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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Explain how consumption and savings will have an impact on the value of the
multiplier.

2. Explain the working of employment multiplier.

3. Discuss how money is demanded for various motives.

4. What is underemployment equilibrium? What are the factors that lead to such
equilibrium?

5. What is IS? What are the factors that determine its slope?

6. Derive and explain LM. When will LM shift to the right?

7. What are the objectives in monetary policy?

8. What are the fiscal instruments? How do they restore equilibrium?

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Explain the superiority of super multiplier over investment multiplier.

10. Examine the way Keynesian fiscalism would help the less developed countries.

11. Explain how Patinkin integrates real sector with monetory sector for equilibrium.

12. Discuss the working of qualitative and quantitative monetory policy instruments.

13. Explain the effects of monetary and fiscal policies to restore general equilibrium
through IS-LM model.
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