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Section A

Answer any SIX questions (6× 5 = 30 Marks)

1. Write a brief note on Gresham’s Law.
2. What do you understand by neutrality of money?
3. Write a brief note on the Keynesian theory of money and prices.
4. What are the various components of money supply?
5. What is high-powered money?
6. Describe the characteristics of an economy in recession?
7. Explain the Sun Spot Theory in brief.
8. How can business cycles be controlled?

Section B

Answer any THREE questions (3× 10 = 30 Marks)

9. Write an essay on the functions of money.
10. Elaborate on the Cambridge Cash Balance Approach.
11. Narrate the various factors determining money supply.
12. Explain in detail the different types of inflation and the measures to control the

same.
13. Evaluate the Hicks’ Theory of Trade Cycle.
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