 
B.Com. DEGREE EXAMINATION, APRIL 2018.
III YEAR        V SEMESTER
Core Elective-Paper  I  -  INCOME TAX LAW AND PRACTICE - I

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer ANY TEN questions

1. Define assessment year.
2. Mr. Natesan left India for the first time on 15-12-16 and returned back to India on 2-2-17. Determine his residential status for the Assessment Year 2017-18.
3. What do you mean by “Perquisite”?      
4. Compute the Basic Salary of Mr. Jeeva barathi for the Assessment year 2017-18 from the following information:
`
                                Salary received                                 18,000
                                Tax deducted at source                       2,000
                                Own contribution to provident fund   3,000
5. What is annual value?
6. From the particulars given below, compute gross annual value (GAV).
`
MRV (Municipal Rental Value)                70,000 p.a.
FRV (Fair Rental Value)                           76,000 p.a.
Standard Rent                                            79,000 p.a.
Actual Rent                                                84,000 p.a.
7. What is a Profession?
8. A firm’s stock of goods valued on 31-3-2017 as ` 3,00,000 at 20% below the cost. Calculate the amount of under valuation of stock. 
9. What is E-filing?
10. Expand – PAN.
11. Allowance of MP/MLA or MC are --------------- (Fully exempted / Fully taxable)
12. Standard deduction u/s 24 is --------------- ( ¼ of NAV / 30% of NAV)

SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

     13. Explain the canons of taxation.
14. Mr. Ramani retired on 31-12-2016 and his pension was fixed at `3,600 p.m. He got 3/4th
      of the pension commuted for which he received `1,80,000 from his employers, a Ltd. 
      Co. Find out taxable amount of commuted value of pension if:
      (a) He gets gratuity 
      (b) He does not get gratuity and
 (
[P.T.O.]
)      (c) He is a Govt. employee.

  15. Compute net annual value from the following.
Actual rent received `36,000 p.a.
    Municipal rental value `30,000 p.a.
    Fair rent value `8,000 p.a.
        Municipal tax paid 10% of municipal rental value.
 16. P&L a/c of a business shows a profit of `1,00,000 after debiting the following 
        expenses:
				   `
                                   Personal Expenses                     10,000
                                   LIC premium                             15,000
                                   Income Tax                                22,000
                                   House Municipal Tax                  1,400
       Compute the taxable income of the business.
 17. Explain the due dates of filing return. 
18. Calculate deduction u/s 80-c from the following of Mr. Kumar
							   `
                     Contribution to PPF                                                        15,000
                     Contribution towards NSC-VIII issue                            11,000
                     Insurance premium on own life                                      25,000
                       (Sum assured Rs. 1,50,000)
    Contribution towards Equity Linked Savings Scheme     2,500
19.  Explain whether the following are admissible expenses under the head business income:
(a)  Donation to political party `10,000.
(b)  Fees paid to lawyer for drafting a new partnership deed `5,000.
(c)  Amount paid to a labour leader to call off the strike ` 20,000.
(d)  Salary paid to his son, working as accountant ` 50,000.
(e)  Penalty paid to customs authority ` 5,000.

SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions

20. Which of the following incomes are taxable when the residential status of Mr. Ravi is:
(A) Resident, (B) Not Ordinarily Resident, (C) Non- Resident.
        i. Income accrued in Canada but received in India `4,000
        ii. `10,000 were earned in Africa and received there but brought to India.	
        iii. ` 10,000 earned in India but received in Canada.
   iv. ` 20,000 earned and received in Srilanka from a business controlled from India. 
   v. House property income (computed) from Srilanka ` 4,000.
   vi. ` 8,000 was past untaxed foreign income which was brought to India during the 
         previous year.
  vii. Profit earned from a business in Kanpur ` 20,000.

21. Mr. Krishnan is employed in Chennai. His particulars of income for the assessment year 
 2017-18 as follows:
Basic Salary ` 2,500 p.m.
D. A. `500 p.m.
Bonus `2,000 p.a.
Commission ` 1,500 p.a.
Entertainment allowance received ` 300 p.m.
Fair rental value of free house provided by the employer `10,000 p.a.
Value of furniture provided is `20,000.
 Find out Mr. Krishnan income from salaries.

22. Mr. Subbu house details are as follows. (50% own residence and 50% let out).
 `
      Municipal value                                    1,12,000
      Municipal tax                                           12,000
      Ground rent due                                         2,400
      Rent received (let out)                              48,000
      Repair                                                       24,000
      Insurance premium                                     3,000
      Interest on loan for house construction      2,400
     Compute house property income for the AY 2017-18.





 (
[P.T.O.]
)



23. From the following P&L a/c calculate income from business for the A.Y. 2017-18.
      ___________________________________________________________________________
 `								   `
      ___________________________________________________________________________
      To Rent & Rates                            90,000          By Gross Profit                          4,50,000
      To Dep. on machinery                   16,000          By Income from other sources   3,00,000
      To Dep. on furniture                        4,000          By Income from capital gain      2,00,000
      To Purchase of motor car           1,00,000          By Miscellaneous income           2,50,000
      To Car expenditure                         6,000
      To Advertisement (cash)               50,000
      To Net profit                              9,34,000
                                                     ----------------                                                      -----------------
                                                       12,00,000                                                             12,00,000
    ____________________________________________________________________________
(a)   Allow `10,000 as depreciation on machinery.
(b)  50% of motor car expenses relates to personal use.
(c)   Miscellaneous receipt is approved by I.T. authority as business income.
(d) Motor car has no depreciation.
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