 
B.Com. ( A & F ) DEGREE EXAMINATION, APRIL 2018.
I YEAR   I SEMESTER
Core Major- Paper I  -  FINANCIAL ACCOUNTING

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12) Answer any TEN  questions

1. What is accounting equation
2. Define depreciation.
3. What is single entry?
4. What do you mean by average due date.
5. Journalise the following : (a) purchased goods for cash `10,000: (b) paid salary of `8000.
6. Journalise the following : (a) Received `800 from Kamal (b) Received ` 600 from Kamal as interest.
7. Ascertain cost of goods sold from the following figures :
Opening stock `3700, purchases `20800, closing stock `2500.
8. Calculate gross profit from the following figures:
Cost of goods sold ` 70800, sales ` 1,30,200.
9. A company purchased a plant for `50,000. The useful life of plant is 10 years and the residual value is        ` 10,000. Find out the rate of depreciation under the straightline method.
10.  Calculate sales : cost of goods sold ` 2,70,000, rate of profit 25% on sales.
11. Calculate the stock in the beginning sales – ` 80000, stock at the end – `8000, Purchases – `60000,   
 loss on cost 1/6.
12.  Calculate average due date of the following bills:
	 ` 7000 due on 15.1.2006
 	` 5000 due on 10.2. 2006
 	` 4000 due on 5.3.2006
 	`2000 due on 14.5.2006
 	`3000 due on 16. 6. 2006
SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13. What are accounting conventions? Explain them.
14. Describe the limitations of single entry system.
15. Enter the following transaction in a simple cash book of shri Subramanian.
	1stapril 1999	commenced business with cash	            24,000
             5	Bought goods for cash	        6000
           10	Goods sold for cash	     11,200
           13 	paid into bank	       2,500
           14	sold goods from Ganesan on credit	       9,000
 (
[P.T.O.]
)           15 	bought goods from Mohan on credit	     13,600
           20	purchased furniture	       9,600
           21	purchased stationery	          160
           23	received cheque from Ganesan	       9,000
           25	paid Mohan	     13,600
           26 	received commission	          740
           27	paid Telephone charges	          300
           30	drawn from bank	        3800

16. Prepare trading account of Archana for the year ending 31 .12.2016 from the following information :
	                                             `
	          Opening stock		     80,000
	   Purchases		  8,00,000
	           Frieght inward		     52,000
           Wages		     24,000
           Sales		14,40,000
	           Purchase returns		     10,000
	      Sales returns		  3,16,000
	      Closing stock		  1,00,000
	    Import duty		     30,000
	
17.  X owes Y the following sums of money due from him on the dates stated:
             ` 3000           due on 	march 10, 2008
             ` 10000         due on 	april 2. 2008
             ` 40000         due on	april 10, 2008
             ` 1000           due on                           june 10, 2008
      He wants to make the complete payment on 30thjune, 2008. Calculate interest at 15%p.a with the help of  
      average due date method.	
18.  The following balances appear in the books of Mohan
        1.1.90 Machinery account	        50,000
        1.1.90 Provision for depreciation account	      20,000
        On 1.1.90 they decided to sell a machine for ` 4,500. This machine was purchased for `9,000 in   
        January 1986. You are required to to prepare machinery a/c and provision for depreciation a/c on  
        31.12.90 assuming the firm has been charging depreciation at 10% p.a on straight line method.

19. Mr. Mano keeps his books of accounts under single entry system. His financial position on 31.12.90 and 
    31.12 91was as follows:
	
	1990
	1991

	Cash
	  9860
	   800

	Stock in trade
	38520
	57020

	Plant & Machinery
	54420
	61000

	Bills Receivable
	-
	16480

	Sundry debtors
	24840
	43940

	Sundry creditors
	72040
	80000

	furniture
	4960
	5220

	Drawings
	-
	5000



    During the year he introduced additional capital of `20000.
    From the above particulars prepare a statement of profit and loss of Mr. Mano for the year ended 31.12.91.


SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions

20. Enter the following transactions in the journal and ledger of Hari Prasad of Hyderabad
	2000 July
	
	`

	1
	Commenced business with cash
	1,80,000

	3
	Deposited into bank
	55,000

	4
	Purchases goods for cash
	22,000

	5
	Bought goods of swaminathan
	72,000

	8
	Cash sales
	16,200

	11
	Cash deposited into bank
	23,000

	14
	Purchased furniture for cash
	4,000

	16
	Sold goods to Vivek
	12,700

	17
	Received cash from vivek
Allowed him discount
	12,446
254

	18
	Paid swaminathan cash
Discount allowed by him
	12000
240

	20
	Paid wages
	1800

	21
	Sold goods to Jagadeeesan
	35,000

	22
	Paid cash for trade expenses
	150

	24
	Sold goods to Rajan
	23280

	25
	Received from Jagadeesan
Allowed him discount
	21000
525

	26
	Paid swaminathan cash on account
	24000

	28
	Sold goods for cash
	9000

	29
	Paid cash for stationery
	180

	30
	Paid cash for miscellaneous expenses
	150

	31
	Bought goods from Sridhar 
	17870

	31
	Withdrew cash for private purposes
	1480



21.  Prepare trading, profit and loss A/c and balance sheet from the following Trail balance of Mr.MMadan:

	Debit
	`
	Credit
	`

	Sundry debtors
	92000
	Madan’s capital
	70000

	Plant and machinery
	20000
	Purchase returns
	2600

	Interest
	430
	Sales
	250000

	Rent, Rates taxes and insurance
	5600
	Sundry creditors
	60000

	Conveyance charges
	1320
	Bank overdraft
	20000

	Wages
	7000
	
	

	Sales returns
	5400
	
	

	Purchases
	150000
	
	

	Opening stock
	60000
	
	

	Madan’s drawings
	22000
	
	

	Trade expenses
	1350
	
	

	Salaries
	11200
	
	

	Advertising
	840
	
	

	Discount
	600
	
	

	Bad debts
	800
	
	

	Business premises
	12000
	
	

	Furniture and fixtures
	10000
	
	

	Cash in hand
	2060
	
	

	
	4,02,600
	
	4,02,600



 (
[P.T.O.]
)

   Adjustments:
i) Stock on hand on 31.12.96 ` 90,000
ii) Provide depreciation on premises at 2,5% Plant and Machinery at 7.5 % and furniture and fixtures at 10%
iii) Write off `800 as further bad debts
iv) Provide for doubtful debts at 5% on sundry debtors
v) Outstanding rent was `500 and outstanding wages `400
vi) Prepaid insurance `300 and prepaid salaries `700.

22. Machinery account in the books of company was as follows:
Balance as at 1.1.2006 	`14,900
Purchase machinery on 1. 7.2006		` 4,400
Sale of Machinery on 1.10. 2006 		` 1000
The original cost of machinery sold was `6000 on 1.7.2003
Machinery is being depreciated at 10% p.a on diminishing balance of the asset. Show the machinery a/c in the books of the company for the year 2006. The books are closed on 31st Dec each year.

23.  Rama commenced business on 1.1.2009 with a capital of ` 25,000. He immediately bought furniture for   
     `4000. during the year, he borrowed ` 5000 from his wife and introduced a further capital of `3000. 
     he has withdrawn `600 at the end of each month for family expenses. From the following particulars 
     obtained from his books, you are required to prepare Trading and P & L account and Balance Sheet as on 
    31. 12. 2009

24. Sales (including cash sales of `30,000	)		      1,00,000
  		Purchses (including cash purchases of `10000)	75,000
Carriage								     700
Wages								     300
Discount allowed to debtors				     800
Salaries								  6,200
Bad  debts written off					           1,500
Trade expenses						            1200
Advertisement							    2200

    Rama has used goods worth `1300 for private purpose and paid `500 to his son which is not recorded   
    anywhere. On 31. 12 2009, his debtors were worth `21,000. Creditors ` 15,000 and stock in trade    
    `10000. Furniture to be depreciated at 10% p.a
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