


B.Com.(C.S.) DEGREE EXAMINATION, APRIL 2018.
III YEAR  VI SEMESTER
Core Major- Paper  XIX  -  INCOME TAX LAW AND PRACTICE - II

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer any TEN questions

1.  Mr. Jeevan purchases diamonds on 1-4-2016 for `1,00,000. He incurred brokerage cost of `5000 on purchase. He sells diamonds for `1,60,000 on August 10, 2016. Compute the chargeable capital gain.
2. Mr. Karthik acquired a house property on September 20, 2014 for 90,000. The asset is transferred on January 15, 2017 for ` 2,50,000 and the brokerage paid on sales is ` 5,000. Compute capital gain.
3. Mr. Mohan, a resident individual, furnishes the following particulars of his income for the previous year ending March 31, 2017.
                               Dividends from Microsoft, a foreign company (Gross)  	60,000 
                               Dividends from Telco (Gross)						70,000	
                               Dividend from units of UTI					 	  5,000
4. Shri Venumadhav gives the following particulars of his income for the previous year ending March 31, 2017. 
                            Winning from Lottery on January				49,000 (net)
                            Winning from card games					        16,000
 		           Determine the income chargeable for the previous year 2016-17.
5. Compute the gross total income of Mr. Z from the following details:
Speculation loss								   6,0000
Income from house property					     5,000
Non-speculation business income				1,00,000
Winnings from cross word puzzles				   50,000
6. X gifted ` 2,00,000 to his son Y on his 16th Birthday on 2nd June 2016. The money was deposited in SBI @ 12% p.a During the year ending on 31st march 2017 Y received ` 20,000 as interest income Compute Income from other sources.
7. Suresh is a resident individual. He annually deposited  a sum of `90,000 with LIC for the maintenance of his handicapped mother who is wholly dependent upon him. Determine the amount of deduction available u/s 80DD for the assessment year 2017-18. What would be deduction, if his mother is severely handicapped?
8. Compute the amount of deduction u/s 80GG
Total Income						6,12,300
Payment of rent						   80,000
9. Total income of Mr. Madan is ` 5,16,000. He is a senior citizen. Compute the tax liability.
10. Mr. Arul informs you that his total income computed under the income tax act, is 5,20,000. Calculate his tax liability for the AY 2017-18.
11. Explain deduction u/s 80E.
12. Explain the term Super Senior Citizen.

SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13. Who are considered as partner for assessment of firm?
14. Explain deduction u/s 80C
15.  (
[P.T.O.]
)Explain the provisions relating to set off of losses

16.  From the following compute capital gain for the assessment year 2017-18
House purchased in 1984-85 (CII:125)				  	  5,00,000
Sold in November 2016(CII: 1125)					90,00,000
Purchased another house in September 2016		  	  3,50,000
Deposited in capital gain account scheme in January 2017	  4,00,000
Cost of living index for 1984-85:125; 2016-17:1125)

17.  Mr. Basu received the following incomes during the year 2016-17. Compute taxable income under the head income from other sources
Winnings received from sikkim Lottery			70,000
Winning from horse races						  2,000
Winning from crossword puzzles					  4,000
Winnings from lottery						  2,000
Winnings received from horse races				80,000
18. Calculate the taxable income of Mr. Raman from the following if the gross total income is ` 2,50,000
Life insurance premium of Mrs.Raman				   900
Contribution towards LIC pension fund				1,000
Medical insurance								1,000
Expenditure on medical treatment for disabled relative	        14,500
Donation to Indian Army							 5,000
Donation to Government of India for family planning	        25,000

[bookmark: _GoBack]19. From the following particulars of income and losses, calculate the gross income of an individual after set-off  
      losses for the current assessment year
Income from house property A						    50,000
Loss from house property B						    80,000
Income from interest on securities					 2,00,000
Loss from a cycle business							 2,00,000
Profit from speculation business						 2,00,000
Gain from short term capital asset					 2,50,000
Long term capital loss							    60,000
Long term capital gain							 2,10,000


SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions

20.  Explain the applicable deductions u/s 80CCC,80D,80DD, 80E and 80U from Gross Income.
21.   Mr. X, a resident individual submits the following details for the previous year 2016-17.
Contribution towards pension fund of LIC							35,000
Medical expenditure on the health of his father of 80 years				40,000
Medical Treatment of Dependent Handicapped Brother					15,000
Deposit with UTI for the maintenance of the dependent handicapped brother	40,000
Salary income of the assesse is ` 								      1,70,000 p.a
Professional tax paid `								                             1,200
Find out the deductions eligible u/s 80C to 80U. What is the amount of deduction u/s 80DD if his brother is of 60 years old.



22.   Mr. Mukesh gives the following particulars about the assets sold during 2017-18

	Particulars
	Jewelry
	Plot
	Gold

	Selling price
	4,00,000
	26,00,000
	3,00,000

	Selling expenses
	-
	24,000
	-

	Cost of purchase
	20,000
	2,80,000
	1,00,000

	Year of purchase
	1987-88
	1984-85
	1999-00

	CII
	150
	125
	389



He has purchased a house for ` 12,00,000 on 1.3.2017.
Calculate the amount of capital gain if CII for 2016-17 is 1125.

23.   Calculate income from other source from the following
Winning from lotteries(net)								` 21,000
Income from letting a building and furniture					` 12,500
Expenses towards repairs of furniture                                    		 `    500
Depreciation towards buildings 	 				             	     1,000
The assessee owns the building
Dividend declared by an Indian company					  ` 8,000
          Dividend collection charges 						         100
Received as interest on government securities.				      5,000
          Received as interest on debentures on local authority 	               4,000
`3,000 received as interest on debenture from Abi Ltd.(non-listed)      3,000
Interest on 7years post office at NSC @7% ` 10,000
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