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SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-10) Answer ALL the questions

1. Who is an ordinary resident?
2. Mr. W left India for the first time on 15-12-2016 and returned back to India on 2-2-2017. Determine his residential status for the Ay 2017-18.
3. Mr. M was appointed as manager of a private Ltd. Company on 1-1-2014 in the grade of               `17,400-300-25,000 at a basic pay of ` 17,400 p.m. Compute his salary income for the PY 2016-17. If Salary is due on last date of every month.
4. An air conditioner was transferred by the employer company to Mr. X for `26,000 on 1-11-2016. Its cost on 1-11-2014 was ` 40,000. What is the value of Perk?
5. An assessee has one house property at Besant Nagar in Chennai. He stays with his family in the house. The rent of similar property in the neighbourhood is `80,000 p.a. the municipal valuation is `65,000. Compute the gross annual value for the assessment year 2017-18.
6. The Net Annual Value of a house property is ` 12,000. The deductions claimed are: Repairs - `2,000; Ground Rent - `600; Insurance Premium due - `1,000. Find Income from House Property.
7. What are the documents to be attached for filing of Income Tax Return?
8. Compute the amount to be written off during the PY 2016-17 on account of patent rights if the rights is acquired on 1-11-16 at a cost of `1,47,000 but was put to use on 1-4-17.
9. Explain RFA.
10. Write a note on 'Belated Return'.

SECTION B – (5 × 5 = 25 marks)
(Q.No. 11-18) Answer any FIVE questions

11. What is PAN? When PAN is made mandatory?
12. Enumerate the exceptions to the general rule that Income of the previous year is taxable in the following assessment year.
13. From the following information compute taxable salary.
(a)   Salary `8,000 p.m.
(b)   D.A. ` 3,000 p.m.
(c)   Salary received in advance ` 24,000
(d)   Bonus ` 6,000
(e)   Education allowance @300 p.m. each for two children.
(f)   Arrears of salary received `8,000
(g)  House rent allowance `2,500p.m. (Rent paid `2,000p.m.)



 (
[P.T.O.]
)

14. Mr. D earns the following Income during the PY 2016-17.

	Particulars of Income
	Amount
`

	(a) Dividend from Indian Company
	   10,000

	(b) Income from house property in America received there
	   40,000

	(c) Pension from former employer in India received in America
	   30,000

	(d) Income from agriculture in Bhutan received there
	   50,000

	(e) Profit from business in Malaysia controlled in India
      (half remitted to India as received)
	2,00,000


                  Compute taxable income if he is resident, not ordinarily resident, non-resident.

15. Compute the taxable portion of allowance from the information furnished by Mr. D
	Particulars
	Amount
`

	(a)   Transport allowance
        (Amount spent `10,000)
	  25,000

	(b)   Tribal area allowance
	    3,000

	(c)   Children education allowance for his 3 children
	  18,000

	(d)   Hostel expenditure allowance for his 3 children.
        (Amount spent `50,000)
	  20,000

	(e)   Running flight allowance for transport      
	  30,000



16.   From the following information calculate gross annual value of a let out property.
	Particulars
	Amount
`

	(a) Municipal rental value
	   96,000

	(b) Fair rental value
	1,16,000

	(c) Annual rent
	1,18,000

	(d) Standard rent
	1,15,000

	(e) Loss due to vacancy    
	     8,000



17. On 1-6-2014 Mr. B a Malaysian citizen left India after a continuous stay of 10 years. During the financial year 2015-16, he came back to India and stayed for a period of 46 days and left. In the PY 2016-17, he came back to India on 10-10-2016 and stayed here thereafter for one year. Determine the residential status of B for the AY 2017-18.









18. From the following Income and Expenditure account of Mr. Z, a Lawyer ascertains his professional income for the AY 2017-18.
                                                            		      Income and Expenditure A/c
	Particulars
	`
	Particulars
	`

	To Rent of Chamber
	     4,000
	By legal fees
	  40,000

	To Salaries
	   10,000
	By Gifts from Clients
	  20,000

	To Travelling Expenses
	     5,000
	By Rent from let out house property
	    5,000

	To  Stamp paper and court fee stamps
	     1,000
	

	To Household expenses
	 2,000
	

	To Subscription to law journals
	2,000
	

	To Household property tax
	        500
	

	To Donations
	     1,000
	

	To  Surplus
	   39,500
	

	                                                            65,000
	                                                      65,000


              Other information:
                            	a)    Gifts from Clients include gift from his father `4,000
			         b)    Stock of stamp paper at the end of the year `200
			         c)    Donations are made to approved institutions.

SECTION C – (2 × 15 = 30 marks)
PART – A – Case Study – Q. No. 19 Compulsory Question 

19. Mr. W is an owner of a shop at Chennai. Determine his net income on the basis of the following Profit and Loss A/c for the year ending March 31, 2017. 

	Particulars
	Amount
`
	Particulars
	Amount
`

	Opening Stock
	  1,04,000
	Sales
	20,51,000

	Purchases
	10,08,750
	Closing stock
	  2,10,000

	Salaries & wages
	  1,75,000
	
	

	Rent and Rates
	  1,31,000
	
	

	Commission
	     21,500
	
	

	Household expenses
	     20,000
	
	

	Income tax for 2015-2016
	     36,100
	
	

	Advertisements
	       5,000
	
	

	Postage and Telegrams
	       4,000
	
	

	Interest on capital
	     84,000
	
	

	Reserve for Doubtful debts
	       3,400
	
	

	Depreciation on furniture
	     18,000
	
	

	Net profit
	  6,50,250
	
	

	
	22,61,000
	
	22,61,000



 (
[P.T.O.]
)


Additional Information:
	(i)   Closing stock and opening stock have been consistently valued at 20% below cost price.
	(ii)  Written down value of furniture on April 1, 2016 was `1,72,000; rate of depreciation is 10%
	(iii)  Amount of sales includes a sum of `41,250 representing the value of goods withdrawn for the 
               use of W's family members. these goods were purchased at a cost of `27,850.
       (iv) Household expenses include a contribution of `11,750 towards PPF
	(v)  Mr. W has paid `1,00,000 to I.I.T Chennai for carrying our programmes of scientific research 
	
PART – B
(Q.No. 20-21) Answer any ONE question

20.  Mr. A gives the following particulars of his income for the  PY2016-17
(a)    Net salary after deducting TDS and RPF contribution       `35,000
(b)    Tax deducted at source by the employer                             `2,000
(c)    Own contribution to recognised provident fund                  `6,000
(d)    Employer's contribution to R.P.F                                         `6,000
(e)    Entertainment allowance (p.m.)                                              `600
(f)    He paid `2,500/- as professional tax                                   
(g)    City compensatory allowance `400/-per month
(h)    HRA `600/- p.m. and he pays rent of `500/- p.m.
(i)     He was given a car for office and private use with C.C 1.6 Litre and expenses are met by the  
       employer. Compute his taxable salary

21. Mr. S owns a property. The property is given on rent (rent being `12,000 p.m.) to a company. Municipal value of the property is `1,20,000, fair rent is `1,30,000 and standard rent is `1,32,000. Municipal tax paid by S is `12,000. On 1-4-2016, rent is increased from `12,000 p.m. to `15,000 p.m. with retrospective effect from 1-4-2015.  Arrears of rent of 2015-16 are paid on 1-4-2016. Find out the income chargeable to tax for the AY 2016-17 and 2017-18. 
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