
B.Com.(C.S) DEGREE EXAMINATION, APRIL 2018.
II YEAR  III SEMESTER
Core Major- Paper V  -  CORPORATE ACCOUNTING - I

Time : 3 Hours													Max. Marks : 75
SECTION A – (10 × 2 = 20 marks)
(Q.No. 1-12)Answer ANY TEN questions

1. What is meant by Allotment of Shares?
2. Describe the meaning of Debentures.
3. What do you mean by Vendor?
4. Write a note on Alteration of Capital
5. Kailash Ltd., purchased the business of Mani Bros. for ` 54,00,000 payable in fully paid shares of `100 each. Calculate at a premium of 20%.
6. Mr.Senthil is a shareholder in Kiran Ltd., holding 2,000 shares of ` 10 each. He has paid `2 and `3 per share on application and allotment respectively, but failed to pay ` 3 and `2 per share for first and second calls respectively. Directors forfeited his shares. Give journal entry.
7. Skylekha issued 30,000 equity shares of `100 each. 75% of the issue was underwritten by Prakash. Applications for 21,000 shares were received in all by the company.Determine the liability of Prakash.
8. Goutham Ltd., issued 15,000 8% debentures of `100 each at a discount of 5% payable after 5 years at a premium of 5%. From the following   details, you are required to prepare the journal entry for redemption of debentures.
9. The Mafatlal manufacturing company Ltd. Chennai, was registered with a nominal capital `12,00,000 in equity shares of Rs. 10 each. You are required to prepare a statement of Profit and Loss A/c from the following data given below:
	
	`

	Revenue from operation
Cost of goods sold
Employee benefits expenses
Finance cost
Depreciation and amortization expenses
Other expenses
	8,30,000
3,53,230
1,99,730
36,000
57,400
54,190



10.  From the following details, you are required to find out the Cost of goods sold.
	
	`

	Opening stock
Purchases
Closing stock
	1,00,000
1,50,000
2,00,000



11. Ganguly Ltd. Was formed with an authorized capital of ` 12,00,000 divided into equity shares of 10 each. To acquire the business of A and B. 
         The purchase consideration was agreed upon at `14,00,000 to be paid in ` 12,00,000 fully paid equity shares at ` 11 and the balance in cash. Give journal entry for purchase consideration only.
12. Bee Ltd., has 60,000 equity shares of ` 100 each, `80 per share called up. Now the company decides to pay off ` 20 per share of the paid up capital and at the same time to reduce the ` 100 share to ` 60 share fully paid up by cancelling the unpaid amount. Give journal entries.      
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
SECTION B – (5 × 5 = 25 marks)
(Q.No. 13-19)Answer any FIVE questions

13. Explain the different types of Underwriting.
14.  (
[P.T.O.]
)Bring out the journal entries in the books of purchasing company
15. Modern Fibres Ltd., has part of its share capital as 5,000 Redeemable Preference Shares of ` 100 each. When the shares became due for redemption, the company decided that the whole amount will be redeemed out of a fresh issue of equal amount of equity shares of ` 10 each.
16. Krishna Ltd. Which had `50,00,000 10% debentures outstanding, made the following purchases in the open market for immediate cancellation:
1.4.1997 1,000 debentures of ` 100 each at ` 99
1.9.1997 2,000 debentures of ` 100 each at `97.
You are required to give the journal entries for purchase and cancellation of the debentures. If the above  |         purchase rates is ‘Ex-interest’.
17. Don Allot Ltd. As formed to take over the assets and liabilities of Shri. Laxman and to acquire the adjacent premises. The Balance Sheet of Shri. Laxman on 31st Dec. 1998  as follows: 

	Liabilities
	`
	Assets
	`

	Trade creditors
Capital
	8,000
1,60,000




_______
1,68,000

	Cash in hand
Cash at bank
Book debts
Stock
Furniture
Land & Buildings
	2,000
12,000
18,000
78,000
10,000
48,000
_______
1,68,000



    The purchase consideration was agreed at ` 2,00,000 and was to be paid as under.
a) 5,600 equity shares of ` 20 each, fully paid,
b) `68,000 in 6% preference shares of ` 100 each issued at par.
c) `20,000 in cash.
   All the assets and liabilities were valued as per above balance sheet except the book debts which      
   were subject to a bad debts provision of 5%.
   The company raised further capital by issue of 15,000 equity shares of `20 each.
   The adjoining premises were purchased fro ` 1,00,000 and additional stock of ` 1,40,000 was    
   obtained from open market.
   Record the above transactions in the books of Don Allot Ltd., through Balance sheet.
18. A firm which was carrying on business from 1st January, 1988 gets itself incorporated as a company on 1st May 1988. The first accounts are drawn upto 30th September 1988. The gross profit for the period is `56,000. The general expenses are `14,220; directors fees ` 12,000 per annum, formation expenses `1,500. Rent upto 30th June was `1,200 per annum, after which it was increased to `3000 per annum. Salary of the manager, who, upon incorporation of the company was made a director, was ` 6,000 per annum. His remuneration thereafter was included in the above figure of fees of directors.
Give profit and loss account showing pre and post incorporation profits. The net sales were `8,20,000, the monthly average of which for the first four months of 1988 being one half of that of the remaining period. The company earned an uniform profit. Interest and tax may be ignored.

