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Core Major- Paper XIII  -  COST ACCOUNTING

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer ANY TEN  questions

1.   What is cost accounting?
2.   Ascertain the profit as per cost accounts from the details given below:
     `
Profit as per Financial Accounts                      35,000
Dividends received on Investments                   5,200
Loss on sale of Buildings                                   4,000
3. What is Quotation?
4. Calculate prime cost from the following details:
   `
                    Direct material                   5,000
                    Direct labour                      2,000
                    Direct expenses                     500
5.  What is VED analysis?
6.   Find out the value of stock under FIFO:
Opening stock                 :    400 units @ `10 per unit
Purchase                          :    500 units @ ` 11 per unit
Issue                                :    600 units.
7. What is over time?
8. Calculate Straight piece rate.
Normal rate per hour               -     ` 1.80
Standard time per unit             -     20 seconds
Worker production per day      -    1300 units.
9.  What is meant by overhead?
10. The following information relates to a production department of a factory:
      	Production overhead `40,000; Machine hours 25,000. Calculate the machine hour rate.
11. Calculate labour turnover under replacement method:
         Number of employees replaced during 2016	     :      500
		Average number of employees during 2016       :    4,000
12. Find economic order quantity.
            Annual usage: 20,000 units
            Buying cost per order `10
  Cost per unit `100
               Cost of carrying inventory 10% of cost.
 (
[P.T.O.]
)
SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13.  The profit as per cost accounts of a manufacturing company for the year ended 31st March 2013 was    
   `2,50,000. The following details were ascertained on comparison of cost and financial accounts.

	                                             Cost Accounts 
	            Financial Accounts 

	                                           `
	                       `

	Stock as on 01.04.2012 

	– Raw materials 
– Finished goods 
	    20,000 
    28,000 
	25,000 
26,000 

	Stocks as on 31.03.2013 

	– Raw materials 
	    17,000 
	18,000 

	– Finished goods 
	    25,000 
	22,000 

	Interest charged (cost accounts only) 
	    16,000                                 
	— 

	Preliminary expenses written off (in financial books) 
	        — 
	   1,500 

	Goodwill written off (in financial books) 
	       — 
	    2,500 

	Dividend on shares received(in financial books) 
	       — 
	   4,000 


14. Prepare Cost Sheet from the following:
     `
Direct Material           25,000
Direct Wages               7,500
Factory Expenses         2,500
Office Expenses              500
Selling Expenses             250
15. From the following information’s calculate:
(a) Minimum stock level
(b) Maximum stock level
(c) Re-ordering level
Minimum usage			-    200 units per day
Maximum usage			-    300 units per day
Normal usage			-    240 units per day
Re-order period			-     10 to 15 days
Re-order quantity		-     3,000 units
    Normal Re-order period	-     12 days.


16. The following are the particulars applicable to a work process:
Time rate Rs. 5 per hour 
High task 40 units per week
Piece rate above the high task Rs.6.5 per unit
  In a 40 hour week, the production of the workers was as follows:
A    35 units		B   40 units
C    41 units		D   52 units
 Calculate the wages of the workers under Gantt’s task bonus plan.

17. Computation of Machine hour rate from the following:
Cost of the Machine `11, 000
Scrap value ` 680
Repairs for the effective working life ` 1,500
Standing Charges for 4 weekly periods ` 40.
Effective working life 10,000 hours.
Power used 6 units per hour of 5 paise per unit.  
Hours worked in 4 weekly period: 120 hours.
     18. Prepare Stores ledger a/c under LIFO
      1.1.17 Opening stock 200 units @ `3
      2.1.17 Received 300 units @ `4
      4.1.17 Issued 250 units
      6.1.17 Received 100 units @ `2
      10.1.17 Issued 200 units.
     19. A worker is paid a basic rate of ` 20 per hour. In addition he gets `2,000 per week of 48 
           hours as dearness Allowance. He completes a job with standard time of 60 hours during 
          the week of 48 hours. Ascertain his earnings under.
(a)   Halsey Premium plan.
(b) Rowan Premium plan.	

SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
 
20. The following date relate to the manufacture of a product during the month of December:
 Materials consumed			- 	`80,000
          Direct wages				-  	`48,000 
          Machine hours worked		- 	8,000
          Machine hour rate			- 	`4
         Office overheads			- 	0% on work cost
         Selling overheads			- 	` 1.50 per unit
         Units produced				- 	4,000
         Units sold					- 	3,600 at `50 each.
          Prepare a cost sheet.

 (
[P.T.O.]
)

      21. Prepare Stores ledger card for the month of March 1998 under weighted average method.
        Date                Dealings                         Units              Total value
     `
          1                    Balance                           300                     600
          2                    Purchase                          200                     440
          4                    Issue                                150        
          6                    Purchase                          200                     460
         11                   Issue                                150
         19                   Issue                                200
         22                   Purchase                          200                     480
         27                   Issue                                250
  22. From the following particulars, work out the earnings for the week of a worker under:
      (a) Straight Piece Rate
      (b) Differential Piece Rate
      (c) Halsey Premium System
      (d) Rowan System
      Number of working hours per week           48
 Wages per hour                                           ` 3.75
 Rate per piece                                              ` 1.50
      Normal time per piece                                 20 minutes
      Normal output per week                              120 pieces
      Actual output for the week                          150 pieces
      Differential piece rate                                  80% of piece rate when output is below 
                                                                           standard and 120% when above standard. 
       23. The modern company has three production departments A, B and C and two service 
             departments D and E. The following are extracted from the records of the company for 
             the month of March, 2017. 
                                                             `
         Rent and Rates                                 20,000
         Indirect wages                                    6,000
         Depreciation of Machinery              40,000
         Power                                                 6,000
         General Lighting                                2,400
         Sundries                                           40,000
       The following further details are as follows:
                                             Total             A              B                    C             D                 E
Floor Space (sq.ft)              20,000          4,000         5,000          6,000       4,000            1,000
Horse power of machine         300              120             60             100            20                ---
Light points                             120                20             30               40            20                 10
   Direct Wages (`)               20,000          6,000         4,000          6,000        3,000            1,000
Value of machinery (`)     5,00,000       1,20,000   1,60,000    2,00,000      10,000          10,000	
[bookmark: _GoBack]      Prepare primary overhead distribution summary. 
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