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Time: 3 Hours				 								Max.Marks:75
SECTION A – (10x2=20 marks)
(Q.No. 1-12) Answer any TEN questions

1. Define Management Accounting?
2. State any two objectives of Management Accounting?
3. What are the tools of financial analysis?
4. Calculate material cost variance from the following data:
                     	        Standard		                 Actual
Quantity		400Kgs				460Kgs
Price			`2 per Kg				` 1.5 per Kg
Value			`800			            	` 690
5. Data relating to a Job are as under:
Standard rate of wages per hour: 	`10
Standard hours -   			  300
Actual rate of wages per hour: 	`12
Actual hours   -          			  200
You are required to calculate
(a) Labour cost variance
(b) Labour rate variance	
6. What is' Ratio Analysis'?
7. Calculate the earnings per share from the following information:
Net profit before tax		                        	   		` 10,00,000
Tax on profit			                                   	   	    50%
15%preference share capital (`10 each)         		` 2,00,000
Equity share capital 4,700 shares of `100 each  	 	` 4,70,000
8. What are the benefits of a funds flow statement?
9. Calculate funds from operations from the following:
 						Profit and loss Account
	Particulars
	`
	Particulars
	`

	To Rent
To Salary
To Depreciation on furniture
To Discount on issue of Share
To Goodwill written off
To Preliminary expenses
To Net profit
	  10,000
  25,000
    3,000
  10,000

    5,000
    6,000
9,27,000
     ----------
9,86,000
     _______
	By Gross Profit






                                     
	9,86,000








986000
----------




[P.T.O.]



10. Compute the cash flow from operating activities            `
P&L A/c Balance on 31-3-2004			4,00,000
P&L A/c Balance on 31-3-2003			2,50,000
Transfer to General Reserve			   50,000
Depreciation on Fixed Assets			   10,000
                                              
11. You are required to prepare a Production Budget for the half year ending June 2000 from the following information.

	Product
	Budgeted Sales quantity (Units)
	Actual Stock on
31-12-99 (Units)
	Desired stock on
30-06-2000 (Units)

	A
	1,50,000
	14,000
	15,000

	B
	1,00,000
	5,000
	4,500

	C
	70,000
	8,000
	8,000



12.  Calculate break-even point from the following particulars:
  							    `
  		Fixed expenses			1, 50,000
  		Variable cost per unit		 10
 		Selling price per unit		 15
 
SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19) Answer any FIVE questions

13. Describe the different tools of Financial Statement Analysis.
14. From the following particulars
Calculate    (a) Material price variance
	           (b) Material usage variance and
	           (c) Material cost variance
Material purchased		- 3,000 Kgs at ` 6 per Kg
Standard quantity of material fixed for one unit of finished product- 25 kgs at `4 per kg
Opening stock of material			-          Nil
Closing stock of material				-         500kgs
Actual output during the period		-          80 units
15. From the following details of a trader you are required to calculate stock turnover ratio
								 		    `
Sales								39,984
Sales returns						     380
Opening stock at cost					  1,378
Closing stock at cost				 	  1,814
Total gross profit for the year			  8,068
16. Distinguish between funds flow and cash flow statement.





17. Prepare a schedule of changes in working capital from the Balance Sheet given below:
 				Balance Sheets
	
Liabilities
	
31-12-96
`
	
31-12-97
`
	
Assets
	
31-12-96
`
	
31-12-97
`

	Share capital
Creditors
P&L Account
	3,00,000
1,06,000
   14,000

----------
4,20,000
----------
	3,75,000
   70,000
   31,000

-----------
4,76,000
-----------
	Machinery
Stock
Debtors
Cash
	   70,000
1,21,000
1,81,000
   48,000
------------
4,20.000
------------
	1,00,000
1,36,000
1,70,000
   70,000
   ------------
4,76,000
------------




18. What is Budgetary Control?  What are its objectives? 
19. You are given the following data for the year 2001 of a concern:
 					   	      `
 	Variable Cost			 6, 00,000
       Fixed Cost			 3, 00,000
       Net Profit			 1, 00,000
       Sales				10, 00,000
Find 
(a) P.V.Ratio 
(b) B.E.P. 
(c) Profit when sales is ` 12,00,000 and 
      		         (d) Sales in Rupees to earn a profit of `2,00,000. 
SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23) Answer any TWO questions
 
20. [bookmark: _GoBack] What are the advantages and limitations of Management Accounting?
21. Following are the details relating to the trading activities of A Ltd.
 		Stock velocity			-    8 months
		Debtor's velocity    		-    3 months
 		Creditor's Velocity		-    2 months
		Gross profit ratio		-    25%
Gross profit for the year Rs. 4,00,000, Bills Receivable Rs. 25,000 and Bills payable     Rs. 10,000. Closing stock of the year is Rs. 10,000 more than the opening stock.  Find out
(a) Sales (b) Debtors (c) Closing Stock (d) Creditors.
22. The sales and profit for 1996 and 1997 are as follows:
 				Sales		Profit
				  `		`
1996			1,50,000	20,000
1997			1,70,000	25,000
Find out
(a) P/V Ratio
(b)BEP
(c)Sales for a profit of		 		` 40,000
(d)Profit for sales of 				` 2,50,000
(e) Margin of safety at a profit of		` 50,000.
[P.T.O.]

23. Balance sheet of M/S Black and white as on 1st January 1993 and 31st December 1993 were as follows:
	Liabilities
	1.1.93
	31.12.93
	Assets
	1.1.93
	31.12.93

	Creditors
White's loan
Loan from bank
Capital
	   40,000
   25,000
   40,000
1,25,000


----------
2,30,000
----------
	   44,000
      -
   50,000
1,53,000


----------
2,47,000
----------
	Cash
Debtors
Stock
Machinery
Land
Building
	10,000
30,000
35,000
80,000
40,000
35,000
-----------
2,30,000
------------
	 7,000
50,000
25,000
55,000
50,000
60,000
-----------
2,47,000
----------


During the year a machine costing `10, 000(accumlated depreciation `3,000) was sold for `5,000. The provision for depreciation against machinery as on 1st January 1993 was ` 25,000 and on 31st December 1993 ` 40,000.  Net profit for the year 1993 amounted to ` 45,000.  Prepare cash flow statement.
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