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SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-10) Answer ALL thequestions

1. Explain the term 'Amalgamation'.
2. What do you mean by 'Reconstruction'?
3. State any 2 difference between double account system and single account system.
4. Ascertain the amount to be capitalised from the following information: 
Cost of new asset                      – `20,00,000
Estimated cost of replacement  – `12,00,000
5. Define "Holding Company".
6. Calculate the ratio of holding company and minority interest from the following information:
A subsidiary company has a capital of `5,00,000 in shares of `100 each out of which the holding company acquired 80% of the shares at `6,00,000.
7. What is meant by non- performing assets?
8. On 1st October 1987, Rupali Bank discounted a bill of ` 20,000 @12% p.a and the bill has on that date exactly four months to run considering the days of grace also. Journalise ( Accounts are closed on 31st December)
9. What is Re-insurance?
10. Calculate the amount of Net current assets of a life insurance company :
Cash 			` 34,300
Advances			` 99,300
Current liabilities	` 40,000
Provisions			` 38,000
SECTION B – (5 × 5 = 25 marks)
(Q.No. 11-18) Answer any FIVE questions
11. ABC Ltd. Agreed to absorb the business of XYZ Ltd. The purchase consideration was under:	
[bookmark: _GoBack]a.  For every 4 ,10% preference shares of `10 each in XYZ Ltd.  7 Equity shares of `10 each in  
             ABC Ltd. As ` 8 paid up.
       There were 60,000 10% preference shares in XYZ Ltd
b.  For every 3 Equity shares of `10 each XYZ Ltd. 8 Equity shares in ABC Ltd.as `10 paid  up.  
            There were 90,000 Equity shares in XYZ Ltd.
 (
[P.T.O.]
)        Find out purchase consideration.


12. Explain the various methods of calculating purchase consideration.
13. Point out the salient features of double account system.
14. From the following information relating to Gunter Power & Light Co . Ltd. Prepare Net Revenue A/c for the year ended 31.03.04
Net Revenue a/c Balance (1.4.2003)				25,000
Profit transferred from Current year Revenue A/c		45,000
Interest on Dentures							  8,000
Interim dividend							 16,000

15. The trial balance of National Bank Ltd as on 30th June 2009 shows the following balances:
	Interest and discounts					` 45,40,600
	Rebate on bills discounted (1.7.2008)		`      4,750
	Bills discounted and purchased 			`  3,37,400
The unexpired discount as on 30.6.2009 is estimated at `5,560.  Draft necessary adjusting entries and calculate the amount of interest and discount to be credited to profit and loss a/c.


16.  X ltd purchased 60% shares of Y ltd on 1-1-02 when the balance on their P&L  a/c and General reserve were `1,50,000 and `1,60,000 respectively.  On 31.12.02, the balance sheet of Y ltd showed P & L a/c balance of `4,00,000 and General reserve `3,00,000.
           Calculate Capital profits and Revenue profits.

17. The Revenue account of a life  Insurance Company showed the life fund at ` 73,17,000 on 31.3.2009 before taking into account the following items
         a.	claims intimated but not admitted 		` 98,250
         b.	Bonus utilised in reduction of premium 	` 13,500
         c.	Interest accrued on investments			` 29,750
         d.	Outstanding premiums 				` 27,000
         e.	Claims covered under reinsurance		` 40,500
         f.	Provision for taxation					` 31,500
   Calculated true Life assurance fund.
18. Distinguish between Life insurance and General Insurance.



SECTION C – (2 × 15 = 30 marks)
PART – A – Case Study – Q. No. 19 Compulsory Question

19. From the following balance sheets of H Ltd and S Ltd, Prepare a consolidated balance sheet.
				Balance sheet as on 31.12.2002
	Liabilities
	H Ltd
	S Ltd
	Assets
	H Ltd
	S Ltd.

	Share of ` 10 each
P& L a/c
Reserves
Creditors
Bills payable
	10,00,000
  4,00,000
  1,00,000
  2,00,000
---
	2,00,000
1,20,000
   60,000
1,20,000
   30,000
	Fixed assets
Stock
Debtors
Bills receivable
Share is S Ltd at cost15,000 shares
	8,00,000
6,10,000
1,30,000
   10,000

1,50,000
	1,20,000
2,40,000
1,70,000
---

---

	
	17,00,000
	5,30,000
	
	17,00,000
	5,30,000


a.	All the profits of S Ltd have been earned after the shares were acquired by H Ltd. But there was   
         already a reserve of ` 60,000 on that 	date.
	b.	All the bills payable of S Ltd were accepted in favour of H Ltd.
	c.	The stock of H Ltd. Includes ` 50,000 purchased from S Ltd., the profit added was 25% on  
                Cost. 
PART – B
(Q.No. 20-21) Answer any ONE question
20. The following are the balance sheets of H Ltd and S Ltd as on 31.3.2009.
				Balance sheet as on 31.3.2009
	Liabilities
	H Ltd
	S Ltd
	Assets
	H Ltd
	S Ltd.

	Share of `10 each
Reserves
P& L a/c
Creditors

	2,00,000
  80,000
  20,000
  60,000
	4,00,000
1,20,000
---
1,00,000
	Fixed assets
Debtors
Stock
Cash
	2,40,000
40.000
60,000
20,000
	5,00,000
20,000
80,000
   20,000

	
	3,60,000
	6,20,000
	
	3,60,000
	6,20,000


		
S Ltd agreed to absorb H Ltd on the following terms:
		a.	S Ltd to give one share of `10 each, at an agreed value of ` 30 per share for every three  
                          shares in H Ltd.  The shares of S Ltd are 
			quoted in the market at `45 per share    
		b.	The trade liability is to be taken over.
			Give the required journal entries in the books. S Ltd and the balance sheet after the absorption 
                           is completed if the amalgamation is in the Nature of purchase.
 (
[P.T.O.]
)


21. From the following information relating to Lakshmi Bank Ltd. Prepare the profit and loss a/c for the year ended 31 at December 2007.
	Rent received
	`72,000

	Exchange and commission
	`32,800

	Interest on fixed deposits
	`11,00,000

	Interest on savings bank a/c
	`2,72,000

	Interest on overdrafts
	`2,16,000

	Discount on bills discounted
	`7,80,000

	Interest on current a/c
	`1,68,000

	Interest on cash credits
	`8,92,000

	Depreciation on bank property
	`20,000

	Salaries
	`2,18,800

	Postage
	`5,600

	Sundry charges
	`4,000

	Audit fees
	`16,800

	Printing
	`8,000

	Law charges
	`3,600

	Locker rent
	`1,400

	Transfer fees
	`2,800

	Interest on loans
	`10,36,000
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