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SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-10) Answer ALL the questions

1. Bring out any two differences between long term capital gain and short term capital gain. 
2. Classify the following into Capital and Non-Capital assets:
i)   Car held for personal use
ii)  Non agricultural land in a rural place.
iii) Diamonds held for personal purpose
iv) Goodwill being self generated in business
3. What is Casual Income?
4. Mr. Muthu received the following incomes during the year ended 31st March 2016: 
(i) Winnings from Kerala State Lottery (net) - `98,000
(ii)  Dividend from B Ltd. - `10,000. Compute his chargeable income from other sources. 
5. Sarah gifted ` 2,00,000 to her daughter Ellie on her 19th birthday on 2nd June 2016. The money was deposited in State Bank of India @12% p.a. During the year ending on 31st March 2017 Ellie received `20,000 as interest income. How is the income treated under Income Tax Act, 1961?
6. What is meant by Inter source Adjustment?
7. Prakash is a resident individual. During the previous year 2016-17, he incurs the following expenditure - Medical treatment (specified disease) of himself `45,000. Amount reimbursed by insurance company `4,000; amount reimbursed by employer `5,000. Find out the amount deductible.
8. What do you mean by No Limit donations?
9. Sunil (age: 65 years) has computed his total income for the assessment year `13,70,000 (including long term capital gain `50,000). He deposited `10,000 in PPF account during the previous year 2016-17. Find his tax liability.
10. What is Self Assessment?
SECTION B – (5 × 5 = 25 marks)
(Q.No. 11-18) Answer any FIVE questions

11. Mr. Jeevan purchases diamonds on 1-4-2016 for `1,00,000. He incurred brokerage cost of `5,000 on  
   purchase, He  sells the diamonds for `160,000 on August 10, 2016. Compute the chargeable capital   
   gain in the hands of Mr.Jeevan for the assessment year 2017-18.
12. An asset was purchased in the year 2003-04 [CII: 463] for `3,04,500. During the previous year        
   [CII:1125] it was  sold for `5,00,000. Expenses in connection with the transfer of sale is `1,000.         
   Compute taxable capital gain.
13. Ganesh furnishes the following information of his income for the previous year 2016-17. Compute 
    chargeable income  from other sources.
 a) Dividend (gross) from Ashok Leyland Ltd		-	 `50,000
b) Interim Dividend from TVS Ltd				-	 `10,000
c) Dividend from a co-operative society			- 	 `10,000
d) Dividend from a foreign company (net)			- 	 `52,000
e) Dividend from UTI							- 	 `  6,000

 (
[P.T.O.]
)


14. Mr. Sreenivasan submits the following information relevant for the previous year ending March 31, 
   2017.
	Income from business:
   Business I
   Business II
Income from other sources:
   Interest on securities
   Bank interest
   Lottery winnings
	             `
  18,000
 (30,000) 

 (12,000)
  16,000
  60,000



	     Determine the net income.
15. Explain the provisions relating to clubbing of remuneration of spouse. 
16.   Kabir, a resident individual provides the following details for the previous year 2016-17.
	
	     `

	Contribution towards pension fund of LIC
Medical insurance premium on health of his wife and children (`12,000 in cash)
Medical treatment of dependent handicapped brother
Deposit with UTI for the maintenance of the dependent handicapped brother.
	35,000

40,000
15,000

40,000


    Salary income of the assessee is `1,70,000 p.a. Professional Tax paid `1,200. Find out the deduction  
    eligible u/s   80C to 80U.
17.  The gross total income of Mr. Babu is `7,50,000. He has made the following donations: 
			(a) National foundation for  ommunal harmony  -  `15,000 
			(b) National Children's fund                                 -  `30,000
			 (c) National Defence fund                                   -  `37,500.  
  		 Calculate his net income.
18.  State the due dates for filing return of income by different types of assessees u/s 139(1).	

SECTION C – (2 × 15 = 30 marks)
PART – A – Case Study – Q. No. 19 Compulsory Question
 
19.  Chandru (age: 54 years) furnishes you with the following information in respect of his incomes for the   
   year ended 31st March 2017. You are requested to compute his total income and tax liability for the  
   relevant assessment year.
	
	`

	Rent from subletting
Interest on Securities received
Dividend from units of UTI
Income from Royalty
Long Term Capital Gain
Short Term Capital Loss
	   2,50,000
      90,000
      60,000
   1,00,000
   4,80,000
   3,60,000


          
He paid for the following items:
(a)  Payment of medical insurance premium by Cheque			-   `  30,000. 
(b) Contribution to pension fund of LIC					-   `1,20,000.
 		(c) Repaid interest on loan taken for higher studies of his sn		-   `  15,000. 
(d) Donation to National Defence fund					-   `  10,000. 
(e) Deposit in PPF									-   `  60,000.



PART – B
(Q.No. 20-21) Answer any ONE question

20.  Rao sold and urban land for `5,00,000 on 1.10.16 which had been acquired by him in October 1984 for   
  `50,000. He wants to utilise the said amount of sale consideration for purchase or construction of a new    
  residential house. H has deposited `4,00,000 under the Capital gains deposit account scheme with a  
  specified bank on 30.4.17. Ascertain the capital gains taxable in Rao's hands for the assessment year  
  2017-18. CII for 84-85 and 2016-17 is 125 and 1125 respectively.
21.  From the following particulars of Mr. Edward for the previous year ended 31st March 2017, compute   
 his total income for the assessment year 2017-18. He received: 
(i)    Director's fee from a company - `10,000 
(ii)    Interest on bank  deposits - `3,000 
(iii) Income from undisclosed sources - `12,000 
(iv)  Winnings from lotteries - `82,200
		         (v)   Royalty on a book written by him - `8,000
                          (vi)  Interest on Tax free debentures - `3,560 
(vii)  Interest on post office savings bank a/c - `1,000 
(viii) Interest on Government securities - `7,200 
 (ix)  A sum of `26,000 as gift from a   friend on 1-8-16
 (x)   A sum of `50,000 as a gift from his sister on 1-10-16. He paid `200 for collection of post  
        office savings a/c interest and `1,000 for typing the manuscript of book written by him.   
        He has the following other transactions: 
			(a) House property 'A' purchased for `6 lakhs (stamp duty value: ` 6.5 lakhs) 
			(b)    Plot of land purchased for `7 lakhs (stamp duty value: `9 lakhs). 
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