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Section A

Answer any SIX questions (6× 5 = 30 Marks)

1. Specify the significance of Marginal propensity to consume.
2. Explain the working of multiplier and point out its importance.
3. Explain the implications of Keynes psychological law of consumption.
4. Briefly explain the assumptions of classical theory of employment.
5. What are the factors determining Marginal efficiency of capital?
6. Bring out the importance of Macro Economics.
7. Explain the need for Macro Economics approach.
8. Explain the importance of Circular flow of Income.

Section B

Answer any THREE questions (3× 10 = 30 Marks)

9. Explain the acceleration principle with example.
10. Explain the Keynesian theory of Income determination.
11. Explain the effects of monetary policy on real rate of interest and National Income.
12. Analyse the determination of rate of interest and income through IS-LM curve.
13. Discuss the nature and scope of Macro Economics.
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