B.Com.(C.S) DEGREE EXAMINATION, APRIL 2018.
III YEAR        V SEMESTER
Core Elective-Paper  I  -  INCOME TAX LAW AND PRACTICE - I
Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer any TEN questions

1.   What is Assessment Year ?
2.   Define the term Salary.
3.   Give the meaning of Annual Value.
4.   What is a Profession ?
5.   What is PAN ?
6.    B a married citizen of India left for Germany for the first time on 15.9.2015 on a business trip. He returned to 
       India on 5.6.2016. During his absence from India he maintained a dwelling house for himself in Calcutta. 
       What will be his residential status for the assessment year 2017-18.
7.    Mr. L retired on 30.11.16 from a coal mine after putting a service of 28 years and 10 months. At the time of his 
       retirement he was getting a salary of `16,000 p.m. and he use to get an increment of `500 p.m. on 1st Apr 
      every year. His DA was `2,000 p.m. Gratuity received `3,40,000. Find out his taxable gratuity, if he is 
      covered under Gratuity Act 1972.
8.   Find out the taxable value of perk of car in the following:
      Mr.M is a Executive Director of a company and has been provided two cars. One of the cars costing           
      `16 lakhs is meant for his family use and other one is meant for official use. The running and maintenance of 
      car of private use are as under Petrol `48,000 Insurance `16,000 Driver `60,000 Running and 
      maintenance expenses on the car being used for official duties are Petrol etc. `72,000 and cost of car            
      `16 lakhs. 
9.  The value of house owned by X has municipal value of `40,000 FRV `50,000 Standard rent `60,000 
      Municipal tax `4,000 Insurance `2,000 and is self occupied. What is the income under the head house 
      property.
10.  Calculate income from house property from the following information House 1 Loss from self occupied house 
       `10,000 House 2 Deemed to be let out Income from house `8,800 House 3 Let out to a business house 
       Income from let out house `21,000 House 4 Self occupied for own business Business income `15,000.
11.  Compute business income from the following information Net profit `39,000  General expense `7,000 
        Salaries `65,000 Advertisement `12,500  Proprietor’s salary `2,000 Income tax `1,000 Depreciation 
        `2,000
12.   Determine total income with the given information Income from Salary `1,20,000 House property Income 
        `35,000 Income from Business `42,000 Capital gain `60,000 Income from other sources `50,000

SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13.   Write a note on incidence of tax relating to different status.
14.    Mr. A joined central government job on 1st Oct 2014 in the grade of `30,000-1,000-50,000.He is entitled to 
         get dearness allowance at `5,000 p.m. as per terms of employment. Mr.A contributes 11% of salary 
         towards pension fund account and a similar contribution was made by employer also. Find out Mr.A’s salary 
         income for the assessment year 2017-18.
 (
[P.T.O.]
)15.   Mr.Y is employed at Amritsar on a salary of `3,000 p.m. The employer is paying HRA of `350 p.m. but 
         the actual rent paid by him (employee) is `500 p.m. He is also getting 2% commission on turnover 
         achieved by him and turnover is `1,50,000. Calculate gross salary.
16.    Find the gross annual value of a house property:
         Municipal valuation is `1,60,000 Fair rent `1,80,000 Standard rent `1,50,000 Monthly rent `14,000 
         vacant period was 2 months.
17.    A house was completed on April 1st 2016, and the following information is available about this house:
	       Municipal value of the house `30,000 p.a.
	       Fair rental value of the house `32,000 p.a.
	       Actual rent  `4,000
	       Municipal taxes `6,000
	       Let out for the period 1.4.2016 to 31.12.2016 and self occupied from 1.1.2017 onwards.	
	       Fire insurance Premium `3,600
	       Land revenue `6,000
	       Interest on loan for the period   1.4.2013 to 31.3.2016  `45,000
					   		      1.4.2016 to 31.3.2017  `15,000
          Calculate income from house property for the previous year ending on 31.3.2017.
18.    The following is the profit & Loss A/C of a merchant for the year ending 31-3-2017.
PROFIT AND LOSS ACCOUNT
	  To office Salary
	 6,500
	By Gross profit
	36,750

	To Bad debts written off
	 1,700
	By Commission
	  1,250

	To Provision for Bad Debts
	 3,000
	By Discounts
	     500

	To Advertisement
	 3,800
	By Sundry Receipts
	     200

	To Fire Insurance premium 
(House Property) 
	    550
	By Rent of Building
	  3,600

	To General Expenses
	  2,750
	By Profit on sale of Investments
	  3,000

	To Depreciation 
	  1,200
	
	

	To Interest on Capital
	  2,000
	
	

	To Interest on Bank Loan (due)
	  1,300
	
	

	To Net profit
	22,500
	
	

	
	45,300
	
	  45,300


          Compute the taxable profits from business. The amount of depreciation is `1,000. Interest on Bank loan was  
          paid on 1-8-2017. Due date of filing of return is 31-7-2017.
19.   Mr. D. Devan & company are chartered Accountants in Delhi. They have submitted the following Income and  
        Expenditure Account for the year 2016-17. Compute the Income from Profession.
	Expenses
	`
	Income
	`

