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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Distinguish between Micro and Macro Economics.

2. Write a short note on scope of Macro Economics.

3. Explain the factors determining National Income.

4. Bring out the income theory of Gross National Product.

5. Describe the limitations of Say’s Law of Markets.

6. Discuss the importance of Keyne’s Consumption Function.

7. Explain the Permanent Income Theory of Consumption.

8. Why is MEC expressed as a rate of discount?

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Explain the circular flow of Income with suitable Illustration.

10. State and explain the methods of measuring National Income.

11. Explain the Classical theory of Employment.

12. Explain the factor which determine the Investment Function.

13. State and explain Relative Income Hypothis.

1


