 
B.Com.(C.S.) DEGREE EXAMINATION,APRIL2018.
II YEAR  IV SEMESTER
Core Major- Paper IX  -  CORPORATE ACCOUNTING - II

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer  ANY TEN  questions


1. Define Human Resource Accounting.
2. Explain the meaning of 'Inflation Accounting'.
3. Write a note on 'Purchase Consideration'.
4. Write a note on 'Contributory'.
5. Compute conversion factor for Opening items only from the following details:
      	General Price Index numbers = Opening 100; Closing 150; Average for the year 110.
6. Compute commission expenses to be derived in Schedule 2 of a life insurance company:
      	Commission on direct business			` 93, 000
      	Commission on reinsurance accepted		` 40, 000
      	Commission on reinsurance ceded		` 50, 000
7. From the following calculate the claim amount to be shown in revenue account:
     		Claims paid during the year		        ` 1, 29,000
     		Outstanding claims at the beginning	        `     27,000
     		Outstanding claims at the end		        `     18,000
     		Reinsurance claim				        `     25,000 
8.  Pass Journal entries in the books of ABC Bank Ltd. For the following transactions;
      	a) Rebate on bills discounted    `4, 000;
       	b) Unexpired discount at the end    `5, 000.
9.   For the following advances made by Lucky Bank Ltd, you are required to compute the amount of       
       provision to be shown in P& L A/c:
           Standard Assets 8,000 Lakhs; Sub-standard Assets: 650 Lakhs; Doubtful Assets (secured) More than 3   
           years 100 Lakhs; Loss Assets: 250 Lakhs.
10.   Compute the purchase consideration to be paid by A Ltd., if it takes over B Ltd., on the following terms:
     		a) The shareholders of B Ltd. are to be paid ` 25 in cash and 4 shares of ` 10 each in A Ltd., for 
                every share of B Ltd.,B Ltd. has 50,000 equity shares outstanding. 
              b) Cost of liquidation ` 25, 000 are to be borne by A Ltd.
11.  Compute Liquidator's Remuneration from the information given below:
       	i)  Secured Creditors ` 60, 000 (Securities realised ` 80, 000)
       	ii) Other Assets realised ` 75, 000
       	iii) Liquidator's remuneration 2.5 % on the amounts realised (including securities with creditors)
12.    On the date of liquidation of a company, the Salaries of Four clerks for four months at the rate of 
        ` 7,000 p.m. and Salaries of four Peons for three months at the rate of ` 1, 500 p.m. are outstanding. 
        Calculate the amount to be included in Preferential Creditors.


SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

     
13. What is an "amalgamation in the nature of merger" as per AS-14?

 (
[P.T.O.]
)
14. What are the Objectives of Human Resource Accounting?
15.     The following information is given by you regarding 'X' Ltd., for the financial year ended 31.3.1997.
 	
         									1.4.96			31.3.97
							 	  	    `			               `	
			Monetary Assets	 		80,000			   80,000
		Monetary liabilities 			     1, 00,000			1,00,000
		Real price index		     		              200		        	        300
 	    Ascertain gain or loss on monetary items.	
16. The revenue account of a life assurance company shows the Life Assurance Fund on 31.3.2006 at Rs.62,21,310,
          Before taking into account the following:
									    				  		      `
          	i)  Claims covered under reinsurance							12,000
          	ii) Bonus utilised in reduction of life insurance premium 			  4,500
          	iii) Interest accrued on securities								  8,260
          	iv) Outstanding premiums									  5,420 
          	v) Claims intimated but not admitted						         26,500
                         What is the Life Assurance Fund after taking into account the above omissions?

17. On 31.12.96 Popular Bank Ltd. has the following bills in its port folio. All the bills are 
discounted @ 5 %.
 				Amount (`)		 Due Date
				    50,000		         31.1.1997
				    40,000		         30.4.1997
				    30,000		           3.3.1997
           Calculate rebate on bills discounted, assuming accounts are closed on 31st December.

