What is zero based budgeting?
12.  What is BEP when:
 (
[P.T.O.]
)   P/V ratio is 40% and Fixed cost is 5,00,000

SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13.  Briefly explain the different types of budgets. 
14. Difference between Fund flow statement and Cash flow Statement.
15.  Prepare a schedule of changes in working capital from the following Balance sheets:
	Liabilities
	1998
	1999
	Assets
	1998
	1999

	Share capital
	50,000
	50,000
	Fixed Assets
	18,000
	28,000

	10% debentures
	10,000
	20,000
	Investments:
Non trading
Trading
	
10,000
8,000
	
10,000
9,000

	Bills payable
	18,000
	6,000
	Inventories
	12,000
	18,000

	Outstanding expenses
	6,000
	9,000
	Trade debtors
	40,000
	48,000

	Trade creditors
	33,000
	40,000
	Accrued interest
	4,000
	6,000

	
	
	
	Unexpired insurance
	-
	3,000

	
	
	
	Cash at bank
	17,000
	2,000

	
	
	
	Cash in hand
	8,000
	1,000

	
	1,17,000
	1,25,000
	
	1,17,000
	1,25,000


16. You are given the following information:
Cash 		   		18,000
Debtors 			      1,42,000
Closing stock                    1,80,000
Bills payable                        27,000
Creditors  	                           50,000
Outstanding expenses          15,000
Tax payable                         75,000
Calculate i) Current ratio  ii) Liquid ratio  iii) Absolute liquid ratio.
17.  Draw up a flexible bu8dget for production at 75% capacity on the basis of the following data for a 50%   activity.
	             Materials
	100

	Labour
	50

	Variable expenses(Direct)
	10

	Administrative expenses(50% fixed)
	40,000

	Selling and distribution expenses (60% fixed)
	50,000

	Present production(50% activity)
	1,000 units



18. The fixed expenses of an industrial concern amount to `1,80,000.  Its variable cost per unit is `29 and selling price is `44 per unit.  Calculate the break even point.
19.  Calculate labour rate variance from the following:
         Standard: 40 workers to work for 8 hours per day in a five day week and get paid at `10 per hour.
         Actual: 43 workers worked on average 9 hours per day in the five day week and were paid at `11 per 
         hour on average.
SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
 
20.  From the following information calculate:
i) Material cost variance.
ii) Material price variance.
iii) Material usage variance.
iv) Material mix variance.
v) Material sub usage variance.

	Material
	Standard quantity
	Standard price
	Actual quantity
	Actual price

	X
	20
	5
	24
	4

	Y
	16
	4
	14
	4.5

	Z
	12
	3
	10
	3.25



21.  From the following data forecast the cash position at the end of April, May and June 1998.
	Month
	Sales
	Purchase
	Wages
	Sales expenses

	February
	1,20,000
	80,000
	10,000
	7,000

	March
	1,30,000
	98,000
	12,000
	9,000

	April
	70,000
	1,00,000
	8,000
	5,000

	May
	1,16,000
	1,03,000
	10,000
	10,000

	June
	85,000
	80,000
	8,000
	6,000


Further information:
Sales at 10% realise in the month of sales.  Balance equally realised in two subsequent months.
Purchases: creditors are paid in the month following the month of supply.
Wages: 20% paid in arrears in the following month.
Sundry expenses paid in the month itself.
Income tax `20,000 payable in june.
Dividend `12,000 payable in june.
Income from investments `2,000 received half yearly in March and September.
 (
[P.T.O.]
)Cash on hand as on 1.4.1998 `40,000
22.  From the following information relating to A Ltd. You are required to find out
i) P/V ratio.
ii) Break even point
iii) Profit
iv) Margin of safety
v) Volume of sales to earn profit of `6000
	Total fixed cost
	4,500

	Total variable cost
	7,500

	Total sales
	15,000



23. Balance sheet of M/S Black and white as on 1st January 1993 and 31st December 1993 were as follows:

	Liabilities
	1.1.93
	31.12.93
	Assets
	1.1.93
	31.12.93

	Creditors
	40,000
	44,000
	Cash 
	10,000
	7,000

	White’s loan
	25,000
	-
	Debtors
	30,000
	50,000

	Loan from bank
	40,000
	50,000
	Stock
	35,000
	25,000

	Capital
	1,25,000
	1,53,000
	Machinery
	80,000
	55,000

	
	
	
	Land 
	40,000
	50,000

	
	
	
	Buildings
	35,000
	60,000

	
	2,3000
	2,47,000
	
	2,3000
	2,47,000



During the year a machine costing `10,000(accumulated depreciation `3,000) was sold for `5000. The provision for depreciation against machinery as on 1st January 1993 was `24,000 and on 31st December 1993 `40,000.  Net profit for the year 1993 amounted to `45,000.  Prepare cash flow statement. 
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