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SECTION A — (10 × 2 = 20 marks)

Answer any TEN questions.
1. Define business economics.

2. What is an economic profit?

3. What is an efficiency?

4. What is price elasticity of demand?

5. What is law of demand?

6. What is supply?

7. Give the meaning of indifference map.

8. What do you mean by Budget Line?

9. Define Law of Variable proportion.

10. What is Break even analysis?

11. Define Perfect Competition.

12. What is an Oligopoly?

SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions.
13. Explain the scope of Business economics.

14. Compare Accounting profit and Economic Profit.

15. Explain the determinants of demand.

16. Explain the factors influencing supply.

17. Explain the assumptions of consumer equilibrium through indifference curve.

18. Explain the external economies of scale.

19. Explain the objectives of pricing decisions.

SECTION C — (2× 15 = 30 marks)
Answer any TWO questions.
20. Explain production possibility curve with the help of a diagram.

21. Define Income elasticity of demand. Give its degrees.

22. Explain the concept of breakeven point and bring out its significance in managerial decision making.

23. Explain the various methods of pricing.
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