	To Drawings 
	48,000
	By Audit fees 
	2,24,000

	To office  Rent 
	42,000
	By Financial Consultancy service
	98,000

	To Telephone installation charges
	15,000
	By Dividends from an Indian company (Gross)
	6,000

	To Electricity Bill
	4,200
	By Dividends on units of UTI
	4,000

	To Salary of Staff
	66,000
	By Accountancy Works
	24,000

	To Charities
	1,200
	
	

	To Gifts given to relatives
	9,600
	
	

	To Car Expenses
	21,000
	
	

	To Subscription for Journals
	2,500
	
	

	To Institute fee
	1,200
	
	

	To Stipends given to trainees
	12,000
	
	

	To Net Income
	1,33,300
	
	

	
	3,56,000
	
	3,56,000





SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions

20.  From the particulars given below compute the salary income of Mrs.Revathi for the year ending on 31.3.2017:
	     Net salary received after deduction of the following     `1,50,000
	     Income tax deducted at source   `6,000
	     Own contribution to RPF   `20,000
	     Rent of residential house provided  `4,000
	     Profit bonus  `24,000
	     Entertainment allowance  `12,000 p.a.
	     She went on tour for official purposes and received travelling allowance `6,000
	     She was ill and was treated in a notified hospital. Medical bills reimbursed `18,000 
	     She was provided with rent free house owned by the company at Patna (population 20 lakhs) 
	     Company also provided a gardener to maintain this house. Salary of gardener paid by the  
     company `500 p.m.
	     The electricity and water bill of the above house paid by the company `1,200 p.m.
	     She was provided with a car of 1.2 lt.CC which was used partly for personal and partly for employment  
       purposes.
	    The company contributed `24,000 towards RPF.
	    She has taken interest free loan of `12,000 against salary during the year repayable in 6 equal monthly 
      instalments starting from Aug 2017.
21.   Mr.R owns a residential house property. It has two equal residential units – Unit 1 and Unit 2. While unit 1 is  
        self occupied by R for his residential purpose unit 2 is let out (rent being `6,000 p.m., rent of two months 
        could not be recovered) Municipal value of the property is `1,30,000 standard rent is `1,25,000 and fair 
        rent is `1,40,000. Municipal tax is imposed @15 percent which is paid by R. Other expenses for the 
        previous year 2016-17 being repairs `800, insurance `1,500 interest on capital (borrowed during 1998) 
       for constructing the property `63,000. Find the house property income of R for the assessment                   
       year 2017-18.
 22.  Mr.B of Kolkata submits the following particulars of his let out residential house:
       Rent received for house as well as for various amenities provided to the tenant:
	     For house `6,000 p.m.    For lift maintenance `500 p.m.  For security charges `500 p.m.   
       For electricity and water `1,000
	    Municipal valuation `70,000 p.a.  
	    Fair rental value `56,000 p.a.
	    Standard rent `60,000 p.a.
	    Municipal taxes (50% to be paid by tenant -10% MRV)
       Repairs expenses met by tenant   `5,000
	 Insurance premium paid by B   `1,000
 (
[P.T.O.]
)       Annual charge imposed by court in favour of his mother `10,000 p.a.
	     Interest on loan taken in 2013 for the renovation of the house `20,000 p.a.
	     In 2011-12 a tenant defaulter in the payment of rent to the tune of `36,000 but Mr.B could  
       claim a deduction of `26,000 only in the previous year 2013-14. After a long litigation Mr.B   
       could recover from the tenant only `20,000 during the previous year 2016-17.
	    Mr.B spent `16,000 only to provide the above mentioned amenities to the tenant.
	    Compute Mr.B’s income from house property and any other income from the assessment year 2017-18.
	23.  Mr.K an advocate furnishes the following receipts and payments for the previous year 2016-17
			Receipts and Payments account  (`)
		To Balance b/d			                       6,540          By Rent 			                2,400
		To Legal fees 			                      84,400         By Telephone			       3,000
		To Salary (as a part time law lecturer)        3,600         By Salaries		                         2,400
		To Interest on debentures (not listed)         2,700          By Subscription to law journal        240
		To Gift from clients			             10,000         By Travelling			           560
		To Rent				                        6,000         By office expenses		           600
   	To Interest on foreign security	               8,000         By Purchase of stamp paper          1,600
		To Refund from compulsory deposit          2,000          and court fee stamps
         By Interest on loan                                        870
		By Donation to school                                5,000
	         By Income tax paid	                                 8,420
	         By Municipal tax		                           600
	         By LIC premium	                                 6,000
	         By Wealth Tax		                                 1,600
           By Balance c/d		                               89,950
									-------------							  ---------------	
		                                                                1,23,240			                                         1,23,240
									--------------						   ---------------	
(a). The loan was borrowed for constructing his residential house. Its rental value is `300 p.m. 
 (b).School is recognised for IT purpose 
(c).Gift from clients includes `2,000 received from his father Compute the professional income.
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