18.     Arun Ltd. agreed to take over the assets of Varun Ltd., worth ` 35, 000 at 10 % more than book value.   
          It also agreed to take over creditors amounted to ` 3, 000. The purchase price was to be discharged at 
          to ` 5, 500 in cash and the balance in ` 10 equity shares at the market value of ` 15 per share.   
          Calculate the amount of purchase consideration and show how the same was discharged by Arun Ltd.

            19.	     From the following details ascertain unsecured creditors to be shown in statement of affairs:
												      `
				Creditors for goods					80,000
				Bills Payable						  8,000
				Loan from Bank (unsecured)			20,000
				Bank overdraft						  6,000
				Loss on Security of Machinery			40,000
				Estimated realisable value of Machinery	32,000
		
		 








SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
  
 20.   Prepare Revenue Account of the Marine Insurance Company Ltd as at 31st March 2006 from the   
           following information.
		                  								        ` ('000)
	      		Reserve for unexpired risk (1-4-2005)				496.6
	      Additional reserve (1-4-2005)					  49.66
	      Premiums less reinsurance						720
	      Claims outstanding (1-4-2005)					160
	      Claims paid								470
	      Commission								  35
	      Expenses of management						  54
	      Audit fees									  10
	      Directors sitting fees							    3.4
	      Depreciation								    5
	      General charges							 	  12
	       Outstanding claims due on 31st March 2006 was ` ('000) 60. Additional reserve is to be 
               maintained at 10 % on NetPremiums.
     21.     From the following particulars, prepare the Profit and Loss Account of Chennai Bank Ltd., for the year 
               ending 31st March 1992.
											    (` in '000)
			Interest on deposits						3,200
			Commission (cr.)						   100
			Interest on loans							2,490
			Sundry charges (Dr.)						   100
			Rent and taxes							   200
			Establishment							   500
			Discount on bills discounted				1,490
			Interest on overdrafts						1,600
			Interest on cash credits					2,320
			Auditors' fees							     35
			Directors' fees							     16
			Bad debts to be written off					   300

    22.      The Balance Sheet of A Co. Ltd. as on December 31, 1990 was as follows:
                          ----------------------------------------------------------------------------------------------------
			          	Liabilities	                            `		        Assets	              `	 
	              -------------------------------------------------------------------------------------------------------
		Share capital:
	              1, 00,000 shares of Re.1 each			1, 00,000		Fixed assets	90,000
	               Sundry	liabilities					    20,000		Current assets	10,000
	       						                                             	P & L a/c 		20,000
					                                           ------------			               -----------
					                                           1,20,000			              1,20,000
					                                           -------------			              -------------	
	      'B' Co. Ltd. absorbed the 'A' Co. Ltd. and took over all the assets for ` 72, 000 payable ` 50, 000
	       in shares of rupee 1 each and ` 22, 000 in cash (in order to enable A Co. Ltd. to pay off its liabilities
 (
[P.T.O.]
)	       and cost of winding up). Show Realisation A/c, Shareholders A/c and Cash A/c in the books of A Co.   
               Ltd.



           23. 	  The following particulars are related to a company which has gone into liquidation. You are 
                     required to Prepare liquidator's final statement of accounts allowing for his remuneration at 2 % on 
                    the amounts realised on assets and 2 % on the amounts distributed to unsecured creditors other      
                     than preferential creditors.
									 		        ` 
		  	Unsecured creditors				          2, 24,000	
		  	Preferential creditors					     70,000
		  	Debentures						     75,000
	            The assets realised the following amounts:
		         Cash in hand					             20,000
		         Land & Buildings				          1, 30,000
		         Plant & Machinery				          1, 10,500
		         Furniture & fittings					       7,500
	           The liquidation expenses amounted to ` 2, 000.
	            A call of ` 2 per share on the partly paid 10,000 equity shares was made and duly paid except in  
                   case of One shareholder owning 500 shares.
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