19. A firm earned net profits during the last three years as follows:
I year		-	`36,000
II year		-	`40,000
III year		-	`44,000
The capital investment of the firm is ` 1,00,000.
A fair return on the capital, having regard to the risk involved, is 10%.
Calculate the value of goodwill on the basis of 3 years purchase of super profit.


SECTION C – (2 × 15 = 30 marks)
(Q.No. 20-23)Answer any TWO questions
20. Wen Ltd. issued for public subscription 20,000 equity shares of ` 10 each at a premium of ` 2 per share payable as under:
On application		-	` 2 per share
On allotment		-	` 5 per share
On first call		-	`2 per share
On second call		-	` 3 per share
Applications were received for 30,000 shares. Allotment was made pro-rata to the applicants for 24,000 shares, the remaining applications were refused. Money over paid on application was utilized towards sums due on allotment. 
Akbar to whom 800 shares were allotted, failed to pay allotment and calls money and Babar to whom 1,000 shares were allotted failed to pay the two calls. 
These shares were subsequently forfeited after the second call was made. All the forfeited shares were sold to Charles as fully paid up at ` 8 per share.
Show the journal entries in the books of Wen Ltd.
21. T.T. Ltd., issued 50,000 equity shares of `10 each at par. The entire issue was underwritten as follows:
A – 30,000 shares (firm underwriting 4,000 )
B – 15,000 shares (firm underwriting 5,000 )
C – 5,000 shares (firm underwriting 1,000 )
The total applications including firm underwriting were for 40,000 shares. The marked applications were as follows:
A – 10,000 shares
B – 7,000 shares
C – 3,000 shares
The underwriting contract provides that credit for unmarked applications be given to the underwriters in proportion to the shares underwritten.
Determine the liability of each underwriter and amount of commission payable to them assuming the rate to be 2% on issue price.
22. Moon and Star Co. ltd. is a company with an authorized capital of `5,00,000 divided into 5,000 equity shares of `100 each on 31.12.1985 of which 2,500 shares were fully called up. The following are the balances extracted from the ledger as on 31.12.1985
      Trial balance of Moon & Star Co. ltd  

	Debit
	`
	Credit
	`

	Opening stock
Purchases
Wages
Discount allowed
Insurance (upto 31.3.86)
Salaries
Rent
General expenses
Printing
Advertisements 
Bonus
Debtors
Plant
Furniture
Bank
Bad debts
Calls-in-arrears
	50,000
2,00,000
70,000
4,200
6,720
18,500
6,000
8,950
2,400
3,800
10,500
38,700
1,80,500
17,100
34,700
3,200
5,000
________
6,60,270
	Sales 
Discount received
Profit & Loss A/c
Creditors 
Reserves 
Loan from managing director
Share capital
	3,25,000
3,150
6,220
35,200
25,000
15,700
2,50,000










______
6,60,270



 (
[P.T.O.]
)

  You are required to prepare a Statement of Profit & Loss for the year ended 31.12.1985. The following     
  further information is given:
      a) Closing stock was valued at `1,91,500
      b) Deprecation on plant at 15% and on furniture at 10% should be provided.
      c) A tax provision of ` 8,000 is considered necessary.
      d) The directors declared an interim dividend on 15.8.85 for 6 months ending June 30, 1985 @ 6%.
      e) Provide for corporate dividend tax @ 17%.

23. “A” Co. Ltd was incorporated on May 1, 2008 to take over the business of “X & Co.’ as a going  
           concern from January 1, 2008. The profit and loss account for the year ending December 31, 2008  
          was as follows”
          Profit & Loss Account of “A” Co. Ltd for the year ended 31.12.83
	Particulars
	`
	Particulars
	`

	To Rent and Taxes
To Insurance
To Electricity charges
To Salaries
To Director’s fees
To Auditor’s fees 
To Commission
To Advertisement
To Discount
To Office expenses
To Carriage
To Bank charges
To Preliminary expenses
To Bad debts
To Interest on Loan
To Net profit
	12,000
3,000
2,400
36,000
3,000
1,600
6,000
4,000
3,500
7,500
3,000
1,500
6,500
2,000
3,000
60,000
_______
1,55,000

	By Trading account
( Gross profit )
	1,55,000















_______
1,55,000



      The total turnover for the year ending December 31, 2008 was ` 5,00,000 divided into ` 1,50,000 for  
      the period upto May 1, 2008 and `3,50,000 for the remaining period.
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