
B.Com.(A&F) DEGREE EXAMINATION, APRIL 2018.
III YEAR  VI SEMESTER
Core Major- Paper XIX  -  INCOME TAX LAW & PRACTICE II

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer any  TEN questions


1. Define the term Capital Assets.
2. Mr. Shekar purchased a motor cycle for his personal use on 1-1-1983 for `15,000.  He sold it for `18,000 on 31-3-2017.  Is the capital gain from the sale of motor cycle includible in his gross total income? Give reasons.
3. Give an examples of Self-generated assets.
4. What is grossing up?
5. List out at least any five items of incomes which can be included under the head "Income from other sources".
6. Explain the term "Clubbing of incomes".
7. Mr. Ram transferred a property worth ` 2 lakhs to his son's wife on 10th June, 2014. The income accrued to her from the property was ` 30, 000 during the PY:2016;17. Who is liable to pay tax?
8. What is 'Inter source Adjustment'?
9. Explain deduction u/s 80E.
10. The gross income of Mr. B  is ` 7,50,000.  He had made the following donations. Calculate his net income.
		National foundation for communal harmony 			` 15,000
		National Children's Fund							` 30,000
		National Defence Fund							` 37,500
11. [bookmark: _GoBack]Define the term 'Due Date'.
12. Write note on central Board of DirectTaxes (CBDT).


SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13. Write a note on exempted capital gain.
14. Mr. X sells the debentures in the year 2016-17.  The details are as under.
	Sale consideration 			` 6,00,000
	Year of acquisition			1998-1999
	Cost of acquisition			` 3,00,000
 Calculate capital gain.
 (
[P.T.O.]
)


15. From the following compute the income from other sources for the assessment year 2017-2018.
	Dividend 						`  16,000
	Winnings from horse races			`  40,000
	Winnings from lottery tickets		`1,00,000
16. Mr. X gifted ` 2,00,000 to his son 'Y' on his 16the birthday on 2nd June2016.The money was deposited in State bank of India @ 12% p.a. During the year ending on 31st March,2017 'Y' received ` 20,000 as interest income.
How the above incomes treated under the income tax Act1961?
17. Calculate the total income of Mr. Suresh from the following:
		House property loss 				` 20,000
		Long term capital loss			` 10,000
		Short term capital gain			` 50,000
		Other sources income			 	` 25,000
18. Explain the applicable deductions from Gross Income.
19. Discuss the various kinds of Assessment Procedures.

SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
20. Mrs. Rajamani furnishes the following particulars
							shares in A Ltd ( unlisted)
Date of purchase			1.2.16
Date of sale				5.10.16
Cost of purchase			` 25,000
Expenses on purchase			`     500
Sale value					` 50,000
Expenses on sales			`  1.000
              Compute capital Gain.
21. Mrs.X gives you the following particulars in respect of her income for the financial year 2016-2017.  Compute her income under the head income from other sources.
	Interim dividend						`4,000
	Dividend from a company on equity shares 		`3,000
	Dividend on preference shares				`4,000
	Director's fees							`1,800
	Ground rent							`3,000
	Income from sub-letting					`6,000
	Dividend from foreign company (net)			`5,000
		Interest on National Defence Gold Bonds, 1980 	`3,000
22. The income of a family is as under:
		Mr. X from business						`  40,000
		Mrs. X from employment					`1,00,000
		Minor son of Mr.X (interest from a company)	`  25,000
		( the amount of investment received from his grandfather)
		Minor son of Mr.X, Mr.A (from acting in film)	`  75,000	
		Minor daughter of Mr.X Miss B 				`  10,000
Discuss in whose hand the income are assessable and to what extent?
23. From the following information, compute the total incomes of Mr. K for the AY 2017-18.
		Salary at ` 10,000 per month
		He contributes 14% of his salary to RPF fund to which employer contributes an equal amount.
		Interest credited to the P.F at 9.5%  p.a `1,200
		LIC premium paid `8,000	
		He paid ` 12,000 as donation to a charitable institution.
		Other incomes ` 20,000 including LTCG ` 4,000
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