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SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer any  TEN  questions


1. Define Management Accounting.
2. State any two limitations of Management Accounting.
3. What are solvency rations?
4. What is operating ratio?
5. Define Fund flow statement.
6. State the objectives of Cash Flow statement.
7. What is PV Ratio?
8. What is operating ratio?
9. Explain variance analysis.
10. Define budget and budgeting.
11. Write a note on angle of incidence.
12. Write down the formula for creditor's turnover ratio. 


SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13. What are the Functions of Management Accounting?

14. The following figures are extracted from the balance sheet of X ltd as on 31st Dec.:
								  2006			  2007
								      `		                       `
	Stock 					25,000			 40,000
	Debtors				           5,000			   4,000
	Cash at Bank			         10,000			 16,000
	Creditors 				           8,000			 15,000
	Bills payable				   2,000			      300
	Provision for taxes			   5,000			   7,000
	Bank over draft			           5,000			 15,000
 (
[P.T.O.]
)Prepare a statement of schedule of changes in working capital.

15. Ganesh purchased and used 800 tonnes of chemicals @ `40 per tonne whereas the std price fixed was `48 per tonne. Calculate Material Variance.

16. What are Financial Statements? Explain in detail any one  of them.
17. PL ltd plans to sell 1,10,000 units of a certain product one in the first fiscal quarter, 1,20,000 units in the second quarters, 1,30,000 units in the third quarter and 1,50,000 units in the fourth quarter and 1,40,000 units in the first quarter of the following year. At the beginning of the current year , there were 14,000 units of product in stock. At the end of each quarter, the company plans to have an inventory equal to one-fifth of the sales for the next fiscal quarter.
How many units must be manufactured in each quarter of the current year?
18. From  the following information, calculate 
a) current assets 
b) liquid assets and 
c) inventory
Current ratio = 2.6		Liquid ratio = 1.5	Current liabilities `40,000
19.  Distinguish between funds flow statement and cash flow statement.   

SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
 
20. Explain the advantages of Management Accounting.
21. Following ratios are related to the trading activities of National Trader ltd.
Debtor's velocity 3 months
Stock velocity 8 months
Creditor's velocity 2 months
Gross profit ratio 25 %.
Gross profit for the year 31st Dec. 2009 amount to  `4,00,000. Closing stock of the year is  `10,000 above the opening stock. Calculate:
 a) Sales
 b) Sundry debtors 
 c) Closing stock and
     d) Sundry creditors.
 
22. Following are the Balance sheet of a company, you are required to prepare cash flow statement.
LIABILITIES		2000		2001			ASSETS			2000		2001
Equity share capital	50,000	53,000		Cash				20,000	25,000
Long term loans		14,000	13,000		Debtors			24,000	27,000
retained earning		28,000	37,000		Stock			31,000	32,000
Depreciation Fund	21,000	25,000		Other current assets	  8,000	  7,000
Creditors			20,000	21,000		fixed assets		50,000	58,000
				 ------	-------				                  ------                -----
			     1, 33,000   1, 49,000					      1, 33,000    1, 49,000
-------------------------------------------------------------------------------------------------------------------
Additional information:
	a) Fixed assets (original cost  ` 4,000 accumulated depreciation  ` 1,500 ) were sold at book value.
	b) Fixed assets costing  ` 12,000 were purchased during 2001 for cash.
	c) Dividend paid during the year  ` 3,000.

23. From the following informations calculate
(a) Break even point 
(b) No of units that must be sold to earn a profit of `60,000 per year. 
(c)  No of units that must be sold to earn a net profit of 10% of sales selling price per unit `20, variable cost `14 per unit fixed cost `79,200.
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